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ADDENDUM TO PRIVATE PLACEMENT OFFER LETTER DATED 15" DECEMBER, 2014

ISSUE OF STATE GOVERNMENT GUARANTEED, UNSECURED, REDEEMABLE, NON-CONVERTIILE, | |
TAXABLE BONDS IN THE NATURE OF DEBENTURES OF Rs. 300 CRORES WITH GREEN SHOE OPTION | |
OF Rs. 250 CRORES OF FACE VALUE OF RS. 10 LACS FOR SERIES TRANCHE-1 FOR CASH AT PAR. J

This Is with reference to "PRIVATE PLACEMENT OFFER LETTER" dated 14 December,2014 regarding lssue

Debentures of Rs. 300 crores with green shoe option of Rs. 250 crores by Rajasthan Rajya Vidyut Utpadan
Nigam Limited under Tranche - 1. We would like to inform that the deemed date of allotment has been
revised as 24'* December, 2014, the lssue closing date remains unchanged as 22 December, 2014

Issue timing shall stand revised as under:-

Revised ISSUE TIMINGS **

| Issue Opening Date | 1st December 2014

| 1ssue Closing Date 22 December 2014
Pay-in Date 3 15t December 2014 to 22 December 2014
Deemed Date of Allotment 4 24 December 2014

i Due to extention of Issue timings as above, the *Mustration of Bond Cash
0. 26 of Private Placement Oifer Letter dated 1=

Company : Rajasthan Rajya Vidyut Utpadan Nigam Limited
Face Value (per Bond) Rs. 10,00,000/- x

|ssue Dare/ Date of Allotment <4* Deécember 2014

Redemption Date 1. 30% at the end of 10th year from deemed date of

Flow” mentioned at Page
December 2014 stands revised as under:-

—_— == ——.

allotment, Le, 24™ December 2024
2, 30% at the end of 1 1th year from deemed date of
allotment, i.e, 24* December 2025,
3. 40% at the end of 12th year from deemed date of
allotment, Le, 24® December 2026.
{the above dates are subject to Business Day Convention)

Coupon Rate N 9% Per Annum =
Frequency of the Interest payment with | First Interest on 24® June 2015 and subsequently on
specified dates 4% December & 24t June every year till maturity
(subject to Business Day Conventlon)
| Day Count Convention Actual/ Actual |
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1# Coupon Wednesday, June 24, 2015 182.00 44,877
2 Coupon Thurgday, December 24, 2015 183.00 45123
4 Coupon Friday, June 24, 2016 183.00 45,000
42 Coupon Saturday, December 24, 2016 143.00 45,000
5% Coupaon Saturday, June 24, 2017 182.00 44,877
& Coupon Monday, December 25, 2017 184.00 45,370
7" Coupan | Monday, June 25, 2018 182.00 44,877
" Coupon Monday. December 24, 2018 182.00 44 877
¥ Coupon | Monday, June 24, 2019 182,00 44,877
10* Coupon Tuesday, December 24, 2019 163.00 45123
11 Coupan Wednesday, June 24, 2020 183.00 45,000
12% Coupon Thursday, December 24, 2020 183.00 45,000
13% Coupaon Thursday, June 24, 2021 182.00 44,877
14 Coupon Friday, December 24, 2021 | 18300 | 45,123
15% Coupon Friday, June 24, 2022 182.00 44,877
164 Coupon Saturday, December 24, 2022 183,00 45123
17% Coupon | Saturday, lune 24, 2023 1H2.00 44877
18" Coupon Monday, December 25, 2023 184.00 45,370
19™ Coupon Monday, June 24, 2024 182.00 44,754
20™ Coupan Tuesday, December 24, 2024 183.00 45,000
Principal Tuesday, December 24, 2024 (.00 3.00,000 i
21# Coupon Tuesday, june 24, 2025 182.00 31414
224 Coupon Wednesday, December 24, 2025 183.00 31,586
Principal Wednesday, December 24, 2025 0.00 3.00,000
23 Caupan Wednesday, June 24, 2026 182,00 | 17,951
24 Coupan Thursday, December 24, 2026 163.00 18,049
Principal Thursday, December 24, 2026 0.00 4.00,000
TOTAL | 19,99,001

Moles:
* Tha Cash Flow displayed above /s calculated per bond (face value of Ba 10,00 000,

* The: Cash Flow is calculnled considenng years 2016, 2020 and 2024 as Leap years, Hanowe, number of days

lmken 85 J66 days for inferent calculations. (Actual! Actusf - as per SEBI Cireular no CIRIMOIDE/ 2013
dated 20s Oct 2073} Interes! payment falling an Sunday is considared af naxt working cay.,

* If the date of payment of inferes! happens (o be holiday, the Intarest payment will be made an the next
working day with interest for the infervening period.
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" The cash flow has been prepared based on the best avalable information an holicays and could furfher
undirgo changs(s) in case of any scheduled and unscheduled holiday(s) andfor changes in money
market setfement day convenhions by the Reserve bank of India/ SEBI.

Far Rajasthan Rajya Vidyut Utpadan Nigam Limited

Loy B
Place: lalput éh'_ . LY
Dated: 1% December 2014 {Authorized Signatory)
LFial ..I-Lll' |.l.l\.-. . T Tits |k |::| ¥
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RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LIMITED
Corporate Identity Number (CIN)-U40102RJ2000SGC016484
(Regd. Office: Vidyut Bhawan, Jan Path, Jyoti Nagar, Jaipur-302005)
Office of the Chief Controller of Accounts (HQ)
Phone No:0141 2744623: Fax No:0141-2740759
Compliance Officer: Mr. A.K.C. Bhandari, Chief Controller of Accounts (HQ)
Email:bondsrvunl@gmail.com Website:www.rvunl.com

PRIVATE PLACEMENT OFFER LETTER DATED 15T DECEMBER, 2014

(This is a Private Placement Offer Letter issued in conformity with Form PAS-4 prescribed under Section 42 and
Rule 14(1) of Companies (Prospectus and Allotment of Securities) Rules, 2014, the Companies (Share Capital
and Debenture) Rules, 2014, Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 issued vide Circular no. LADNRO/GN/2008/13/127878 dated June 06, 2008, as amended
from time to time).

ISSUE OF STATE GOVERNMENT GUARANTEED, UNSECURED, REDEEMABLE, NON-CONVERTIBLE,
TAXABLE BONDS IN THE NATURE OF DEBENTURES OF Rs. 300 CRORES WITH GREEN SHOE OPTION
OF Rs. 250 CRORES OF FACE VALUE OF RS. 10 LACS FOR SERIES TRANCHE-I FOR CASH AT PAR.

TRUSTEE FOR THE BONDHOLDERS REGISTRAR TO THE ISSUE

M/s All Bank Finance Ltd Karvy Computershare Pvt. Limited
Allahabad Bank Building, Karvy House, 46,

21 Floor, 37, Mumbai Avenue 4, Street No. 1,

Samachar Marg, Banjara Hills,

Fort, Mumbai - 400023 Hyderabad- 500034

Tele no.: 022-2262 6283 Tele No.: +91 40 23312454

Fax No.: 022-2262 7552 Fax No.: +91 40 23311968

Email: info@allbankfinance.com Email :einward.ris@karvy.com
Website: wwwe.allbankfinance.com Website: www.karvy.com

Listing: The Bonds are proposed to be listed on Wholesale Debt Market segment of the BSE Ltd. The
in-principle approval for listing of the Bonds has been obtained by the Company from BSE Ltd. vide
their letter No. DSC/COMP/RK/IP-PPDI/202/14-15 dated 12th November 2014.

"Arrangers to the issue":

AXIS BANKLTD

I‘ Statesman House, 13th Floor, 148, Barakhamba Road,
New Delhi- 110001
AXIS BANK Tel: 011-43682422
Fax:011-41515449
Email: premanshu.sharma@axisbank.com;
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[. DEFINITIONS/ ABBREVIATIONS

AY

Assessment Year

Articles/Articles of Association/AoA

Articles of Association of our Company as amended from time to time.

Allotment/Allot

The allotment of the Bonds to the successful Applicants pursuant to
this Issue.

Applicant/ Investor

A person who makes an offer to subscribe the Bonds pursuant to the
terms of this Private Placement Offer Letter and the Application Form.

Auditing Standards

Standards of auditing or any addendum thereto for companies or
class of companies referred to in sub-section (10) of section 143 of
the Companies Act, 2013

Application Form

The form in terms of which the Applicant shall make an offer to
subscribe to the Bonds and which will be considered as the
application for Allotment of Bonds

Arrangers to the Issue

Arrangers to the issue are the entities as listed on covering page

Board/ Board of Directors

Board/ Board of Directors means The Board of Directors of Rajasthan
Rajya Vidyut Utpadan Nigam Ltd. or Committee thereof

Bond(s)/ Debenture(s) Unsecured, Redeemable, Non-Convertible, Taxable Bonds in the
nature of Debentures of face value of Rs 10 Lakh each offered through
private placement route under the terms of this Private Placement
Offer Letter

Bondholder(s) Any person holding the Bonds and whose name appears in the list of

Beneficial Owners provided by the Depositories or whose name
appears in the Register of Bondholders maintained by the
Issuer/Registrar

Beneficial Owner(s)

Bondholder(s) holding Bond(s) in dematerialized form (Beneficial
Owner of the Bond(s) as defined in clause (a) of sub-section of Section
2 of the Depositories Act, 1996)

Book Closure/ Record Date

Record date of interest shall be 15 days prior to each interest
payment date and 15 days prior to the date of Maturity. Interest shall
be paid to the person whose name appears as sole/first in the
Register of Bondholders/Beneficial Owners position of the
Depositories on Record Date. In the event of RVUN not receiving any
notice of transfer at least 15 days before the respective due date of
payment of interest and at least 15 days prior to the maturity date,
the transferees for the Bond shall not have any claim against RVUN in
respect of interest so paid to the registered Bondholder.

BSE Bombay Stock Exchange Limited
Brickwork Brickwork Ratings India Pvt. Ltd

CAG Comptroller and Auditor General of India
CAGR Compounded Annual Growth Rate

CAR Capital Adequacy Ratio

CDSL Central Depository Services (India) Limited
CMD Chairman & Managing Director of RVUN

The Companies Act

The Companies Act, 1956, as amended and/or the Companies Act,

3
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2013, to the extent notified by the Ministry of Corporate Affairs,
Government of India, as applicable.

Debt Securities

Non-Convertible debt securities which create or acknowledge
indebtedness and include debenture, bonds and such other securities
of the Issuer, whether constituting a charge on the assets of the Issuer
or not, but excludes security receipts and securitized debt
instruments.

Debenture Trustees

AllBank Finance Limited

Deemed Date of Allotment

The cut-off date on which the Board of Directors or duly constituted
committee thereof approves the Allotment of the Bonds or such any
date as may be determined by the Board of Directors . All benefits
under Bonds including interest on Bonds shall be available to the
Bondholders from the Deemed Date of Allotment. The actual
allotment may occur on the date other than Deemed Date of
Allotment.

Depository

A Depository registered with SEBI under the SEBI (Depositories and
Participant) Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depository Participant

A Depository participant as defined under Depositories Act, 1996

Designated Stock Exchange

Bombay Stock Exchange Ltd.

DER

Debt Equity Ratio

DF

Director (Finance) of RVUN

Disclosure Document

Disclosure Document dated 1st December 2014 for Private Placement
of Listed, Unsecured, Non-Convertible, Redeemable, Taxable Bonds
Tranche I, in the nature of Debenture for Rs. 300 crore with Green
Shoe option of Rs. 250 crores.

DP Depository Participant

EPS Earnings Per Share

FIs Financial Institutions

Flls Foreign Institutional Investor (as defined under the SEBI (Foreign
Institutional Investors) Regulations, 1995 and registered with the
SEBI under applicable laws in India

FPI Foreign Portfolio Investors as defined under SEBI (Foreign Portfolio
Investors) Regulations, 2014 registered with SEBL

Financial Year/ FY Period of twelve months ending on March 31, of that particular
Year

FRP Financial Re-structuring Plan

GOI Government of India

GOR Government of Rajasthan

G-Sec Government Securities

HUF Hindu Undivided Family

IAS Indian Administrative Services

Independent Director

An independent director referred to in sub-section (4) of section 149
of the Companies Act, 2013

uourn/uwen nusu

Our Company together with its subsidiaries, associates and its joint
venture on a consolidated basis. As the context may require.
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Issue/ Offer Private Placement of Unsecured, Redeemable, Non- Convertible Bonds
in the nature of Debentures of 300 Crore with Green Shoe option of
Rs. 250 crores

I.T. Act The Income Tax Act, 1961, as amended from time to time

IT Department/IT Dept. Income Tax Department

IT Income Tax

MW Mega Watt

Key Managerial Personnel

Key managerial personnel, in relation to the Company, shall mean:

i. Chairman & Managing Director & Chief Executive Officer or the
Manager;

ii. Company Secretary;

iii. Whole-Time Directors;

iv. Chief Financial Officer; and

any such other officer as may be prescribed under the Companies Act.

Listing Agreement

Listing Agreement for Debt Securities issued by Securities and
Exchange Board of India vide circular no.
SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009 and
Amendments to Simplified Debt Listing Agreement for Debt Securities
issued by Securities and Exchange Board of India vide circular no.
SEBI/IMD/DOF-1/BOND/Cir-5/2009 dated November 26, 2009 and
Amendments to Simplified Debt Listing Agreement for Debt Securities
issued by Securities and Exchange Board of India vide circular no.
SEBI/IMD/DOF-1/BOND/Cir-1/2010 dated January 07, 2010

Memorandum/ Memorandum of

Memorandum of Association of the Company as originally framed or
as altered from time to time in pursuance of any previous company

Association law or of the Companies Act, 2013
MF Mutual Fund

NRIs Non Resident Indians

NSE National Stock Exchange of India Ltd.
NSDL National Securities Depository Ltd.
PAN Permanent Account Number

Private Placement

Offer of Bonds or invitation to subscribe to the Bonds of the
Issuer(other than by way of public offer) through issue of this Private
Placement Offer Letter to not more than 200 investors on such
conditions including the form and manner of private placement as
prescribed under the Companies Act, 2013.

Private Placement Offer Letter

Private Placement Offer Letter dated 1st December, 2014 issued in
conformity with Form PAS-4 prescribed under Section 42 and Rule
14(1) of Companies (Prospectus and Allotment of Securities) Rules,
2014, the Companies (Share Capital and Debenture) Rules, 2014,
Securities and Exchange Board of India (Issue and Listing of Debt
Securities)  Regulations, 2008 issued vide Circular no.
LADNRO/GN/2008/13/127878 dated June 06, 2008, as amended
from time to time, for private placement of Unsecured Redeemable
Non Convertible Bonds in the nature of Debentures (“Bonds”) of face
value of Rs. 10 lacs each for cash at par aggregating Rs. 300 crore with
Green Shoe option of Rs. 250 crores to be issued by RVUN.

Registrar to the Issue/ Registrar &
Transfer Agent

Karvy Computershare Pvt. Limited

RTGS

Real Time Gross Settlement
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ROC Registrar of Companies

RVUN/ Issuer/Company Rajasthan Rajya Vidyut Utpadan Nigam Limited, a company
incorporated under Companies Act, 1956 and having its registered
office at Vidyut Bhawan, Jan Path, Jyoti Nagar, Jaipur-302005
and bearing CIN U40102R]J20005SGC016484

SEBI Securities and Exchange Board established under Securities and
Exchange Board of India Act, 1992, as amended from time to time

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from

time to time

SEBI Guidelines

Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 issued vide circular no. LADNRO/
GN/2008/13/127878 dated June 06, 2008, as amended from time to
time and any other rule, regulation or amendment as may be issued
by SEBI from time to time.

SEBI Debt Regulations

Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 as amended from time to time.

TDS

Tax Deducted at Source
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II. DISCLAIMERS

A. DISCLAIMER OF THE ISSUER

This Private Placement Offer Letter is neither a Prospectus nor a Statement in Lieu of Prospectus and is
prepared in conformity with Form PAS-4 prescribed under Section 42 and Rule 14(1) of Companies
(Prospectus and Allotment of Securities) Rules, 2014 and SEBI Guidelines. This document does not constitute
an offer to the public generally to subscription for or otherwise acquire the Bonds to be issued by RVUN. This
document is for the exclusive use of the investors to whom it has been specifically addressed and it should
not be circulated or distributed to third party(s). It is not and shall not be deemed to constitute an offer or an
invitation to the public in general to subscribe to the Bonds issued by the Issuer. This Bond issue is made
strictly on private placement basis. Apart from this Private Placement Offer Letter, no offer document or
prospectus has been prepared in connection with the offering of this Issue or in relation to Issuer.

This Private Placement Offer Letter is not intended to form the basis of evaluation for the prospective
subscribers to whom it is addressed and who are willing and eligible to subscribe to the Bonds issued by
RVUN. This Private Placement Offer Letter has been prepared to give general information regarding RVUN to
parties proposing to invest in this issue of Bonds and it does not purport to contain all the information that
any such party may require. RVUN believes that the information contained in this Private Placement Offer
Letter is true and correct as of the date hereof. RVUN does not undertake to update this Private Placement
Offer Letter to reflect subsequent events and thus prospective subscribers must confirm about the accuracy
and relevancy of any information contained herein with RVUN. However, RVUN reserves its right for
providing the information at its absolute discretion. RVUN accepts no responsibility for statements made in
any advertisement or another material and anyone placing reliance on any other source of information would
be doing so at his own risk and responsibility.

Prospective subscribers must make their own independent evaluation and judgment before making the
investment and are believed to be experienced in investing in debt markets and are able to bear the economic
risk of investing in Bonds. It is the responsibility of the prospective subscribers to have obtained all consents,
approvals or authorizations required by them to make an offer to subscribe for, and purchase the Bonds. It is
the responsibility of the prospective subscribers to verify if they have necessary power and competence to
apply for the Bonds under the relevant laws and regulations in force. Prospective subscribers should conduct
their own investigation, due diligence and analysis before applying for the Bonds. Nothing in this Private
Placement Offer Letter should be construed as advice or recommendation by the Issuer or by the Arrangers to
the Issue to subscribers to the Bonds. The prospective subscribers also acknowledge that the Arrangers to the
Issue do not owe the subscribers any duty of care in respect of this private placement offer to subscribe for
the Bonds. Prospective subscribers should also consult their own advisors on the implications of application,
allotment, sale, holding, ownership and redemption of these Bonds and matters incidental thereto.

This Private Placement Offer Letter is not intended for distribution. It is meant for the consideration of the
person to whom it is addressed and should not be reproduced by the recipient. The securities mentioned
herein are being issued on private placement basis and this offer does not constitute a public offer/ invitation.

The Issuer reserves the right to withdraw the private placement of the Bond issue prior to the issue closing
date(s) in the event of any unforeseen development adversely affecting the economic and regulatory
environment or any other force majeure condition including any change in applicable law. In such an event,
the Issuer will refund the application money, if any, along with interest payable on such application money, if
any.
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B. DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA

This Private Placement Offer Letter issue/offer/invitation has not been approved by Securities & Exchange
Board of India (SEBI). The Bonds have neither been recommended/approved by SEBI nor does SEBI
guarantee the accuracy or adequacy of this Private Placement Offer Letter. It is to be distinctly understood
that this Private Placement Offer Letter should not, in any way, be deemed or construed that the same has
been cleared or vetted by SEBI. SEBI does not take any responsibility either for the financial soundness of any
scheme or the project for which the Issue is proposed to be made, or for the correctness of the statements
made or opinions expressed in this Private Placement Offer Letter. Pursuant to rule 14 (3) of The Companies
(Prospectus and Allotment of Securities) Rules, 2014, a copy of this Private Placement Offer Letter shall be
filed with the Registrar of Companies along with fee as provided in The Companies (Registration Offices and
Fees) Rules, 2014 and with SEBI within a period of thirty days of circulation of this Private Placement Offer
Letter. However SEBI reserves the right to take up at any point of time, with RVUN, any irregularities or
lapses in this Private Placement Offer Letter.

C. DISCLAIMER OF THE ARRANGER

We hereby declare that as arranger we have verified the disclosures made in the offer documents and confirm
that the disclosures are true, fair and adequate and ensure that the issuer is in compliance with SEBI (Issue
And Listing Of Debt Securities) Regulations, 2008 as well as all transaction specific disclosures required in
schedule I of SEBI regulations and Section 42 of the Companies Act, 2013 and Rules made there under, as per
the prescribed disclosure norms in this Private Placement Offer Letter. The role of the Arranger to the Issue
in the assignment is also confined to marketing and placement of the Bonds on the basis of this Private
Placement Offer Letter as prepared by RVUN. The Arranger to the Issue shall use this Private Placement Offer
Letter for the purpose of soliciting subscription from qualified institutional investors in the Bonds to be
issued by RVUN on private placement basis. It is to be distinctly understood that the aforesaid use of this
Private Placement Offer Letter by the Arranger to the Issue do not in any manner warrant, certify or endorse
the correctness or completeness of any of the contents of this Private Placement Offer Letter as the same has
been prepared based on the information given by the issuer; nor do we take responsibility for the financial or
other soundness of the Issuer, its promoters, its management or any scheme or project of RVUN. The
Arranger to the Issue or any of its directors, employees, affiliates or representatives do not accept any
responsibility and/or liability for any loss or damage arising of whatever nature and extent in connection
with the use of any of the information contained in this Private Placement Offer Letter.

D. DISCLAIMER OF THE STOCK EXCHANGE

As required, a copy of this Private Placement Offer Letter has been submitted to BSE for hosting the same on
its website. It is to be distinctly understood that such submission of the document with BSE or hosting the
same on its website should not in any way be deemed or construed that this Private Placement Offer Letter
has been cleared or approved by the Exchange; nor do they in any manner warrant, certify or endorse the
correctness or completeness of any of the contents of this document; nor do they warrant that the Issuer’s
bonds will be listed or continue to be listed on the Exchange; nor do they take responsibility for the financial
or other soundness of this Issuer, its promoters, its management or any scheme or project of RVUN. Every
person who desires to apply for or otherwise acquire any bonds of the Issuer may do so pursuant to
independent inquiry, investigation and analysis and shall not have any claim against the Exchange
whatsoever by reason of any loss which may be suffered by such person consequent to or in connection with
such subscription/ acquisition whether by reason of anything stated or omitted to be stated herein or any
other reason whatsoever.
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E. DISCLAIMER IN RESPECT OF JURISDICTION

This offer of Bonds is made in India to Companies, Corporate Bodies, Trusts registered under the Indian
Trusts Act, 1882, Societies registered under the Societies Registration Act, 1860 or any other applicable laws,
provided that such Trust/ Society is authorized under constitution/ rules/ bye-laws to hold bonds in a
company, Mutual Funds registered with SEB], Financial Institutions, Insurance Companies, Commercial Bank
including Regional Rural Bank and Co-operative Banks (subject to RBI Permission) as defined under Indian
laws). The Disclosure Document does not however constitute an offer to sell or an invitation to subscribe to
securities offered hereby in any other jurisdiction to any person to whom it is unlawful to make an offer or
invitation in such jurisdiction. Any person into whose possession this Private Placement Offer Letter comes is
required to inform himself about and to observe any such restrictions. Any disputes arising out of this issue
will be subject to the exclusive jurisdiction of the courts at Jaipur alone. All information considered adequate
and relevant about the Issuer has been made available in this Disclosure Document for the use and perusal of
the potential investors and no selective or additional information would be available for a section of investors
in any manner whatsoever.

III. GENERAL INFORMATION

Our company was established upon unbundling of erstwhile Rajasthan State Electricity Board (RSEB) into
separate companies for generation, transmission and distribution functions. The restructuring of RSEB was
done with a view to bring about improvement in the efficiency of Power Generation, Transmission and
Distribution in the State, to facilitate and attract private investments therein and to create an environment of

growth in the Power Sector for the overall benefit of the people of the State.

Name, address, website and other contact details of the company indicating both registered office and

corporate office;

SR. No PARTICULARS

DETAILS

(i) REGISTERED OFFICE OF THE ISSUER

. Name RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LIMITED
. Address Vidyut Bhawan, Jan Path, Jyoti Nagar, Jaipur-302005

. Tele No 0141-2740362

. Fax No 0141-2740759

. Email bondsrvunl@gmail.com

. Website www.rvunl.com

. CIN U40102RJ2000SGC016484

(ii) CORPORATE OFFICE OF THE ISSUER

Name RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LIMITED
. Address Vidyut Bhawan, Jan Path, Jyoti Nagar, Jaipur-302005
o Tele No 0141-2744623
. Fax No 0141-2740759
o Email bondsrvunl@gmail.com
. Website www.rvunl.com
o CIN U40102RJ2000SGC016484

(iii) COMPLIANCE OFFICER OF THE ISSUER

. Name A.K.C. Bhandari, Chief Controller Of Accounts (HQ), RVUN
. Address Vidyut Bhawan, Jan Path, Jyoti Nagar, Jaipur-302005
. Tele No 0141-2740362
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. Fax No 0141-2740759
. Email : | bondsrvunl@gmail.com
° Website : | www.rvunl.com

(iv) CHIEF FINANCIAL OFFICER OF THE ISSUER

. Name :

. Address

. Tele No None
. Fax No

. Email

. Website

v) ARRANGERS TO THE ISSUE

. Name Axis Bank Ltd.

. Address Statesman House 13th Floor,148 Barakhamba Road,New Delhi-110001
. Tele No 011-43682422

. Fax No 011-41515449

. Email premanshu.sharma@axisbank.com

. Website www.axisbank.com

(vi) TRUSTEES FOR THE BONDHOLDERS

. Name M/s All Bank Finance Limited

° Address Allahabad Bank Building, 2" Floor, 37, Mumbai Samachar Marg, Fort,
Mumbai- 400023

. Tele No 022-2262 6283

. Fax No 022-2262 7552

. Email info@allbankfinance.com

. Website www.allbankfinance.com

(vii) REGISTRAR OF THE ISSUE
[ ]

Name Karvy Computershare Pvt. Limited
. Address 305, New Delhi House, 27, Barakhamba Road, New Delhi-110001
. Tele No +91 1143681700
. Fax No 4911143681710
. Email einward.ris@karvy.com
. Website www.karvy.com

(viii) CREDIT RATING AGENCIES

. Name Brickwork Ratings India Pvt Ltd

. Address IlIrd Floor, 29/3 & 32/2, Raj Alkaa Park, Bannerghatta Road,
Banglore-560076

. Tele No +91 80 4040 9940

. Fax No +91 80 4040 9941

° Email sreeharsha@brickworkratings.com

. Website www.BrickworkRatings.com
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viii. STATUTORY AUDITORS OF THE ISSUER

S.No. | Name Address Auditors of the
Company Since*
1. P.C. Modi & Co. * R-20, Yudhister Marg, C-Scheme, Jaipur, 302005 FY 2011-12 vide CAG
Tel: 0141-2222735,0141-2228503 appointment letter dat
Fax: 0141-2222697 19th August 2011
Email: pcmcompany@gmail.com

Being a Government Company, the statutory auditors of the Issuer are appointed by the Comptroller and Auditor
General of India (“CAG”). The annual accounts of the Issuer are reviewed every year by CAG and a report is
published.

* Same firm was appointed by CAG as Statutory Auditor of the company for the FY 2012-13, 2013-14 and 2014-15.

IV. BRIEF SUMMARY OF BUSINESS CARRIED ON BY THE COMPANY AND ITS SUBSIDIARIES WITH

THE DETAILS OF BRANCHES OR UNITS:

A. OVERVIEW

The Government of Rajasthan on July 19, 2000 had notified “Rajasthan Power Sector Reforms Transfer
Scheme 2000” and unbundled the erstwhile RSEB into 5 successor power utilities, i.e. Generation (1),
Transmission (1), and Distribution (3). Rajasthan Rajya Vidyut Utpadan Nigam Limited (RVUN) was
assigned to manage the power generation operations of erstwhile RSEB and has also been entrusted with
the job of development of new power projects under State sector in the State of Rajasthan along with
operation and maintenance of power stations. RVUN is since then playing lead role in giving highest
priority to the power generation for manifold and rapid development of the State. The generating stations
of RVUN have acquired a distinctive reputation in the country for their efficient and economic power
generation. The present installed capacity of RVUN (including its subsidiaries) is 5357.35 MW and its on-
going power projects under construction which will add further capacity of 3700 MW in the times to
come.

RVUN has been established to carry out the objectives specified in the Memorandum & Articles of
association as amended from time to time. The main activities of RVUN are setting up power plants and
operation & maintenance thereof for power generation through its coal, gas and lignite based thermal
power plants as well as hydel plants.

The total installed capacity of various Thermal & Hydel Power Stations owned and run by our Company
presently is 5357.35 MW. A total of 24169.21 Million Units (25326.11 MU in 2012-13) of electricity was
generated during the year 2013-14. A total of 21933.32 Million Units (23041.93 MU in 2012-13) were
sold to the three Power Distribution Companies of the State viz., Jaipur Vidyut Vitran Nigam Ltd. (Jaipur
Discom), Ajmer Vidyut Vitran Nigam Ltd. (Ajmer Discom) and Jodhpur Vidyut Vitran Nigam Ltd. (Jodhpur
Discom), as per the Power Purchase Agreement (PPA) with the aforesaid three Discoms, at a pre-
determined ratio, after reducing the auxiliary consumption. The aforesaid generation does not include
infirm power of new / extension units commissioned during the year under review.

The major Power Stations of RVUN have performed efficiently during the period under review. Kota
Super TPS achieved a Plant Load Factor (PLF) of 87.01% (89.66% in 2012-13) while Suratgarh Super TPS
achieved a PLF of 71.61% (80.44% in 2012-13) during the year 2013-14. The PLF of Suratgarh Super TPS
has been reduced from the previous year due to major breakdown of Unit-2 and subsequent shut down of
Unit from August 2013 to February 2014 and load backing down because of low demand of power.

Dholpur Gas TPS achieved a PLF of 33.79%, which is less than the PLF of 2012-13 (40.21%) due to
shortage/ less availability of Gas (PMT, RIL & SPOT Gas) and only 44.18% gas was available during 2013-
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14 as compared to 2011-12 and load backing down because of low demand of power.

Apart from above mentioned major Power Stations, Chhabra TPS, Giral TPP and Ramgarh TPP achieved
PLF of 63.27% (66.76% in 2012-13), 17.27% (21.55% in 2012-13) and 52.92% (51.44% in 2012-13),
respectively, during the year.

The availability of coal for thermal power projects in the country is critical as demand is growing rapidly
in respect to production of coal. The major requirement of coal is met by coal received from SECL & NCL,
the subsidiaries of Coal India Ltd. The coal is being supplied through Fuel Supply Agreements with SECL &
NCL for the units commissioned before 31.03.2009, meeting 80% requirement of coal. The Company has
also entered into Fuel Supply Agreement (FSA) for supply of coal for Units commissioned after
31.03.2009 i.e. Chhabra Units-1&2, Kota Unit-7, Suratgarh Unit-6 and 65% of coal requirement is being
met through this FSA.

To meet the shortfall of indigenous coal and as per directions of Ministry of Power, Govt. of India, as well
as State Govt. to optimize the power generation, Company has invited tenders and awarded contracts for
purchase of 18.0 lacs MT South African originated imported coal for supply during the years 2013-14 and
2014-15.

The Company is making all out efforts for securing long term coal linkage & allotment of coal blocks for
the upcoming Supercritical Thermal Power Projects at Suratgarh (Unit- 7 & 8) and Chhabra (Unit- 5 & 6).
Out of total requirement of 13.00 Mtpa, MoC, Gol, had conveyed its approval to use 8.00 Mtpa Coal to be
obtained from enhanced mining capacity of Parsa East & Kente Basan coal blocks for these upcoming
Supercritical Thermal Power Project. For balance requirement of coal of 5.00 Mtpa for these Projects,
Ministry of Coal vide letter dated 05.08.2013 has allocated ‘Kente Extension’ coal block to RVUN.

Company attaches great importance to discharging its social responsibilities to the community and
society, where the Power Projects are being taken up and has been contributing constantly towards the
Project affected areas and people by contributing to various development works in the surrounding areas
of the new Power Projects at Suratgarh, Chhabra, Jhalawar, Ramgarh in addition to similar activities at the
existing Power Stations of Kota, Dholpur, Banswara (Hydel).

Company has also formulated a comprehensive ‘Corporate Social Responsibility Policy (CSR)" which
provides for the financial contribution to implement CSR activities/ works in its ongoing as well as future
Power Projects and Power Stations. State Govt. has approved this policy on 20.05.2011 and constituted
‘CSR Implementation Committees’ at each Power Station/ Project comprising of Members under the
Chairmanship of the concerned District Collector. The CSR Implementation Committee has started
functioning for implementation of CSR activities / works, as stated in the Policy.

Date of incorporation of the company:

Rajasthan Rajya Vidyut Utpadan Nigam Ltd was incorporated as a Public Limited Company on 19 June,
2000 and subsequently became a State Government company, upon transfer of business pursuant to the
Transfer Scheme, 2000 and allotment of entire equity share capital to the State Government and its
nominees.

The business portfolio of the company:
1. Generation of Electric Power & related activities
2. Captive Mining of Coal

B. OUR MAIN OBJECTS AS PER MEMORANDUM & ARTICLES OF ASSOCIATION:

a) To acquire, establish, construct, take over, erect, lay, operate, run, manage, hire, lease, buy, sell maintain

enlarge, alter, renovate, modernize, work and use Electric generating, projects stations, associated lines
and all the things connected thereto include power station, civil works, cables, wires, lines, accumulators
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b)

d)

plant, motors, meters, apparatus, materials and things connected with the production, generation, use,
storage, measurement and other incidental activities connected there with.

To carry on the business of purchasing, importing, exporting, producing, trading, manufacturing or
otherwise dealing in electric power and to coordinate, aid and advise on the activities of other companies
and concerns including subsidiaries, holding, associates, affiliates engaged in the generation, transmission
& distribution of power on all matters concerning the operation and maintenance of electric generating
stations, transmission & distribution systems, and in the production, generation, transmission,
distribution, use, storage and measurement.

To study, investigate, collect information and data review operations, project reports plan, research,
design, prepare feasibility reports, prepare project reports, diagnose operational difficulties and
weaknesses, and advise on the remedial measures to improve and modernize existing stations and
facilitate and to undertake for and behalf of others the setting up of electric power plants and generally
work for the efficient and economic management of electric power and the optimum utilization of the
resources available.

To carry on the business of mine owners, mining of coal, lignite, washing of coal, etc. to purchase, take on
lease, acquire mines, quarries, tracts and lands in India or elsewhere believed to contain metals, minerals,
ores, clays, rare earths, chemical substances, filler materials, deposits, other ingredients which may seem
suitable or useful for any of the Company’s objects, to acquire any mining rights, powers, privileges and
any interest therein, and for these purposes to survey, search, inspect, explore, examine, prospect, work,
exercise, develop, process, alter, manipulate, collect, make, improve, reduce, recondition, grind, size, crush,
dress, refine, win, carryout and to turn to account the mines, their products, by products, wastage, and to
transfer, lease out, sell such projects.

To procure, purchase, take on lease, or otherwise acquire and deal with any mines, mining rights and
concessions and prospecting or development rights at any place in the world and to acquire by purchase
or otherwise lands containing minerals of all descriptions including coal, natural gas, mineral oil, oil-
shales, natural tar, bitumen and asphalt, precious and semi precious gems, building and decorative stones,
mineral resins and other rocks and minerals of economic importance in any part of the world any
interests therein and to explore, work, exercise, develop and turn to account the same and also to
establish washery(s) for washing of coal.

BUSINESS DETAILS OF SUBSIDIARIES:

Giral Lignite Power Limited (GLPL):- The company was incorporated on 234 November, 2013 under the
Companies Act, 1956. The Board of Directors of RVUN approved to transfer the business of its 1x125 MW
Unit-1 (Stage-I) of Giral Lignite Thermal Power Project situated at Giral in District of Barmer, Rajasthan to
GLPL. GLPL is engaged in the generation of electricity and selling thereof to the Distribution Companies.
Generation of electricity is one and single product.

Dholpur Gas Power Limited:- The company was incorporated on 22.11.2006 under the Companies Act,
1956, for taking up the ongoing Greenfield power project being setup by RVUN namely Dholpur (Purani
Chawni) Gas based Power Project (330 MW).

Chhabra Power Limited:- The company was incorporated on 22.11.2006 under the Companies Act, 1956,
pursuant to a decision taken by the Board of Directors of RVUN, for taking up the ongoing Greenfield
power project being setup by RVUN namely Chhabra Coal based Thermal Power Project, stage-1 (2x250
MW).

. Rajasthan State Coal Mining Company Limited:- The company was incorporated on 11.05.2012 under

the Companies Act, 1956, for taking up the coal mining activities being setup by RVUN namely to meet the
requirements of guidelines of Gol for allocation of coal blocks to Government companies or corporation.
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However, the purpose of establishing a “State Coal Mining Company” by RVUN was fulfilled by allocation of
the ‘Kente Extension Coal Block’ directly to RVUN. Therefore, the Board of Directors in its 231st meeting
held on 17.10.2013 decided to submit the matter to the State Government for its consideration and
approval for making an application to the Registrar of Companies, Rajasthan, Ministry of Corporate Affairs
(Gol) for striking-off the name of Rajasthan State Coal Mining Company Ltd., a wholly owned subsidiary
company of RVUN, from the Register of Companies as a “Defunct Company” or “Inactive Company” as per
applicable provisions of the Companies Act.

D. BUSINESS DETAILS OF JOINT VENTURE:-

1. Parsa Kente Collieries Limited (PKCL):- On 3rd August 2007, RVUN had entered into a joint venture
agreement with M/s Adani Enterprise Limited (AEL) under which a separate company (PKCL) was
formed in which ratio of equity capital of RVUN and AEL was fixed at 26:74 respectively. Accordingly
13,00,000 equity share of PKCL were issued (March,2008) to the company, free of cost, representing 26%
voting right in PKCL. Pursuant to the Coal mining & Delivery agreement, PKCL was allowed to undertake
prospecting, Exploration and mining of Coal in the Parsa East & Kente basan coal blocks for a period of 30
years from commencement of supply from coal blocks. i.e, w.e.f. 25t March, 2013. Over 20 lac MT coal has
been already been dispatched to linked power project i.e. Chhabra Unit 3&4 (2X250 MW) and Kalisindh
Unit 1&2 (2X600 MW). Hon’ble SC vide its order dated 24.09.2014 cancelled the allocation of the
aforesaid coal blocks to RVUN and the said cancellation will take effect from 31.03.2015.

2. Rajasthan Collieries Limited:- On 9t December 2011, RVUN had entered into a joint venture agreement
with M/s Adani Enterprise Limited (AEL) under which a separate company was formed in which ratio of
equity capital of RVUN and AEL was fixed at 26:74 respectively. Ministry of coal, Gol has allocated Kente
Extension coal block situated in Chhattisgarh state comprising of 200 Million Tonnes capacity to state
govt. company i.e. RVUN for meeting part requirement of its Suratgarh super critical TPP Units 7&8
(2X660 MW) & Chhabra super critical TPP units-5&6 (2X660MW).

E. DETAIL OF BRANCH/UNIT OFFICES ARE PRESENTLY WORKING:-
1. Suratgarh Super Thermal Power Station

Kota Super Thermal Power Station

Chhabra Thermal Power Station

Kalisindh Thermal Power Station

Dholpur Combined Cycle Power Project

Giral Lignite Thermal Power Station

Ramgarh Gas Thermal Power Station

Hydel Generation at Banswara

. Hydel Generation, Kota

10. Coal Mining Ambikapur, Chattisgarh

11. Thermal Design, Jaipur

12. Hydel & Gas Projects, Jaipur

OO N U N

F. PRESENT INSTALLED CAPACITY OF RVUN:

NS(')_ Particulars Present Installed Capacity (in M.W.)
1. Kota Super Thermal Power Station 1240
2. Suratgarh Super Thermal Power Station 1500
3. Ramgarh Gas Thermal Power Station 273.5
4. Dholpur Combined Cycle Power Project 330
5. Giral Lignite Thermal Power Station 250*
6. Chhabra Thermal Power Station 1000
7. Kalisindh Thermal Power Station 600
8. Mahi Hydel Power Station, Banswara 140
9. Mini Micro Hydel 23.85

Total 5357.35
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*125 MW Unit 1 is under operation by GLPL, a wholly owned subsidiary of RVUN.

V. CORPORATE STRUCTURE
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VI. OUR MANAGEMENT:

Under our Articles of Association, we are required to have not less than three directors and not more than
twelve directors. We currently have six directors out of which two are executive Directors including the
Chairman and Managing Director, whole time Director and three Government Nominee Director.

[Board of Directors]

CMD

(Sh. Narendra Mal

Mathur)

Director Finance

Director Projects

Director Technical

(Vacant) (Sh. Prakash Chand Jain) (Vacant)
A. NAMES, ADDRESSES, DIN AND OCCUPATIONS OF THE DIRECTORS;
S. Directors | Details/N
N . . Age (date of of the o. of other
) Name, Designation, DIN birth) Address T directors
since hip
Sh. Narendra Mal Mathur 201, Neelkanth Height, Near Ram 31.03.2010
1| (CMD) 10/03/1950 Mandir, 22Godwan, Jaipur-302006 As CMD - 6
DIN - 03033375 ’ ,Jaip 18.06.2014
Sh. Sanjay Malhotra IAS R 1/1, Chambal Residential Colony,
2 (Director) DIN-00992744 14/02/1968 Hawa Sadak, Jaipur-302005 29.10.2014 13
Sh. Praveen Gupta IAS, 1/52, Saumya Marg, Gandhi Nagar,
3 (Director) DIN-03521006 19/03/1969 Jaipur- 302015 17.12.2013 >
Sh. Praksh Chand Jain
4. | (Director Projects) 06/08/1955 R-2/3’S(;};2??2; ﬁis,fg;%rg Hawa 17.05.2011 3
DIN-03545146 - Jap
Sh. Arun Kumar Gupta 77/162,Arawali Marg, Mansarover,
> (Director) DIN-06948144 10/09/1957 Jaipur-302020 01.08.2014 i

16




PRIVATE & CONFIDENTIAL - FOR PRIVATE CIRCULATION ONLY

B. DETAILS OF CHANGES IN DIRECTORS IN LAST 3 YEARS:

(Including the directors ceased to be on the Board during last three years)

Name DIN D esignation Date of Date of Reason
Appointment | Cessation
Sh. Narendra Mal Mathur 03033375 | Chairman & MD 18.06.2013 - --
Director ( Tech.) | 31.03.2010 17.06.2013 | Appointed as CMD
Sh. Alok, IAS 02600247 | Director 21.02.2014 29.10.2014 | Nomination
withdrawn by GOR
Sh. Praveen Gupta IAS 03521006 | Director 17.12.2013 - -
Sh. Ram Gopal Gupta 00173937 | Director 04.05.2007 01.07.2010 | Nomination
withdrawn by GOR
04.01.2014 19.11.2014 | ------- do-------
Sh. Arun Kumar Gupta 06948144 | Director 01.08.2014 --
Sh. Prakash Chand Jain 03545146 | Director 17.05.2011 -- --
(Project)
Sh. Om Prakash 06693572 | Director 04.09.2013 03.09.2014 | Completion of
Khandelwal (Technical) Tenure
Sh. Arun Kumar Joshi 06835204 | Director 19.02.2014 15.08.2014 | Due to Death
(Finance)
Smt. Seema Srivastava 06683122 | Director 02.09.2013 01.08.2014 | Nomination
withdrawn by GOR
Sh. Bhawani Shankar Joshi | 06530315 | Director 28.02.2013 30.11.2013 | Superannuation
(Finance)
Sh. Tanmay Kumar, IAS 02574098 | Director 13.04.2012 17.12.2013 | Nomination
withdrawn by GOR
Sh. Kunji Lal Meena, IAS 05220511 | Director 01.03.2012 04.01.2014 | Nomination
withdrawn by GOR
Sh. Abhay Kumar, IAS 02389148 | Director 17.10.2011 13.04.2012 | Nomination
07.05.2010 19.09.2011 | withdrawn by GOR
Sh. Govind Sharma, 1AS 02592425 | Director 19.09.2011 17.10.2011 | Nomination
withdrawn by GOR
Smt. Shashi Mathur 03498034 | Director 15.04.2011 31.07.2013 | Nomination
withdrawn by GOR
Sh. Sudhansh Pant, IAS 02535624 | Director 16.05.2011 01.03.2012 | Nomination
withdrawn by GOR
Sh. Kuldeep Ranka, IAS 00279526 | Director 10.09.2010 16.05.2011 | Nomination
withdrawn by GOR
Sh. Pradeep Narayan 03040634 | Chairman & MD | 23.04.2011 22.04.2013 | Completion of
Singhal Tenure
Director 31.03.2010 22.04.2011 | Appointment as
(Projects) CMD
Sh. Shailendra Agarwal, IAS | 02790897 | Director 05.10.2009 21.02.2014 | Nomination
withdrawn by GOR
Sh. Naresh Pal Gangwar,IAS | 01180608 | Director 16.01.2009 10.05.2013 | Nomination
withdrawn by GOR
Sh. Mukesh Chandra Gaur 02209644 | Director 24.05.2008 28.02.2013 | Nomination
(Finance) withdrawn by GOR
Sh. Sudhir Kumar Calla 02161569 | Director & MD 23.04.2008 21.04.2011 | Completion of
Tenure
Sh. Munna Lal Gupta 01490260 | Director 25.04.2007 15.04.2011 | Nomination
withdrawn by GOR
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C. NAMES, DESIGNATION, ADDRESS AND PHONE NUMBER, EMAIL ID OF THE NODAL/ COMPLIANCE
OFFICER OF THE COMPANY, IF ANY, FOR THE PRIVATE PLACEMENT OFFER PROCESS;

Name : | AK.C. Bhandari, Chief Controller Of Accounts (HQ), RVUN
Address : | Vidyut Bhawan, Jan Path,]Jyoti Nagar, Jaipur-302005

Tele No : | 0141-2740362

Fax No 0141-2740759

Email : | bondsrvunl@gmail.com

Website : | www.rvunl.com

VII. MANAGEMENT’S PERCEPTION OF RISK FACTORS:

The Investor should carefully consider all the information in this Private Placement Offer Letter, including the
risks and uncertainties described below before making an investment in the Bonds. The risks and
uncertainties described in this section are not the only risks that we currently face. Additional risks and
uncertainties not known to us or that we currently believe to be immaterial may also have an adverse effect
on our business, prospects, results of operations and financial condition. If any of the following or any other
risks actually occur, our business prospects, results of operations and financial condition could be adversely
affected and the price of, and the value of your investment in the Bonds could decline and you may lose all or
part of your investment. The financial and other related implications of risks concerned, wherever
quantifiable, have been disclosed in the risk factors mentioned below. However, there are certain risk factors
where the effect is not quantifiable and hence has not been disclosed in the risk factors. The numbering of risk
factors has been done to facilitate ease of reading and reference, and does not in any manner indicate the
importance of one risk factor over the other. In this section, unless the context otherwise requires, a reference
to “the Company” and “our Company” is a reference to RVUN and unless the context otherwise requires, a
reference to “we”, “us” and “our” refers to RVUN and its Subsidiaries, joint ventures and associate companies,
as applicable in the relevant financial period, on a consolidated basis. In this Section, all figures are on
standalone basis unless otherwise mentioned.

1. Customer (Buyers of Energy)- The entire power generated by RVUN is exclusively sold to 3 State
controlled Power Distribution companies of Rajasthan at pre-determined ratio and the financial condition
of the said distribution companies has a bearing on the business and operations of RVUN.

2. Variation in operational efficiency, measured by Plant Load Factor (PLF) etc., of various power generation
plants of RVUN depending on adequate availability of fuel and the quality thereof, affects the overall
performance of the company.

3. Firm availability of Coal/Gas to the newly commenced power plants as well as to the under construction
power project may be affected due to recent cancellation of coal block allocation by the Hon’ble Supreme
Court and uncertainty in gas prices. In case of RVUN, the said cancellation will be effective from 31st March
2015 and it is expected that alternative arrangements of coal supplies will be secured to the linked power
projects.

4. Time and cost overruns in execution of ongoing power projects mainly for reasons beyond control of
RVUN is a cause of concern which affects the overall profitability of Company.

DETAIL OF DEFAULT, IF ANY, INCLUDING THEREIN THE AMOUNT INVOLVED, DURATION OF

DEFAULT AND PRESENT STATUS, IN REPAYMENT

i.  The Issuer has not defaulted on payment of any kind of statutory dues to the Government of India, State
Government(s), statutory/ regulatory bodies, authorities, departments etc., since inception.
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ii. The Issuer has not defaulted on any of its payment obligations arising out of any corporate guarantee
issued by it to any counterparty including its subsidiaries, joint venture entities, group companies etc in
the past.

iii. Due to extraordinary circumstances prevailing during FY 2012-13 / 2013-14, some delays in payment of
Principal and Interest have taken place, details of which are as under:-

(Rs. In Crore)

Amount nvolve | default
M parsutar Dustonof | Imlved | Dustonof | ™G | g
’ I (Interes | continui
9] ng
1 | PFC (Term Loan)
2012-13 Upto 3 Months 266.83 | Upto 3 Months 379.59 No
2013-14 Upto 3 Months 2.21 | Upto 3 Months 7.18 No
2 | PFC (Short term Loan)
2012-13 Upto 3 Months 174.96 | Upto 3 Months 4.86 No
2013-14 Upto 3 Months 500 | Upto 3 Months 13.28 No
3 | REC (Short term Loan 2012-13) | NIL | Upto 1 Months 3.19 No
4 | REC (Term Loan(2012-13) NIL _ | Upto 1 Months 18.72 No
5 | Commercial Banks(2012-13) 1 to 3 Months 221.15 | Upto 3 Months 117.12 No

IX. PARTICULARS OF THE OFFER
A. DATE OF PASSING OF BOARD RESOLUTION:
The present placement of Bonds is being made pursuant to the resolution passed by the Board of Directors
of the company at its meeting held on 19t May 2014 (Certified copy of resolution attached as Annexure-I).

B. DATE OF PASSING OF RESOLUTION IN THE GENERAL MEETING, AUTHORIZING THE OFFER OF
SECURITIES:
Special resolution passed by the shareholders of the Company under section 42 of The Companies Act,
2013 and sub-rule 2 of rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 2014, in
the extra Ordinary General Meeting held on 25t July, 2014 (Certified copy of resolution attached as
Annexure-II).

C. KINDS OF SECURITIES OFFERED (I.E. WHETHER SHARE OR DEBENTURE) AND CLASS OF SECURITY;
State Government Guaranteed, Unsecured, Redeemable, Non Convertible Taxable Bonds of RS. 10.00 Lacs
each at par aggregating to Rs. 300 crores plus Green Shoe option upto the amount of Rs. 250 crores “Series
tranche I”

D. PRICE AT WHICH THE SECURITY IS BEING OFFERED INCLUDING THE PREMIUM, IF ANY,
ALONGWITH JUSTIFICATION OF THE PRICE;
Each Bond has a face value of Rs. 10,00,000/- (Rupees Ten Lacs Only) and is issued at par i.e. for
Rs. 10, 00,000/-(Rupees Ten Lacs Only).

E. AMOUNT WHICH THE COMPANY INTENDS TO RAISE BY WAY OF SECURITIES:
The company intends to raise Rs. 300 crores plus green shoe option upto the amount of Rs. 250 crores
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through issue of Bonds in the nature of Debentures.

PROPOSED TIME SCHEDULE FOR WHICH THE OFFER LETTER IS VALID; FROM 01st DAY OF
DECEMBER 2014 TO 22 DAY OF DECEMBER 2014

PURPOSES AND OBJECTS OF THE OFFER

The funds raised by the Issue shall be utilized towards enhanced project Cost of Units- 1 & 2 of Kalisindh
Thermal Power Project (2x600MW), located at Jhalawar (Rajasthan) of RVUN as approved by the
Government of Rajasthan. The total enhanced cost of Rs. 1756.51 crores is to be financed through three
sources, i.e, Equity from GOR Rs 351,30 crores, Loan from Financial Institutions Rs 405.21 crores (equity
and loan already been tied up) and Rs 1000 crores from issue of Bonds in one or more tranches. This offer
is the first tranche of Rs.300 crore with green Shoe Option of Rs.250 Crore.

CONTRIBUTION BEING MADE BY THE PROMOTERS OR DIRECTORS EITHER AS PART OF THE OFFER
OR SEPARATELY IN FURTHERANCE OF SUCH OBJECTS

Equity from promoter, i.e, GOR - Rs 351.30 Crore (20%) has been committed. The total enhanced cost of
Rs. 1756 crores is to be financed through three sources, i.e, Equity from GOR, Loan from Financial
Institutions and issue of Bonds.

X. TERMS OF RAISING OF BONDS:

Issuer Rajasthan Rajya Vidyut Utpadan Nigam Limited

Type of Instrument State Government Guaranteed, Unsecured, Redeemable, Non
Convertible Taxable Bonds in the nature of Debentures.

Nature of Instrument Unsecured

Seniority N.A.

Mode of [ssue Private Placement

Eligible Investors a) Mutual Funds,
b) Public Financial Institutions specified in Section 2(72) of the
Companies Act 2013;
c) Scheduled Commercial Banks;
d) State Industrial Development Corporations;
e) Insurance Companies registered with the Insurance Regulatory
and Development Authority;
f) Provident Funds, Pension Funds, Gratuity Funds and
Superannuation Funds;
g) Insurance funds set up and managed by army, navy or air force
of the Union of India.
h) Foreign Institutional Investors and sub-accounts, registered/
unregistered with SEBI or Foreign Portfolio Investor;
i) Companies and Bodies Corporate authorized to invest in
bonds/ debentures;
j) Co-operative Banks and Regional Rural Banks authorized to
invest in bonds/ debentures;
k) Societies and Trusts;
1) Statutory Corporations/ Undertakings established by Central/
State legislature authorized to invest in bonds/ debentures;

Non- Eligible classes of investors a) Individuals;
b) Hindu Undivided Family (HUF);
c) Non-residents Individuals;
d) Charitable Institutions Registered under section 8 of the Indian
Companies Act;
e) Universities incorporated by Central ,State or provincial Act or
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declared to be a university under section 3 of the University
Grants

Commission Act, 1956 ( 3 of 1956);

f) Partnership firms formed under applicable laws in India in the
name of the partners;

Listing ( including name of stock
Exchange(s) where it will be listed and
timeline for listing)

The Bonds are proposed to be listed on WDM segment of the BSE.
The in-principle approvals for listing of the Bonds have been
obtained by the Company from BSE vide their letter No.
DSC/COMP/RK/IP-PPDI/202/14-15 dated 12t November 2014.

Rating of the Instrument

BWR A+(S0) by Brickworks Rating Pvt. Ltd.

Issue Size

Rs.300 Crores

Green Shoe Option to retain
oversubscription (Amount )

Rs.250 Crores

Objects of the Issue

The funds raised by the Issue shall be utilized towards enhanced
project Cost of Units- 1 & 2 of Kalisindh Thermal Power Project
(2x600MW), located at Jhalawar (Rajasthan) of RVUN as
approved by the Government of Rajasthan.

Details of the utilization of the
Proceeds

The funds raised by the Issue shall be utilized towards enhanced
project Cost of Units- 1 & 2 of Kalisindh Thermal Power Project
(2x600MW), located at Jhalawar (Rajasthan) of RVUN as
approved by the Government of Rajasthan.

Coupon Rate

9% per annum

Step Up/Step Down Coupon Rate

None

Coupon Payment Frequency

Semi-annually

Coupon payment dates

Half yearly from the deemed date of allotment.

Coupon Type Fixed

Coupon Reset Process (including rates, None

spread, effective date, interest rate cap and

floor etc).

Day Count Basis Actual/ Actual

Interest on Application Money

Interest at the applicable coupon rate (subject to deduction of
Income Tax under the Provisions of the Income Tax Act 1961, or
any Statutory modification or reenactment as applicable) will be
paid to all the applicants on the Application Money for the Bonds.
Such interest shall be paid from the date of realization of cheque
(s)/Demand Draft (s) and in case of RTGS/other means of
electronic transfer, interest shall be paid from the date of receipt
of funds to one day prior to the Deemed Date of Allotment. Such
interest would be paid on all the valid applications including the
refunds. Where the entire subscription amount has been
refunded, the interest on Application Money will be paid along
with the refund orders. Where an applicant is allotted lesser
number of bonds than applied for, the excess amount paid on
application will be refunded to the applicant along with the
interest on refunded money. Such interest shall be paid by the
issuer within 15 days from the Deemed Date of Allotment.

Default Interest Rate

In case of default in payment of interest and/or principal
redemption on the due dates, additional interest of at least @ 2%
p.a. over the coupon rate will be payable for the defaulting period.
Also refer “Events of Default” in the Summary Term Sheet of
Disclosure Document.

Tenure

12 Years from Deemed Date of Allotment

Redemption Date

1. At par 30% at end of 10th year from deemed date of allotment.
2. At par 30% at end of 11th year from deemed date of allotment.
3. At par 40% at end of 12th year from deemed date of allotment.
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Redemption Amount At Par (Rs. 10 lakh per Bond)
Redemption Premium /Discount None

Bond Series Tranche-I

Security Name N/A

Issue Price

Rs. 10, 00,000/- (Rupees Ten Lakhs) per Bond.

Face Value

Rs. 10, 00,000/- (Rupees Ten Lakhs) per Bond.

Discount at which security is issued
and the effective yield as a result of
such discount.

Since there is no discount or premium on either issue price or
redemption value of the Bonds, the effective yield for the
investors shall be the same as the Coupon Rate on the Bonds at
the time of issue.

Put option Date N/A
Put option Price N/A
Call Option Date N/A
Call Option Price N/A
Put Notification Time N/A
Call Notification Time N/A

Minimum Application and in multiples of
Debt securities thereafter

Minimum application is of 10 bonds of face value of Rs. 10 lakhs
and in multiple of 5 bonds thereafter

Basis of Allotment (if any)

The issuer reserves the right to reject any/all applications fully or
partially at its sole discretion, without assigning any reason
whatsoever.

Issuance mode of the Instrument

Demat only

Trading mode of the Instrument

Demat only

Settlement mode of the Instrument

Payment of interest and repayment of principal shall be made by
way of cheque(s)/ interest/ redemption warrant(s)/ demand
draft(s)/ credit through direct credit/ NECS/ RTGS/ NEFT or any
other electronic mode offered by the Banks.

Business Day Convention

1. If any interest payment date falls on a day which is not a
Business Day (‘Business Day’ being a day on which Commercial
Banks are open for business in the city of Jaipur, Rajasthan), then
the payment of interest will be made on the next day ie. a
Business Day with interest for the intervening period. Further,
interest for such additional period so paid, shall be deducted out
of the interest payable on the next Coupon Payment Date.

2. In case if the principal redemption date falls on a day which is
not a Business Day (‘Business Day’ being a day on which
Commercial Banks are open for Business in the city of Jaipur,
Rajasthan), then the payment due shall be made on previous
working day.

3. In the event the Record Date falls on a day which is not a
Business Day, the immediately succeeding Business Day will be
considered as the Record Date.

Record Date

15 days prior to each Coupon Payment Date and Redemption
Date

Depository

National Securities Depository Limited (NSDL) and Central
Depository Services (India) Limited (CDSL).

Security (where applicable)

The Bonds are backed by Unconditional & Irrevocable Guarantee
from Government of Rajasthan (GOR) for timely repayment of
principal and payment of interest along with Escrow cover, till
the principal is redeemed fully from the date of issue of Bonds.

Transaction Documents

The Issuer has executed/shall execute the documents including
but not limited to the following in connection with the issue:
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1. Letter appointing Trustees to the Bond Holders.

2. Bond/Debenture Trusteeship agreement;

3. Rating agreement with Brickworks Ratings India Pvt
Ltd.;

4. Tripartite agreement between the Issuer, Registrar and
NSDL/CSDL for issue of Bonds in dematerialized form;

5. Letter appointing Registrar and MoU entered into
between the Issuer and the Registrar.

6. Application made to BSE for seeking their in-principle
approval for listing of Bonds.

7. Listing Agreement with BSE.

8. Letters appointing Arrangers to the Issue.

Conditions Precedent to
Disbursement

The subscription from investors shall be accepted for allocation
and allotment by the Issuer subject to the following:

1. Rating letter(s) from the aforesaid rating agencies not being
more than one month old from the issue opening date;

2. Letter from the Trustees conveying their consent to act as
Trustees for the Bondholder(s);

3. Application to BSE for seeking its in-principle approval for
listing of Bonds.

Condition Subsequent to
Disbursement

The Issuer shall ensure that the following documents are
executed/ activities are completed as per time frame mentioned
elsewhere in this Private Placement Offer Letter:

1. Ensuring that the payment made for subscription to the
Bonds is from the bank account of the person/entity
subscribing to the Bonds and keep record of the bank
accounts from where payments for subscriptions have
been received and in case of subscription to the Bonds to
be held by joint holders, monies are paid from the bank
account of the person whose name appears first in the
Application Form;

2. Maintaining a complete record of private placement
offers in Form PAS-5 and filing the such record along
with Private Placement Offer Letter in Form PAS-4 with
the Registrar of Companies, with fee as provided in
Companies (Registration Offices and Fees) Rules, 2014
and with Securities and Exchange Board of India, within
a period of thirty days of circulation of the Private
Placement Offer Letter;

3. Filing a return of allotment of Bonds with complete list of
all Bondholders in Form PAS-3 under section 42(9) of
the Companies Act, 2013, with the Registrar of
Companies, within thirty days of the Deemed Date of
Allotment along with fee as provided in the Companies
(Registration Offices and Fees) Rules, 2014;

4. Credit of demat account(s) of the allottee(s) by number
of Bonds allotted within 2 working days from the
Deemed Date of Allotment;

5. Making listing application to BSE within 15 days from the
Deemed Date of Allotment of Bonds and seeking listing
permission within 20 days from the Deemed Date of
Allotment of Bonds in pursuance of SEBI Debt
Regulations;

6. Executing the Bond/Debenture Trust Deed within the
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time frame prescribed in the relevant regulations/ act/
rules etc and submit with BSE within 5 working days of
execution of the same for uploading on its website in
pursuance of SEBI Debt Regulations.

Besides, the Issuer shall perform all activities, whether
mandatory or otherwise, as mentioned elsewhere in this
Disclosure Document.

Events of Default

If the Issuer commits a default in making payment of any
installment of interest or repayment of principal amount of the
Bonds on the respective due date(s), the same shall constitute an
“Event of Default” by the Issuer.

Remedies

Upon the occurrence of any of the Events of Default, the Trustees
shall on instructions from majority Bondholder(s), declare the
amounts outstanding to be due and payable forthwith and the
security/guarantee created under the security/guarantee
documents shall become enforceable, and the Trustees shall have
the right to enforce any security created pursuant to the security
documents towards repayment of the amounts outstanding
and/or exercise such other rights as the Trustees may deem fit
under the applicable laws.

Additional Covenants

1. Delay in Allotment:

2.

3.

In case delay in allotment beyond 60 days from the date of
receipt of application money for such Bonds, Company shall
repay the application money to the subscribers within fifteen
days from the date of completion of sixty days and if the
Company fails to repay the application money within the
aforesaid period, it shall be liable to repay such money with
interest at the rate of 12% p.a. from the expiry of the sixtieth
day.

Default in payment:

In case of default in payment of interest and/or principal
redemption on the due dates, additional interest of at least @
2% p.a. over the Coupon Rate will be payable by the
Organization for the defaulting period.

Delay in Listing:

In case of delay in listing of the debt securities beyond 20 days
from the Deemed Date of Allotment, the Company will pay
penal interest of at least 1% p.a. over the coupon rate from the
expiry of 30 days from the Deemed Date of Allotment till the
listing of such debt securities to the investor.

On the happening of any of the event of default, in addition to
the rights specified above, the Bond Holders/Bond Trustees
shall have the right as indicated in the SEBI Regulations.

Provisions related to Cross Default
Clause

Not Applicable

Role and Responsibilities of
Debenture Trustee

The Trustees shall perform its duties and obligations and exercise
its rights and discretions, in keeping with the Trust Reposed in
the Trustees by the Holder(s) of the Bonds and shall further
conduct itself and complied with the provisions of all applicable
laws provided that, the provisions of Sec. 20 of the Indian Trusts
Act, 1882 shall not be applicable to the Trustees. The Trustees
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shall carry out its duties and perform its functions as required to
discharge its obligations under the terms of SEBI Debt
Regulations, the Securities and Exchange Board of India
(Debenture Trustees), Regulations, 1993, the Bond/Debenture
Trusteeship Agreement, Disclosure Document and all other
related transaction documents with due care, diligence and
loyalty.

The Trustees shall be vested with the requisite powers for
protecting the interest of Holder(s) of the Bonds. The Trustees
shall ensure disclosure of all material events on an ongoing basis.
The Issuer shall, till the redemption of Bonds, submit its latest
audited/limited review half yearly consolidated (wherever
available) and stand alone financial information such as
Statement of Profit & Loss, Balance Sheet and Cash Flow
Statement and Audited Qualifications, if any, to the Trustees
within the timelines as mentioned in Simplified Listing
Agreement  issued by  SEBI vide Circular  No.
SEBI/IMD/BOND/1/2009/11/05 dt. May 11, 2009 as amended.
Besides, the Issuer shall within 180 days from the end of the
Financial Year submit a copy of the latest Annual Report to the
Trustees and the Trustees shall be obliged to share the details so
submitted with all Bond Holder(s) within two working days of
their specific request.

Governing Law and Jurisdiction

The Bonds are governed by and shall be construed in accordance
with the existing laws of India. Any dispute arising thereof shall
be subject to the jurisdiction of District Courts of Jaipur.

Issue Opening Date 1st December 2014

Issue Closing Date 22M December 2014

Pay-in Date 1st December 2014 to 22" December 2014
Deemed Date of Allotment 22m December 2014

Payment Mode

The remittance of application money can be made by
cheque/Demand Draft or through Electronic transfer of funds
through RTGS mechanism for credit as per details given
hereunder:

Collection Banker:

Axis Bank Ltd.

Beneficiary A/c Name

Rajasthan Rajya Vidyut Utpadan Nigam Limited Bond Issue

Beneficiary A/c Number

914020050877447

IFSC Code

UTIB0000031

Bank Branch Name & Address

Tilak Nagar Branch, 403, Lane No 2, Raja Park Jaipur-302004

** The Issuer reserves its sole and absolute right to modify (pre-pone/ postpone) the above issue schedule without giving any
reasons or prior notice. In such a case, investors shall be intimated about the revised time schedule by the Issuer. The Issuer also
reserves the right to keep multiple Deemed Date(s) of Allotment at its sole and absolute discretion without any notice. In case if
the Issue Closing Date/ Pay in Date is/are changed (pre-poned/ postponed), the Deemed Date of Allotment may also be changed
(pre-poned/ postponed) by the Issuer at its sole and absolute discretion. Consequent to change in Deemed Date of Allotment, the

Coupon Payment Dates and/or Redemption Date may also be chanied at the sole and absolute discretion oi the Issuer.
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Illustration of Bond Cash Flow:

Company Rajasthan Rajya Vidyut Utpadan Nigam Limited
Face Value (per Bond) Rs.10,00,000/-
Issue Date/ Date of Allotment 22m December 2014
Redemption Date 1. 30% at the end of 10th year from deemed date of allotment,
i.e, 22nd December 2024, however, being Sunday the
redemption date would be 215t December 2024.
2.30% at the end of 11th year from deemed date of allotment,
i.e, 22nd December 2PAGE025.
3. 40% at the end of 12th year from deemed date of allotment,
i.e, 22nd December 2026.
(the above dates are subject to Business Day Convention)
Coupon Rate 9% Per Annum
Frequency of the Interest payment with | First Interest on 22nd June 2015 and subsequently on 22nd
specified dates December & 22" June every year till maturity (subject to
Business Day Convention)
Day Count Convention Actual/ Actual
Cash Flows Date No. of days in Coupon Amount (in Rupees)
Period
1st Coupon Monday, June 22,2015 182 44 877
2nd Coupon Tuesday, December 22, 2015 183 45,123
3rd Coupon Wednesday, June 22,2016 183 45,000
4th Coupon Thursday, December 22,2016 183 45,000
5th Coupon Thursday, June 22,2017 182 44,877
6th Coupon Friday, December 22,2017 183 45,123
7th Coupon Friday, June 22,2018 182 44 877
8th Coupon Saturday, December 22,2018 183 45,123
9th Coupon Saturday, June 22,2019 182 44,877
10th Coupon Monday, December 23, 2019 184 45,370
11th Coupon Monday, June 22, 2020 182 44754
12th Coupon Tuesday, December 22, 2020 183 45,000
13th Coupon Tuesday, June 22,2021 182 44.877
14th Coupon Wednesday, December 22, 2021 183 45,123
15th Coupon Wednesday, June 22, 2022 182 44,877
16th Coupon Thursday, December 22, 2022 183 45,123
17th Coupon Thursday, June 22,2023 182 44,877
18th Coupon Friday, December 22,2023 183 45,123
19th Coupon Saturday, June 22,2024 183 45,000
20th Coupon Monday, December 23, 2024 184 45,246
Principal Saturday, December 21, 2024 0 3,00,000
21st Coupon Monday, June 23,2025 182 31,414
22nd Coupon Monday, December 22, 2025 182 31,414
Principal Monday, December 22, 2025 0 3,00,000
23rd Coupon Monday, June 22, 2026 182 17,951
24th Coupon Tuesday, December 22, 2026 183 18,049
Principal Tuesday, December 22, 2026 0 4,00,000
TOTAL 19,99,074
Notes:

* The Cash Flow displayed above is calculated per bond (face value of Rs. 10,00,000).

* The Cash Flow is calculated considering years 2016, 2020 and 2024 as Leap years. Hence, number of days taken as
366 days for interest calculations. (Actual/ Actual - as per SEBI Circular no CIR/IMD/DF/18/2013 dated 29t Oct
2013). Interest payment falling on Sunday is considered at next working day.
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* If the date of payment of interest happens to be holiday, the Interest payment will be made on the next working day
with Interest for the intervening period.

* In case of Redemption of Bonds if the date happens to be holiday, the payment will be made on the previous working
day.

* The cash flow has been prepared based on the best available information on holidays and could further undergo
change(s) in case of any scheduled and unscheduled holiday(s) and/or changes in money market settlement day
conventions by the Reserve bank of India/ SEBI.

XI. DISCLOSURE WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION ETC.

A. ANY FINANCIAL OR OTHER MATERIAL INTEREST OF THE DIRECTORS, PROMOTERS OR KEY
MANAGERIAL PERSONNEL IN THE OFFER AND THE EFFECT OF SUCH INTEREST IN SO FAR ASIT IS
DIFFERENT FROM THE INTERESTS OF OTHER PERSONS:

The Promoter, Directors or key managerial personnel of the Company do not have any financial or other
material interest in the Issue of Bonds and thus there shall be no effect which is different from the
interests of other persons.

B. INTEREST OF KEY MANAGERIAL PERSONS/PROMOTERS IN THE OFFER:

The Promoter or the Directors of the Company have not made any contribution and shall not be
subscribing to the present Issue of Bonds.

C. DETAILS OF ANY LITIGATION OR LEGAL ACTION PENDING OR TAKEN BY ANY MINISTRY OR
DEPARTMENT OF THE GOVERNMENT OR A STATUTORY AUTHORITY AGAINST ANY PROMOTER OF
THE OFFEREE COMPANY DURING THE LAST THREE YEARS IMMEDIATELY PRECEDING THE YEAR OF
THE CIRCULATION OF THE OFFER LETTER AND ANY DIRECTION ISSUED BY SUCH MINISTRY OR
DEPARTMENT OR STATUTORY AUTHORITY UPON CONCLUSION OF SUCH LITIGATION OR LEGAL
ACTION SHALL BE DISCLOSED.

RVUN is a wholly owned State Government Company, hence the above information may be treated as Not
Applicable.

D. ANY MATERIAL EVENT/ DEVELOPMENT OR CHANGE HAVING IMPLICATIONS ON THE
FINANCIALS/CREDIT QUALITY (E.G. ANY MATERIAL REGULATORY PROCEEDINGS AGAINST THE
ISSUER/PROMOTERS, TAX LITIGATION RESULTING IN MATERIAL LIABILITIES, CORPORATE
RESTRUCTURING, EVENT ETCS) AT THE TIME OF ISSUE WHICH MAY AFFECT THE ISSUE OR THE
INVESTOR'’S DECISION TO INVEST / CONTINUE TO INVEST IN THE DEBT SECURITIES

i) At KTPS, and DCCPP, a disputed liability of Rs. 31,75,00,000 & Rs. 10,79,611 respectively on account of
water cess claimed by Rajasthan State Pollution Control Board for which appeal have been filed with the
Chairman RSPCB.

ii) At KTPS and SSTPS Disputed liability on account of interest on delayed payment/Incentives of coal
supplies bills and others demanded by SECL amounting to Rs. 34, 67, 75,500 & Rs. 20, 76, 34,884.

iii) The Additional Collector (Stamps) Jaipur, has raised the demand of stamp duty & interest of Rs.
15,80,00,000/- on finalisation of appeal against matter of levy of stamp duty on purchase of plant
&machinery &loan documents executed. The company has filed the revised appeal before Chief Controlling
Authority (Stamps), Ajmer against the said demand by depositing the 25% amount of demand i.e. Rs.
3,95,00,000/- and same is still pending for decision.

iv) ESI Deptt. has seized an amount of Rs. 1,34,13,071/- from bank account of KSTPS against ESI

27




PRIVATE & CONFIDENTIAL - FOR PRIVATE CIRCULATION ONLY

contribution of contractor’s labour working as on 07.07.2005 along with interest thereon. Amount of Rs.
19,05,681/- has been recovered from concerned contractors by KSTPS in the financial year 2008-09 and
for excess deduction by ESI; appeal has been filed in office of Director, ESI, Delhi. The company has also
filed an appeal in the Hon’ble High Court, Jaipur against such recoveries. The decision of the appeal is
pending. In this regard the aggrieved contractor has also filed appeal before Hon’ble High Court, the
decision of which is pending.

v) Railway raised a demand of Rs. 83,15,00,000/- unilaterally without any proper logic/justification on
company for disallowances of rebate to pay surcharge for non-maintaining of minimum advance balance
by SSTPS with railway.

vi) Liability on account of the matters under litigation has not been provided for, as claims in respect
thereof have not been entertained and are being contested. The total amount of liability which can
reasonably be ascertained is Rs. 7, 78, 26,821. Other matter mostly pertains to the employees where the
amount of probable liability/obligation is not ascertainable.

vii) As per RERC truing up order dated 06.06.2013 for the year 2009-10 an amount of Rs. 206,53,00,000/-
is to be return to discoms on account of variable charges and fixed charges amounting to Rs.
146,66,19,131/- and Rs. 59,86,80,869/- respectively. The Company has accounted for Rs.
1,46,66,19,131/- in the Financial Year 2011-12 and not acknowledge the fixed charges as above. However
the company has filed appeal against the order only for fixed charges before the Hon’ble APTEL, New
Delhi. The matter is pending for decision.

viii) The recent cancellation of coal block allocation by Hon’ble Supreme Court may have an adverse effect
in the financial of company.

ix) Board of Directors in 241st meeting held on 20t October, 2014 decided to transfer Unit-1I of Giral
Lignite thermal Power Station (GLTPS) to its wholly and subsidiary Giral Lignite Power Limited (GLPL).

E. REMUNERATION OF DIRECTORS (during the current year and last three financial years);

1. The following table sets forth the details of remuneration paid to the Directors during F.Y. 2014-

15:
S. No. | Name of Directors Salary & Allowances | Contribtion to P.F.
1. Sh. N.M. Mathur, CMD 6,19,338 0
2. Sh. P.C. Jain, Director (Project) 7,31,326 80,106
3. Sh. 0.P. Khandelwal, Director (Technical) 5,42,440 0
4. Sh. AK. JOSHI 532,721 0

2. The following table sets forth the details of remuneration paid to the Directors during F.Y. 2013-

14:
S. No. | Name of Directors Salary & Allowances | Contribtion to P.F.
1. Sh. N.M. Mathur, CMD 12,62,861 0
2. Sh. B.S. Joshi, Director (Finance) 6,93,405 39,656
3. Sh. P.C. Jain, Director (Project) 12,28,205 1,45,028
4, Sh. 0.P. Khandelwal, Director (Technical) 6,02,467 0

3. The following table sets forth the details of remuneration paid to the Directors during F.Y. 2012-

13:
S. No. | Name of Directors Salary & Allowances | Contribtion to P.F.
1. Sh. P.N. Singhal, CMD 11,14,212 0
2. Sh. M.C. Gaur, Director (Finance) (retired as 13,35,814 0
on 28.02.2013)
3. Sh. P.C. Jain, Director (Project) 11,57,689 1,38,280
4, Sh. N.M. Mathur, Director (Technical) 9,67,910 0
5. Sh. B.S. Joshi, Director (Finance) 1,21,374 0
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4. The following table sets forth the details of remuneration paid to the Directors during F.Y. 2011-
12:

S. No. | Name of Directors Salary & Allowances | Contribtion to P.F.
1. Sh. P.N. Singhal, CMD 10,82,744 0
2. Sh. M.C. Gaur, Director (Finance) 12,31,279 0
3. Sh. P.C. Jain, Director (Project) 8,68,416 96,922
4, Sh. N.M. Mathur, Director (Technical) 8,66,539 0

F. RELATED PARTY TRANSACTIONS ENTERED DURING THE LAST THREE FINANCIAL YEARS
IMMEDIATELY PRECEDING THE YEAR OF CIRCULATION OF OFFER LETTER INCLUDING WITH
REGARD TO LOANS MADE OR, GUARANTEES GIVEN OR SECURITIES PROVIDED.

1. Detail of Transaction with Chhabra Power Ltd:-

S.No. | Particulars 2013-14 2012-13 2011-12
1. Amount  Payable (other | 1,84,987 2,11,713 2,22,713
current liabilities)
Total | 1,84,987 2,11,713 2,22,713
2. Detail of Transaction with Dholpur Power Ltd:-
S.No. | Particulars 2013-14 2012-13 2011-12
1. Amount Payable (other | 1,81,162 2,09,742 2,22,101
current liabilities)
Total | 1,81,162 2,09,742 2,22,101
3. Detail of Transaction with Giral Lignite Power Ltd:-
(Rs. In crores)
S.No. | Particulars 2013-14 2012-13 2011-12
1. Amount Receivable (Other | 339.10 241.24 158.13
Current Assets)
2. Long Term Loans & Advances | 456.25 456.25 456.25
Total | 795.35 697.49 614.38

G. SUMMARY OF RESERVATIONS OR QUALIFICATIONS OR ADVERSE REMARKS OF AUDITORS IN THE
LAST FIVE FINANCIAL YEARS IMMEDIATELY PRECEDING THE YEAR OF CIRCULATION OF OFFER
LETTER AND OF THEIR IMPACT ON THE FINANCIAL STATEMENTS AND FINANCIAL POSITION OF
THE COMPANY AND THE CORRECTIVE STEPS TAKEN AND PROPOSED TO BE TAKEN BY THE
COMPANY FOR EACH OF THE SAID RESERVATIONS OR QUALIFICATIONS OR ADVERSE REMARK:

Financial Year | Auditor’s qualifications, reservations and adverse
remarks

2013-14 As per Annexure - VII

2012-13 As per Annexure - VIII

2011-12 As per Annexure - [X

2010-11 As per Annexure - X

2009-10 As per Annexure - XI
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H. DETAILS OF ANY INQUIRY, INSPECTIONS OR INVESTIGATIONS INITIATED OR CONDUCTED UNDER
THE COMPANIES ACT OR ANY PREVIOUS COMPANY LAW IN THE LAST THREE YEARS IMMEDIATELY
PRECEDING THE YEAR OF CIRCULATION OF OFFER LETTER IN THE CASE OF COMPANY AND ALL OF
ITS SUBSIDIARIES. ALSO IF THERE WERE ANY PROSECUTIONS FILED (WHETHER PENDING OR NOT)
FINES IMPOSED, COMPOUNDING OF OFFENCES IN THE LAST THREE YEARS IMMEDIATELY
PRECEDING THE YEAR OF THE OFFER LETTER AND IF SO, SECTION-WISE DETAILS THEREOF FOR
THE COMPANY AND ALL OF ITS SUBSIDIARIES :

There has been no inquiry, inspection or investigation initiated or conducted against the Company or its
subsidiaries under the Companies Act or any previous company law in the last three years immediately
preceding the year of circulation of Private Placement Offer Letter. Further there was no prosecution filed,
fines imposed, compounding of offences against the Company or its subsidiaries in the last three years
immediately preceding the year of circulation of Private Placement Offer Letter.

I. DETAILS OF ACTS OF MATERIAL FRAUDS COMMITTED AGAINST THE COMPANY IN THE LAST
THREE YEARS, IF ANY, AND IF SO, THE ACTION TAKEN BY THE COMPANY:

There has been no act of material fraud committed against the Company in the last three years
immediately preceding the year of circulation of Private Placement Offer Letter.

FINANCIAL POSITION OF THE COMPANY

A. THE CAPITAL STRUCTURE OF THE COMPANY IN THE FOLLOWING MANNER IN A TABULAR FORM AS
ON 30T SEPTEMBER, 2014-
(Rs. In crores)

Particulars Amount
1. SHARE CAPITAL
a. Authorised Equity Share Capital
10,000,000,000 Equity Shares of Rs. 10/- each 10000.00
b. Issued Equity Share Capital
7288,59,01,00 Equity Shares of Rs. 10/- each 7288.59
c. Subscribed & Paid-up Equity Share Capital
7288,59,01,00 Equity Shares of Rs. 10/- each 7288.59
2. Securities Premium Account 0.00

B. CHANGES IN THE CAPITAL STRUCTURE AS ON LAST QUARTER END, FOR LAST FIVE YEARS:

a. Detail of change in Authorized Capital of the Company as on September 30, 2014, for the
last five years :-
(Rs. In Crore)

S.No Date of Increase in Increased from Increased to
T Authorised Capital (Amount in Rs.) (Amount in Rs.)
1 27/07/2011 5000 10000
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b. Details of the existing share capital of the issuer company in a tabular form, indicating
therein with regard to each allotment, the date of allotment, the number of shares allotted,
the face value of the shares allotted, the price and the form of consideration (including
disclosure of the number and price at which each of the allotments were made in the last
one year preceding the date of the offer letter separately indicating the allotments made
for considerations other than cash and the details of the consideration in each case):

No. Of . - Cumulative
Equity Consideration

Date of Face | Issue (Cash, Nature of No of Equity Equity

Allotment Slg::e Value | Price other than Allotment equity Share Securit

crore) cash, etc) shares (in Capital Premiu

crore) (Rsin (Rs)
crore)
27.12.2000

(First Allotment)| 16.20 10 10 Other Than Cash Equity 16.20 162.00 -
27.03.2002 76.259 10 10 Other Than Cash Equity 92.46 924.59 -
27.03.2002 30.817 10 10 Cash Equity 123.28 1232.76 -
19.03.2003 5.483 10 10 Cash Equity 128.76 1287.59 -
16.03.2004 20.90 10 10 Cash Equity 149.66 1496.59 -
31.03.2005 27.90 10 10 Cash Equity 177.56 1775.59 -
23.03.2006 20.00 10 10 Cash Equity 197.56 1975.59 -
23112006 1 5,4 10 10 Cash Equity 228.26 2282.59 -
30.03.2007 17.60 10 10 Cash Equity 245.86 2458.59 -
31.03.2008 65.80 10 10 Cash Equity 311.66 3116.59 -
30.03.2009 70.60 10 10 Cash Equity 382.26 3822.59 -
26.03.2010 65.00 10 10 Cash Equity 447.26 4472.59 -
30.03.2011 33.60 10 10 Cash Equity 480.86 4808.59 -
30.03.2012 45.47 10 10 Cash Equity 526.33 5263.29 -
28.03.2013 54.13 10 10 Cash Equity 580.46 5804.59 -
26.02.2014 16.10 10 10 Cash Equity 596.56 5965.59 -
27.03.2014 60.83 10 10 Cash Equity 657.39 6573.89 -
19.05.2014 13.17 10 10 Cash Equity 670.56 6705.59 -
30.06.2014 19.43 10 10 Cash Equity 689.99 6899.89 -
18.09.2014 38.87 10 10 Cash Equity 728.86 7288.59 -

c. Size of the present offer;
RVUN proposes to raise Rs. 300 crore, with a green-shoe option OF Rs. 250 crore, through issue of
Unsecured, Redeemable, Non-Convertible Bonds in the nature of Debentures having face value of
Rs.10,00,000 each at par by way of private placement.
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d. Paid up capital:
i) After the offer;
Since the present offer comprises of issue of non-convertible debt securities, it shall not affect the

paid up equity share capital or security premium account of the Company after the offer.

ii) After conversion of convertible instruments (if applicable): Not Applicable

0

DETAILS OF ANY ACQUISITION OR AMALGAMATION IN THE LAST 1 YEAR
NIL

D. DETAILS OF ANY REORGANIZATION OR RECONSTRUCTION IN THE LAST 1 YEAR

Type of Event | Date of Announcement | Date of Completion | Details
None

2

DETAILS OF THE SHAREHOLDING OF THE COMPANY AS ON 30t SEPTEMBER, 2014:-

a. SHAREHOLDING PATTERN OF THE COMPANY AS ON 30t SEPTEMBER, 2014:-

The table below represents the shareholding pattern of our Company as on September 30, 2014:-

Total shareholding as ¢
Number of
Total . percentage of total
Sr. Category of shares held in
number of . 1. number
No. Shareholder dematerialized
shares of shares
form
Governor of Rajasthan
through Finance Department,
1. Government of Rajasthan and 728,85,90,100 - 100%
his/her 7 nominees holding 1
share each

b. LIST OF TOP 10 HOLDERS OF EQUITY SHARES OF THE COMPANY AS ON 30t SEPTEMBER, 2014:-

Total shareholding as
Number of
Total . percentage of total
Sr. Category of shares held in
number of . 1. number
No. Shareholder dematerialized
shares of shares
form
Governor of Rajasthan
through Finance Department,
1. Government of Rajasthan and 728,85,90,100 - 100%
his/her 7 nominees holding 1
share each
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c. DETAILS OF PROMOTERS OF THE COMPANY AS ON 30t SEPTEMBER, 2014:-

. Name of the Total No. of No. of shares Total No. of % of Shares
No. | Shareholders Equity Shares | in demat form | shareholding Shares Pledged
as % of total Pledged with
no. of equity respect to
shares shares
owned
Governor of Rajasthan
1. through Finance 728,85,90,100 NIL 100% NIL NIL
Department,
Government of Rajasthan

F. A SUMMARY OF THE FINANCIAL POSITION OF THE COMPANY AS IN THE THREE AUDITED BALANCE
SHEETS IMMEDIATELY PRECEDING THE DATE OFCIRCULATION OF OFFER LETTER :

FINANCIAL INFORMATION (ON STANDALONE BASIS - Audited)

(Rs in Crores)

Indicators FY 2013-14 FY 2012-13 FY 2011-12

Net worth 5875.51 5423.47 5062.80
Total Term Debts 16094.85 14187.78 13514.39
Of which - Non Current Maturities of Long 1427758 11962.22 11829.83
Term Borrowings
Short Term Borrowings 500.00 500.00 375.38
Current Maturities of Long Term Borrowings 1317.28 1725.56 1309.17
Net Fixed assets (FA+CWIP) 20349.18 17985.98 16199.00
Non Current Assets 2398.60 1889.28 1585.86
Cash & cash equivalents 114.31 340.96 160.65
Current Investments 0.00 0.00 0.00
Current assets 2498.72 3279.23 3512.03
Current Liabilities 4343.56 4991.70 3902.01
Net sales (revenue from operations) 8401.00 8781.45 8256.72
EBITDA 1014.81 1205.64 1071.59
EBIT 421.51 590.04 494.60
Interest 734.37 775.26 824.86
PAT (312.86) (185.21) (330.26)
Dividend amounts NIL NIL NIL
Current ratio 0.58 0.66 0.90
Interest coverage ratio 1.38 1.56 1.30
Debt/equity ratio 2.74 2.61 2.66
Debt Service Coverage Ratios 0.40 0.40 0.43

G. Gross Debt: Equity Ratio of the Company:

Before the issue of debt securities 2.81

After the issue of debt securities 2.86

H. OTHER FINANCIAL PARAMETERS:

Particulars FY 2013-14 FY 2012-13 FY 2011-12
Dividend declared (%age) NIL NIL NIL
Interest Coverage Ratio (times) 1.38 1.56 1.30
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I. STANDALONE STATEMENT OF ASSETS AND LIABILITIES (Audited)

(Rs in Crores)

Particulars As at 31st As at 31st As at 31st
March 2014 March 2013 March 2012
EQUITY AND LIABILITIES
Shareholders’ funds
Share Capital 6573.92 5804.59 5263.28
Reserves & Surplus (695.06) (373.87) (186.62)
Share application money pending allotment 131.67 161.00 66.31
Non-current liabilities
Long-Term Borrowings 14277.58 11962.22 11829.83
Other Long Term Liabilities 615.19 608.85 422.09
Current liabilities
Short-Term Borrowings 500.00 500.00 375.39
Trade Payables 381.65 787.46 300.64
Other Current Liabilities 3210.03 3415.44 2824.10
Short-Term Provisions 251.87 288.80 401.88
Total Liabilities 25246.85 23154.49 21296.89
ASSETS
Non-current assets
Fixed Assets
- Tangible Assets 9782.17 8210.04 8760.82
- Capital Work-In-Progress 10567.01 9775.94 7438.18
Non-Current Investments 0.20 0.20 0.15
Deferred Tax Assets (Net)
Long-Term Loans and Advances 2197.37 1668.06 1301.19
Other Non-Current Assets 201.39 221.03 284.52
Current Assets
Inventories 552.44 867.90 442.34
Trade Receivables 990.56 1555.81 2289.01
Cash and Bank Balances 114.31 340.96 160.65
Short-Term Loans and Advances 324.74 144.33 350.08
Other Current Assets 516.67 370.23 269.97
Total Assets 25246.85 23154.49 21296.89
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J. STANDALONE STATEMENT OF PROFIT AND LOSS (Audited)

(Rs in Crores)

For the year For the year For the year
Particulars ended ended ended

31-Mar-2014 | 31-Mar-2013 | 31-Mar-2012

Revenue:
Revenue From Operations 8401.00 8781.45 8256.72
Other Income 25.01 45.25 74.30
Total Revenue 8426.01 8826.67 8331.02

Expenses:
Generation & Other Direct Expenses 6907.93 7165.84 6862.19
Repairs & Maintenance 238.51 221.52 172.15
Employee Benefits Expense 189.11 173.76 156.20
Finance Costs 751.57 796.39 845.75
Depreciation and Amortization Expense 593.30 615.60 576.99
Administrative and Other Expenses 56.90 53.66 59.44
Total Expenses 8737.32 9026.77 8672.72
Profit / (Loss) Before Prior Period Items and Tax (311.31) (200.10) (341.70)
Prior Period Income/(Expenses) (1.55) 14.88 11.44
Profit / (Loss) Before Tax (312.86) (185.22) (330.26)

Tax Expense:

Current Tax 0.00 0.00 0.00
Income Tax (Earlier year tax) 0.00 0.00 0.00
Deferred Tax 0.00 0.00 0.00
PROFIT / (LOSS) FOR THE YEAR (312.86) (185.22) (330.26)

Earnings Per Equity Share

Equity Share of Par Value Rs. 10/- Each

(1) Basic & Diluted
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K. STANDALONE STATEMENT OF CASH FLOWS (Audited)

Inflow(Outflow) (Rs in crores)

S.NO. PARTICULARS F.Y.-2013-14 F.Y.-2012-13 F.Y.-2011-12

Net Profit before taxation & Extraordinary (312.86) (185.22) (330.26)

items

Adjustment
1 Add: Depreciation 595.42 637.96 577.59
2 Less:-Rebate received-PFC (5.75) (7.51) (22.13)
3 Add:-Deferred revenue expenditure 4.00 6.67 7.06
4 Add:-Interest including prior period 747.57 789.68 838.69

Adjusted Profit for the year 1028.39 1241.59 1070.95
(A) Cash Flow from Operating Activities
1 Trade Receivables 565.25 733.19 (801.42)
2 Loans and Advances (180.26) 205.19 (36.45)
3 Inventories, Stores and Spares 315.46 (425.56) 54.96
4 Other Current Assets -32.13 39.50 (20.78)
5 Current Liabilities and Provision (202.87) 496.54 (27.66)
6 Misc.exp.to the extent not written

off/a djfste q (0.81) (0.07) (0.32)
7 Fringe Benefit Tax Receivable 0.00 0.00 0.03
8 Extraordinary Items 0.00 0.00 0.00

Net Cash Flow from Operating Activities 1493.03 2290.39 239.32
(B) Cash Flow from Investing Activities
1 Fixed Assets (2167.55) (87.18) (1458.87)
2 Capital Works In Progress (1320.32) (2705.09) (818.40)
3 Inventories,Stores and Spares (0.06) 0.46 (14.07)
4 Other Current Assets (97.85) (83.11) (90.62)
5 Current Liabilities and Provision (97.31) 196.34 (61.93)
6 Investments 0.00 (0.05) 0.00

Misc.exp.to the extent not written
7 off/adjupsted 0.00 0.23 0.00

Cash used in Investing Activities (3683.10) (2678.41) (2443.90)
(C) Cash Flow from Financial Activities
1 Proceeds from Borrowings 3890.16 2330.97 4519.87
2 Repayment of Borrowings (1983.09) (1657.58) (2090.82)
3 Property Insurance Reserve 0.00 (2.03) (9.39)
4 Deferred Revenue-on account of Advance

Against Depreciation 0.00 0.00 (0.51)
5 Share Capital 740.00 636.00 521.00
6 Rebate received-PFC 5.75 7.51 22.13
7 Interest paid (681.07) (746.54) (766.94)

Net Cash surplus from Financing 1963.42 568.33 2195.34

Activities
(D) Net increase(Decrease) in Cash & Cash

Equivalent (1§+B+C) ) (226.66) 180.31 (9.24)
(E) Opening Cash & Cash Equivalent 340.96 160.65 169.89
(F) Closing Cash & Cash Equivalent 114.31 340.96 160.65
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L. ANY CHANGE IN ACCOUNTING POLICIES DURING THE LAST THREE YEARS AND THEIR EFFECT ON
THE PROFITS AND THE RESERVES OF THE COMPANY:

NIL

XIII.

FINANCIAL INDEBTEDNESS OF THE COMPANY (ON STANDALONE BASIS)

Set forth below is a brief summary of our Company’s significant outstanding secured borrowings of 16570.60
crores and unsecured borrowings of 1976.45 (guaranteed by Rajasthan State Government), as on September 30,
2014 together with a brief description of certain significant terms of such financing arrangements:-

A. Secured term loans from banks and financial institutions availed by our Company

S.

No.

Name of the
Lender

Type of
Loan/Loan
No.

Facility/
Amount
Sanctioned
(Rs
Crores)

Amount
outstanding
(Rs Crores)
as on
September 30,
2014

Rate of
interest
(%)

Repayment
Date/Schedule

Securit
y

Power
Finance

Corporation
(Term Loan)

7301013

755.37

320.11

12.25% to
14.00%

Repayable in
remaining 20
quarterly
installments of
Rs.16,00,53,485
upto 15.07.2019.

7301014

1400.00

935.23

13.00%

Repayable in
remaining 40
quarterly

installments of Rs.
23,38,07,015 upto

15.07.2024.

7301015

441.00

294.00

12.75%

Repayable in
remaining 40
quarterly
installments of
Rs.7,35,00,000
upto 15.07.2024.

7301016

600.00

409.99

12.75%

Repayable in
remaining 41
quarterly
installments of
Rs.10,00,00,000
upto 15.10.2024.

7301017

609.60

405.90

12.75%

Repayable in
remaining 39
quarterly
installments of
Rs.10,40,76,576
upto 15.04.2024.

7301018

856.00

675.35

13.00%

Repayable in
remaining 40
quarterly
installments of
Rs.16,88,37,962

Default
Escrow
&
Hypothe
cation of
Assets
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10.

11.

12.

13.

14.

15.

upto 15.07.2024.

7301019

6178.40

6178.40

12.75% to
13.00%

Repayable in
remaining 60
quarterly
installments of
Rs.102,97,33,333
upto 15.07.2029

7301020

1465.14

1465.14

12.50% to
12.75%

Repayable in
remaining 60
quarterly
installments of
Rs.24,41,90,000
upto 15.07.2029

7301021

333.60

236.11

13.00%

Repayable in
remaining 41
quarterly
installments of
Rs.57,588,315
upto 15.10.2024

7301022

270.50

228.44

13.00%

Repayable in
remaining 40
quarterly
installments of
Rs.5,71,11,017
upto 15.07.2024

7301023

733.00

708.39

13.00%

Repayable in
remaining 60
quaterly
installments of
Rs.12,21,66,667
upto 15.04.2029

7301024

3798.00

1595.33

12.50% to
13.00%

Repayable in 60
quarterly
installments of
Rs.63,30,00,000
upto 15.04.2030

7301025

3794.00

994.09

12.50% to
13.00%

Repayable in 60
quarterly
installments of
Rs.63,23,33,333
upto 15.04.2030

7301026

533.00

160.22

12.75% to
13.00%

Repayable in 60
quarterly
installments of
Rs.88,33,333 upto
15.07.2030

7304005

273.70

84.62

12.25%

Repayable in
remaining 60
quarterly
installments of
Rs.4,56,16,666
upto 15.01.2031

16.

REC

Term Loan

961.76

721.83

12.00% to
12.50%

Repayable in
remaining 53
quarterly

Pari
passu
charge
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installments of on
Rs.13,61,94,356 assets &
upto 31.12.2027 Default
escrow
(CTPP
3&4)
Pari
Repayable in passu
c charge
remaining 60 on
17. 2532.24 446.40 12.25%to | quarterly assets
12.50% installments of (STPS
Rs.42,20,40,000 788) &
upto 30.09.2032 Default
escrow
Pari
Repayable in passu
remaining 60 charge
12.25% to quarterly on
18 2530.00 438.08 12.50% installments of assets(C
Rs.42,16,66,667 TPP) &
upto 30.09.2032 Default
escrow
Repayable in
remaining 1
19. 150172121 |  80.50 5.37 8.50% _ yearly
installments of
Rs.5,36,66,667
upto 15.07.2015
Repayable in
remaining 2
20. 150172131 |  51.94 6.93 8.50% _ yearly
installments of Ch
Rs.3,46,26,667 ;‘;ge
LIC Loan upto 15'07'2(.)16 Assets &
Repayable in E
remaining 3 SACFOW
/c
21. 150172141 |  20.00 4.00 8.50% _ yearly
installments of
Rs.13,33,33,300
upto 15.07.2017
Repayable in
remaining 4
22. 150172151 |  25.00 6.67 8.50% _ yearly
installments of
Rs.1,66,66,000
upto 15.01.2018
Repayable in Charg
remaining 1 eon
2 Short . hallfl yearly ) Curre
installments o nt
3 SBBJ {igrrrll 100.00 100.00 12.50% Rs.33,34,00,000 Asset
and 2 s
installments of Detail

Rs.33,33,00,000
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upto Escro

16.04.2017. w

150.00

150.00

12.50%

hal

Repayable in
remaining 3

installments of
Rs.50,00,00,000 ntee

14.08.2017

State
GOVT

fyearly -
Guara

upto

Unsecured loans availed by our Company

Set forth below is a brief summary of our outstanding unsecured borrowings.

S.N

Name of the
Lender

Type of Facility

Facility/
Amount

Sanctione
d

Amount
outstand
ing, as
on
Septemb
er 30,
2014

Rate of
interest

(% p-a.)

Repayment Date/
Schedule

World Bank
Loan

Cash Loan

0.29

0.13

PPF Advance

1.24

0.45

12.00%
to
13.00%

Repayable in
remaining 66
monthly
installments of
Rs.17,306 and 10
installments of
Rs.14,584 upto
15.03.2022

Repayable in
remaining 26
monthly
installments of
Rs.72,424,10
monthly
installments of
Rs.68,651, 20
monthly
installments of
Rs.59,750, 10
monthly
installments of
Rs.53,037,10
monthly
installments of
Rs.24,378 upto
15.03.2022

Allahabad Bank

Transitional
Loan

160.00

13.26

12.75%

Repayable in
remaining 1
quarterly
installment of
Rs.13,26,00,000
upto 31.12.2014.

Allahabad Bank

Transitional
Loan

100.00

49.96

12.00%

Repayable in
remaining 5

40




PRIVATE & CONFIDENTIAL - FOR PRIVATE CIRCULATION ONLY

quarterly
installments of
Rs.8,34,00,000 and
1 quarterly
installment of
Rs.8,26,00,000 upto
14.02.2016.

Allahabad Bank

Transitional
Loan

175.00

87.46

12.00%

Repayable in
remaining 5
quarterly
installments of
Rs.14,59,00,000
and 1 quarterly
installment of
Rs.14,51,00,000
upto 29.03.2016.

Andhra Bank

Transitional
Loan

170.00

28.30

12.50%

Repayable in
remaining 2
quarterly
installments of
Rs.14,15,00,000
upto 15.01.2015.

Indian Bank

Transitional
Loan

100.00

66.64

12.00%

Repayable in
remaining 7
quarterly
installments of
Rs.8,34,00,000 and
1 quarterly
installment of
Rs.8,26,00,000
upto 04.08.2016.

BOI

Short Term
Loan

250.00

250.00

12.20%

Repayable in 2 half
yearly installments
Rs.83,33,00,000
and 1 half yearly
installment of
Rs.83,34,00,000
upto 28.03.2017.

BOI

Short Term
Loan

200.00

200.00

12.20%

Repayable in
remaining 2 half
yearly installments
of Rs.66,67,00,000
and 1 half yearly
installment of
Rs.66,66,00,000
upto 27.09.2016.

BOI

Short Term Loan

250.00

250.00

12.20%

Repayable in 2 half
yearly installments
Rs.83,33,00,000
and 1 half yearly
installment of
Rs.83,34,00,000
upto 28.03.2017.

10.

HUDCO

Short Term Loan

200.00

110.00

12.50%

Repayable in
remaining 11
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quarterly
installments of
Rs.10,00,00,000
upto 31.05.2017

11.

REC Ltd

Short Term Loan

150.00

50.00

12.75%

Repayable in
remaining 1 half
Yearly installments
of Rs. 50,00,00,000
upto 15.10.2014.

12.

REC Ltd

Short Term Loan

150.00

16.66

12.50%

Repayable in
remaining 1
monthly
installments of
Rs.16,66,66,667
upto 15.10.2014.

13.

REC Ltd

Short Term Loan

150.00

150.0

12.50%

Repayable in
remaining 18
Monthly
installments of
Rs.8,33,33,333 upto
30.09.2017.

14.

PFC (07322058)

Short Term Loan

500.00

254.00

12.50%-
12.75%

Repayable in
remaining 6
Monthly
installments of
Rs.86,49,05,046
upto 15.12.2014.

15.

PFC (07304004)

Term Loan

14.843

1.52

7.75% to
8.50%

Repayable in
remaining 4
quarterly
installments of
Rs.38,01,308 upto
15.07.2015

16.

NCRPB

Term Loan

160.00

60.00

8% to
9.5%

Repayable in
remaining 3 Yearly
installments of
Rs.20,00,00,000
upto 19.03.2017

17.

State Govt. Loan

Term Loan

150.00

138.07

13.75%

Terms of
repayment of such
loan shall be
decided by the
Govt. of Rajasthan.

18.

Indian Overseas
Bank

Short Term Loan

250.00

250.00

12.40%

Repayable in
remaining 1 Half
yearly installments
of Rs.83,34,00,000
and 2 Half yearly
installment of
Rs.83,33,00,000
upto 15.07.2017.

B. DETAILS OF NON CONVERTIBLE DEBENTURES:

There were no outstanding Non-Convertible Debentures as on September 30, 2014.
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CORPORATE GUARANTEES:
Our Company has not issued any Corporate Guarantee as on September 30, 2014.

DETAILS OF COMMERCIAL PAPERS:
Our Company has not issued any Commercial Paper as on September 30, 2014.

DETAILS OF REST OF THE BORROWINGS (IF ANY INCLUDING HYBRID DEBT LIKE FCCB,
OPTIONALLY CONVERTIBLE DEBENTURES/ PREFERENCE SHARES) AS ON 30™ SEPTEMBER 2014.

Our Company has no outstanding borrowings in form of hybrid debt as on September 30, 2014.

DETAILS OF ANY OUTSTANDING BORROWINGS TAKEN/ DEBT SECURITIES ISSUED WHERETAKEN/
ISSUED (i) FOR CONSIDERATION OTHER THAN CASH, WHETHER IN WHOLE OR PART, (ii) AT A
PREMIUM OR DISCOUNT, OR (iii) IN PURSUANCE OF AN OPTION:

NIL

THE NAMES OF THE DEBENTURE TRUSTEE(S) SHALL BE MENTIONED WITH STATEMENT TO THE
EFFECT THAT DEBENTURE TRUSTEE(S) HAS GIVEN HIS CONSENT TO THE ISSUER FOR HIS
APPOINTMENT UNDER REGULATION 4 (4) AND IN ALL THE SUBSEQUENT PERIODICAL
COMMUNICATIONS SENT TO THE HOLDERS OF DEBT SECURITIES.

In accordance with the provisions of (i) Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 issued vide circular no. LAD-NRO/GN/2008/13/127878 dated June 06,
2008, as amended, (ii) Securities and Exchange Board of India (Issue and Listing of Debt Securities)
(Amendment) Regulations, 2012 issued vide circular no. LAD-NRO/GN/2012-13/19/5392 dated October
12, 2012, as amended, (iii) Section 71 (5) of the Companies Act, 2013 and (iv) Securities and Exchange
Board of India (Debenture Trustees) Regulations, 1993, the Issuer has appointed AllBank Finance Limited,
Mumbai to act as Trustees (“Trustees”) for and on behalf of the holder(s) of the Bonds. The address and
contact details of the Trustees are as under:

Debenture Trustee

Name : M/s All Bank Finance Limited

Address : Allahabad Bank Building, 2nd Floor, 37, Mumbai Samachar Marg, Fort, Mumbai - 400023
Tel No.: 022-22626283

Fax No.: 022-22677552

Email id : info@akkbankfinance.com

A copy of letter ABFL/Dt-RRVUN/2014-15/139 conveying their consent to act as Trustee for the current
issue of Bonds is enclosed elsewhere in this Disclosure Document.

RVUN hereby undertakes that the rights of the Bondholders will be protected as per the agreement/deed
executed/to be executed between RVUN and the Bond Trustee. The Bond Trustee Agreement/Deed shall
contain such clauses as may be prescribed under section 71 of the Companies Act, 2013, Companies (Share
Capital and Debentures) Rules, 2014 and those mentioned in Schedule IV of the Securities and Exchange
Board of India (Debenture Trustees) Regulations, 1993. Further the Bond Trustee Agreement/Deed shall
not contain any clause which has the effect of (i) limiting or extinguishing the obligations and liabilities of
the Bond Trustee or RVUN in relation to any rights or interests of the holder(s) of the Bonds, (ii) limiting
or restricting or waiving the provisions of the SEBI Act; SEBI Debt Regulations and circulars or guidelines
issued by SEBI, (iii) indemnifying the Trustees or RVUN for loss or damage caused by their act of
negligence or commission or omission.

The Bondholder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to
the Bond Trustee or any of their agents or authorized officials to do all such acts, deeds, matters and things
in respect of or relating to the Bonds as the Bond Trustee may in their absolute discretion deem necessary
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or require to be done in the interest of the holder(s) of the Bonds. Any payment made by RVUN to the
Bond Trustee on behalf of the Bondholder(s) shall discharge RVUN pro tanto to the Bondholder(s). The
Bond Trustee shall protect the interest of the Bondholders in the event of default by RVUN in regard to
timely payment of interest and repayment of principal and shall take necessary action at the cost of RVUN.
No Bondholder shall be entitled to proceed directly against RVUN unless the Bond Trustee, having become
so bound to proceed, fail to do so. In the event of RVUN defaulting in payment of interest on Bonds or
redemption thereof, any distribution of dividend by RVUN shall require approval of the Bond Trustee.

THE DETAILED RATING RATIONALE (S) ADOPTED (NOT OLDER THAN ONE YEAR ON THE DATE OF
OPENING OF THE ISSUE)/ CREDIT RATING LETTER ISSUED (NOT OLDER THAN ONE MONTH ON THE
DATE OF OPENING OF THE ISSUE) BY THE RATING AGENCIES SHALL BE DISCLOSED.

BWR A+ (SO) by “Brickwork Ratings Pvt Ltd”.

Other than the credit ratings mentioned hereinabove, Issuer has not sought any other credit rating from
any other credit rating agency (ies) for the Bonds offered for subscription under the terms of this
Disclosure Document

The above ratings are not a recommendation to buy, sell or hold securities and investors should take their
own decision. The ratings may be subject to revision or withdrawal at any time by the assigning rating
agencies and each rating should be evaluated independently of any other rating. The ratings obtained are
subject to revision at any point of time in the future. The rating agencies have the right to suspend,
withdraw the rating at any time on the basis of new information etc.

Copies of Rating Letter(s) and Rating rationale(s) are enclosed elsewhere in this Disclosure Document.

IF THE SECURITY IS BACKED BY A GUARANTEE OR LETTER OF COMFORT OR ANY OTHER
DOCUMENT / LETTER WITH SIMILAR INTENT, A COPY OF THE SAME SHALL BE DISCLOSED. IN CASE
SUCH DOCUMENT DOES NOT CONTAIN DETAILED PAYMENT STRUCTURE (PROCEDURE OF
INVOCATION OF GUARANTEE AND RECEIPT OF PAYMENT BY THE INVESTOR ALONG WITH
TIMELINES); THE SAME SHALL BE DISCLOSED IN THE OFFER DOCUMENT.

Copies of Government Guarantee Letter are enclosed elsewhere in this Disclosure Document.

COPY OF CONSENT LETTER FROM THE DEBENTURE TRUSTEE SHALL BE DISCLOSED.

Copy of letter ABFL/Dt-RVUN/2014-15/139 conveying their consent to act as Trustee for the current issue
of Bonds is enclosed elsewhere in this Disclosure Document.

NAMES OF ALL THE RECOGNISED STOCK EXCHANGES WHERE THE DEBT SECURITIES ARE
PROPOSED TO BE LISTED CLEARLY INDICATING THE DESIGNATED STOCK EXCHANGE.

The Bonds are proposed to be listed on the Wholesale Debt Market (WDM) Segment of the Bombay Stock
Exchange Limited (“BSE”). The Company shall obtain an in-principle approval from the BSE for listing of
said Bonds on its Wholesale Debt Market (WDM) Segment.

In pursuance of SEBI Debt Regulations, the Issuer shall make listing application to BSE within 15 days from
the Deemed Date of Allotment of Bonds and seek listing permission within 20 days from the Deemed Date
of Allotment of Bonds. In the event of delay in listing of Bonds beyond 20 days from the Deemed Date of
Allotment, the Issuer shall pay penal interest of 1.00% p.a. over the Coupon Rate from the expiry of 30
days from the Deemed Date of Allotment till the listing of Bonds to the Bondholder(s).
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XIV. OTHER DETAILS:

A

DRR creation- Relevant regulations and applicability:

The company shall create a Debenture Redemption Reserve for the purpose of redemption of Debentures
or Bonds, as applicable, in accordance with the provisions stated in the Companies Act 2013 read
with the Companies (Share Capital and Debentures) Rules, 2014.

Issue/ instrument specific regulations - Relevant Details (Companies Act, RBI guidelines.
Etc)

Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 issued vide
circular no. LADNRO/ GN/2008/13/127878 dated June 06, 2008, as amended from time to time.

The Income Tax Act, 1961 & Income Tax Rules, 1962,

The Companies Act, 1956 and the Companies Act, 2013 to that extent applicable and notified

Indian Trust Act, 1882

Companies (Share Capital and Debentures) Rules, 2014.

Application Process
How to Apply

This Disclosure Document is neither a prospectus nor a statement in lieu of prospectus and does not
constitute an offer to the public generally to subscribe for or otherwise acquire the Bonds issued by the
RVUN. The document is for the exclusive use of the investor(s) to whom it is delivered and it should not be
circulated or distributed to third parties. The document would be sent specifically addressed to the
institution(s) by the Issuer and/ or its Arranger. Only eligible investors as given hereinabove may apply for
Bonds by completing the Application Form in the prescribed format in BLOCK LETTERS in English as per
the instructions contained therein. Applications should be for a minimum of 10 Bond and in multiples of 5
Bond thereafter. Applications not completed in the said manner are liable to be rejected. Application Form
duly completed in all respects must be submitted with any of the designated branches of the bankers to
the Issue. The name of the applicant, type of account and account number must be filled in the Application
Form. This is required for the applicant’s own safety and these details will be printed on the refund orders
and interest/ redemption warrants. The applicant or in the case of an application in joint names, each of
the applicant should mention his/her Permanent Account Number (PAN) allotted under the Income-tax
Act, 1961 or where the same has not been allotted the GIR No. and the Income tax Circle/Ward/District. As
per the provision of Section 139A (5A) of the Income Tax Act, 1961. PAN/GIR No. needs to be mentioned
on the TDS certificates. Hence, the investor should mention his PAN/GIR No, if the investor does not
submit Form 15G/15AA/ other evidence as the case may be for non-deduction of tax at source. In case
neither the PAN nor the GIR Number has been allotted, the applicant shall mention “Applied for” and in
case the applicant is not assessed to income tax, the applicant shall mention ‘Not Applicable’ (stating
reasons for non applicability) in the appropriate box provided for the purpose. Application Forms without
this information will be considered incomplete and are liable to be rejected. Applications may be made in
single or joint names (not exceeding three). In the case of joint applications, all payments will be made out
in favour of the first applicant. All communications will be addressed to the first named applicant whose
name appears in the Application Form at the address mentioned therein. All applicants are requested to
tick the relevant column “Category of Investor” in the Application Form. Public/ Private/ Religious/
Charitable Trusts and other investors requiring “approved security” status for making investments.
Investors are advised to exercise due caution in selecting the appropriate option for which they wish to

apply.

Application Form should be fully filled and the amount can be paid through only through RTGS at
following banking details given below.
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S.No. Particulars
1. Name of Bank Axis Bank Ltd.
2. Address of Branch Tilak Nagar Branch,403,Lane No 2,Raja Park
Jaipur-302004
3. Beneficiary A/c No. 914020050877447
4. Beneficiary Name Rajasthan Rajya Vidyut Utpadan Nigam
Limited Bond Issue
5. MICR Code (required for transfer of fund | 302211003
through ECS/EFT)
6. IFSC Code of Bank (required for transfer of | UTIBO000031
fund through RTGS)

It is mandatory that the payment made for subscription to the Bonds is from the bank account of the person/ entity
subscribing to the Bonds. In case of subscription to the Bonds to be held by joint holders, monies are paid from the
bank account of the person whose name appears first in the Application Form.

2. Documents to be Provided by Investors
Investors need to submit the certified true copies of the following documents, along-with the Application
Form, as applicable:

. Memorandum and Articles of Association/ Constitution/ Bye-laws/ Trust Deed;

. Government notification/ Certificate of incorporation(in case of Primary Co-operative Bank and
RRBs);

. SEBI Registration Certificate, if applicable;

. Board Resolution authorizing investment along with operating instructions;

. Power of Attorney/ relevant resolution/ authority to make application;

. Form 15AA granting exemption from TDS on interest, if any;

. Form 15G/ 15H for claiming exemption from TDS on interest on application money, if any;

° Order u/s 197 of Income Tax Act, 1961;

. Order u/s 10 of Income Tax Act, 1961;

. Copy of Permanent Account Number Card (“PAN Card”) issued by the Income Tax Department;

. Specimen signatures of the authorized signatories (ink signed), duly certified by an appropriate
authority.

E. Procedure for Applying for Demat Facility

1. The applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of
NSDL/ CDSL prior to making the application.

2. The applicant must necessarily fill in the details (including the beneficiary account number and Depository
Participant’s ID appearing in the Application Form under the heading ‘Details for Issue of Bonds in
Electronic/ Dematerialized Form’.)

3. Bonds allotted to an applicant will be credited directly to the applicant’s respective Beneficiary Account(s)
with the DP.

4. For subscribing the Bonds names in the application form should be identical to those appearing in the
account details in the depository. In case of joint holders the names should necessarily be in the same
sequence as they appear in the account details in the depository.

5. Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrars to
the Issue.

6. If incomplete/incorrect details are given under the heading ‘Details for Issue of Bonds in Electronic/
Dematerialized Form’ in the application form it will be deemed to be an incomplete application and the
same may be held liable for rejection at the sole discretion of the Issuer.
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10.

F.
The following categories are eligible to apply for this private placement of Bonds:

B w N =S

For allotment of Bonds the address, nomination details and other details of the applicant as registered with
his/her DP shall be used for all correspondence with the applicant. The Applicant is therefore responsible
for the correctness of his/her demographic details given in the application form vis-a-vis those with
his/her DP. In case the information is incorrect or insufficient the Issuer would not be liable for losses, if
any.

It may be noted that Bonds will be issued in electronic form. The same can be traded only on the Stock
Exchanges having electronic connectivity with NSDL/ CDSL. The BSE Ltd, where the Bonds of the RVUN are
proposed to be listed has connectivity with NSDL/ CDSL.

Payment of interest or repayment of principal would be made to those Bond holders whose names appear
on the list of beneficial owners given by the Depositories to the Issuer as on Record Date/ Book Closure
Date. In case of those Bond for which the beneficial owner is not identified by the Depository as on the
Record Date/ Book Closure Date, the issuer would keep in abeyance the payment of interest or repayment
of principal, till such time that the beneficial owner is identified by the Depository and conveyed to the
Issuer, whereupon the interest or principal would be paid to the beneficiaries, as identified, within a period
of 30 (thirty) days.

The Bonds shall be directly credited to the Beneficiary Account as given in the Application Form and after
due verification, allotment advice/ refund order, if any, would be sent directly to the applicant by the
Registrars to the Issue but the confirmation of the credit of the Bonds to the applicants Depository Account
will be provided to the applicant by the Depository Participant of the applicant.

WHO CAN APPLY

Mutual Funds,

Public Financial Institutions as defined in section 4A of the Companies Act, 1956,
Scheduled Commercial Banks,

Insurance Companies,

Foreign Institutional Investors (subject to compliance with the SEBI/ RBI norms),
Provident Funds, Gratuity Funds, Superannuation Funds and Pension Funds,
Co-operative Banks,

Regional Rural Banks authorized to invest in bonds/ debentures,

Companies and Bodies Corporate authorized to invest in bonds/ debentures,

10 Societies authorized to invest in bonds/ debentures,
11. Trusts authorized to invest in bonds/ debentures,
12. Statutory Corporations/ Undertakings established by Central/ State legislature authorized to invest in

bonds/ debentures.

All investors are required to comply with the relevant regulations/ guidelines applicable to them for investing
in the issue of Bonds as per the norms approved by Government of India, Reserve Bank of India or any other
statutory body from time to time.

However, out of the aforesaid class of investors eligible to invest, this Disclosure Document is intended solely
for the use of the person to whom it has been sent by the Company for the purpose of evaluating a possible
investment opportunity by the recipient(s) in respect of the securities offered herein, and it is not to be
reproduced or distributed to any other persons (other than professional advisors of the prospective investor
receiving this Disclosure Document from the Company.

WHO CANNOT APPLY

Resident Individual Investors,
Minors without a guardian name,
Qualified Foreign Investors,
Foreign Nationals,
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Non-Resident Indians,

Persons resident outside India,

Venture Capital Funds, Overseas Corporate Bodies,

Partnership firms formed under applicable laws in India in the name of the partners,

Hindu Undivided Families through Karta, Person ineligible to contract under applicable statutory/
regulatory requirements.

. APPLICATION BY VARIOUS APPLICANT CATEGORIES

. Application under Power of Attorney or by Limited Companies

In case of applications made under a Power of Attorney or by a Limited Company or a Body Corporate or
Registered Society or Mutual Fund, and scientific and/or industrial research organizations or Trusts etc,
the relevant Power of Attorney or the relevant resolution or authority to make the application, as the case
may be, together with the certified true copy thereof along with the certified copy of the Memorandum and
Articles of Association and/or Bye-Laws as the case may be must be attached to the Application Form or
lodged for scrutiny separately with the photocopy of the application form, quoting the serial number of the
application form and the Bank’s branch where the application has been submitted, at the office of the
Registrars to the Issue after submission of the application form to the Bankers to the issue or any of the
designated branches as mentioned on the reverse of the Application Form, failing which the applications
are liable to be rejected. Such authority received by the Registrars to the Issue more than 10 days after
closure of the subscription list may not be considered.

. Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the
names and specimen signature(s) of all the authorized signatories and the tax exemption certificate/
document, if any, must be lodged along with the submission of the completed Application Form. Further
modifications/ additions in the power of attorney or authority should be notified to the Company or to its
Registrars or to such other person(s) at such other address(es) as may be specified by the Company from
time to time through a suitable communication.

. Application under Power of Commercial Banks/Mutual Funds

The Reserve Bank of India vide its Circular DBOD No.DIR: BC.4/13.7.05/94 dated 25th January 1994 to all
scheduled commercial banks, has withdrawn the ceiling of 5 % of incremental deposits of the previous
year for investments in equity shares and debentures of Public Sector Undertakings. The Reserve Bank of
India has vide its Circular No.DP.BD.3221.01.018/98 dated April 29, 1998 clarified that investment in
bonds and debentures where payment of interest and principal is guaranteed by the Central/State
Government shall carry zero risk weight for the purpose of capital adequacy. The Reserve Bank of India
has however, vide Circular No. MPD-BC 181/07.01. 279 /98-99 dated 30.10.1998 introduced a 2.5% risk
weight on Central/State Government securities and in securities guaranteed by them by the year ending
March 2000. Further, an additional risk weight of 20% is introduced in the Government guaranteed
securities of Government undertakings with effect from financial year 2000-01. the application must be
accompanied by certified true copies of 1} Certificate of Incorporation, Memorandum & Articles of
Association, 2} Power of Attorney 3} Resolution authorizing investment and containing operating
instruction 4} SEBI registration certificate where ever applicable 5) Specimen signature of authorized
signatories.

Applications by Companies/ Bodies Corporate/ Financial Institutions/ Statutory Corporations

The applications must be accompanied by certified true copies of (i) Memorandum and Articles of
Associations / Constitution / Bye-Law(s) (ii) certified true copy of the resolution authorizing investment
and containing operating instructions (iii) specimen signatures of authorized signatories and (iv) relevant
certificate(s) in the prescribed form(s) under Income Tax Rules, 1962, if exemption is sought from
deduction of tax at source on interest income.
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Application by Co-operative Banks

All cooperative banks including primary urban cooperative banks can invest in these bonds to the extent
permissible under applicable Reserve Bank of India notification in force from time to time. The
applications must be accompanied by certified true copies of (i) Government Notification/ Certificate of
Registration/ Other documents governing constitution (ii) resolution authorizing investment and
containing operating instructions (iii) specimen signatures of authorized signatories and (iv) Recognition
certificate from Income Tax Department.

Application by Urban Co-Operative Banks

The RBI vide its notification no. BR.CIR.72/16.20.00/93-94 dated 16th May 1994 has allowed Primary Co-
Operative Banks to invest their surplus funds up to 10% in Bonds of public sector undertakings provided
inter-alia that a provision exists for such investments in respective State Co-operative Societies Act/ Multi
State Co- operative Societies Act and the bank should intimate the Registrar of Co-operative Societies of
the State. Further the Reserve Bank of India vide its notification no. BR.12/16.20.00/95-96 dated January
6, 1996 has requested the Registrars of Co-operative Societies of all States to grant general permission to
the primary Co- operative banks for such investments, subject to their complying with other conditions
and safety measures laid down by the RBI from time to time.

The application must be accompanied by certified true copies of (i) Certificate of Information and
Memorandum & Articles of Association (ii) Resolution of the Board of Directors and Identification of those
who have authority to operate (iii) Power of Attorney granted to its managers, officers or employee to
transact on its behalf (iv) Copy of PAN allotment letter and (v) copy of the Telephone bill.

Application by Regional Rural Bank

The Reserve Bank of India has permitted, vide its circular no. RPCD.RRB.BC. 882/03.05.34/ 96-97 dated
December 13, 1996, the RRBs to invest their non-SLR surplus resources in bonds of public sector
undertakings. The RBI has vide circular no. RPCD (H)/04.03.06/98-99 dated November 02, 1998 clarified
that single exposure norms would be applicable in respect of investment in debentures and bonds of
public sector undertakings.

The application must be accompanied by certified true copies of (i) Government notification/ Certificate of
In/Memorandum and Articles of Association/ other documents governing the constitution (ii) resolution
authorizing investment and containing operating instructions (iii) specimen signatures of authorized
signatories (iv) Form 15H for claiming exemption from deduction of tax at source on income from interest
on application money and (v) Form 15AA for claiming exemption from deduction of tax at source on the
interest income.

Application by Provident Funds, Superannuation Funds and Gratuity Funds

As per MINISTRY OF LABOUR AND EMPLOYMENT NOTIFICATION New Delhi, the 21st November, 2013
S.0. 3450(E).— In exercise of the powers conferred by sub-paragraph (1) of prargraph 52 of the
Employees’ Provident Funds Scheme, 1952 and in supersession of the notification of the Government of
India in the Ministry of Labour No. S.0. 2125 dated the 9th July, 2003 the Central Government hereby
directs that all incremental accretions belonging to the Fund shall be invested in accordance with the
following pattern namely:—

S Percentage
N(; Investment Pattern amount
’ to be invested
(i) (a) Government securities I

(b) Other securities II, the principal whereof and interest whereon is fully and
unconditionally guaranted by the Central Government or any State Government
except those coverd under (ii) (a) below. Upto 55%

(c) Units of mutual funds set up as dedicated funds for investment in Government
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securities and regulated by the Securities and Exchange Board of India; Provided
that the exposure to a mutual fund shall not be more than 5% of the total portfolio
at any point of time.

(ii) | Debt securities with maturity of not less than three years tenure issued by Bodies
Corporate including banks and public financial institutions III

Provided that at least 75% of the investment in this category is made in
instruments having an investment grade rating from at least one credit agency.

(b) Term Deposit Receipts of not less than one year duration issued by scheduled Upto 55%
commercial banks.

Provided that the scheduled commercial banks must meet conditions of ;

(i) Continuous profitability for immediately preceding three years ;

(i) Maintaining a minimum Capital to Risk Weighted Assets Ratio of 9%;

(iii) Having net non-performing assets of not more than 2% of the net advances;

(iv) Having a minimum net worth of not less than Rs. 200 crores.

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued by
Institutions of the International Bank for Reconstruction and Development,
International Finance Corporation and the Asian Development Bank.

The Government of India has, vide its Gazette notification dated 06.03.2003, in partial modification of notification
no. F.11 (3-PD/98) dated March 31, 1999 has permitted Provident, Superannuation Funds, Gratuity Funds &
Pension Funds to invest up to 30% of incremental accretions in the bonds/securities of “public sector companies”
as defined under Section 2 (36-A) of the Income Tax Act, 1961. RVUN is a “Public Sector Company” within the
meaning of the said notification as more than 51% of the paid up share capital is held by Government of Rajasthan.
The bond issue has the additional credit enhancement of an unconditional and irrevocable guarantee from the
Government of Rajasthan for the repayment of the principal and for the payment of the interest.

As per Notification dated July 9, 2003 issued by Ministry of Labour / Shram Mantralaya, Government of India, in
exercise of the powers conferred by Sub-paragraph (1) of Paragraph 52 of the Employees’ Provident Funds
Scheme, 1952 and in Supersession of the Notification of the Government of India in the Ministry of Labour No. S.0.
1398 dated the 11th July 1998 the Central Government directed funds to invest incremental accretions in these
avenues as under:

e 15%: under category (ii) (b), the Bonds being fully and unconditionally guaranteed by the State Government
of Rajasthan for payment of interest and repayment of principal.

e 30%: under category (iii) (a), Bonds of ‘Public Sector Companies’ as defined in Section 2(36-A) of the Income
Tax Act, 1961.

e 30%: under category (iv), for investment at the discretion of the Trustees in the above categories

The applications must be accompanied by certified true copies of (i) Trust Deed/Bye Laws/Resolutions, (ii)
Resolution authorizing investment and (iii) specimen signatures of the authorized signatories. Those desirous of
claiming tax exemptions on interest on application money are compulsorily required to submit a certificate issued
by the Income Tax Officer along with the Application Form. Otherwise Tax Deduction at Source shall be made as
per applicable regulations/ laws. For subsequent interest payments, such certificates have to be submitted
periodically.

9. Retirement Funds following Ministry of Finance Guidelines:
As per the latest notification issued by the Ministry of Finance vide its Notification No- 5 (88)/2006-PR.
dated 14th August, 2008 thereby effecting partial modification in the Notification No. 5(53)/2002-ECB &
PR dated 24th January, 2005, the pattern of investment to be followed by Non-Government Provident
Funds, Superannuation Funds and Gratuity Funds shall be as follows, effective from 1st April, 2009:

Upto 55%: in Government Securities the principal whereof and interest whereon is fully and
unconditionally guaranteed by the Central Government or any State Government OR

Upto 40%: in Debt securities with maturity of not less than three years tenure issued by Bodies Corporate
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including banks and public financial institutions(Public Financial Institutions’ as specified under Section
2(72) of the Companies Act, 2013.)

Enclosure required: The application must be accompanied by certified true copies of (i) Certificate of
registration, if registered (ii) Power of Attorney granted to transact business on its behalf (iii) Any official
valid document to identify the trustees, selectors, beneficiaries and those holding Power of Attorney,
founders/managers/ foundation/ association (v) Telephone bill and (iv) PAN

(otherwise exemption certificate issued by IT authorities).

10.Application by Mutual Funds
The application should be accompanied by certified true copies (i) SEBI registration certificate (ii)
Resolution authorizing investment and containing operating instruction (iii) Specimen signatures of
authorized signatories.

11.Application by Charitable/ Religious Trust
The payment of interest and principal repayments on the bonds being guaranteed by Government of
Rajasthan, these bonds fall within section 20(a) of the Indian Trust Act, 1882 and hence are considered as
eligible investment for Trusts which are registered under the said Act. Other trusts, whose trust deeds
provide for Investments in the Bonds may also apply to this issue of Bonds, subject to the approval of the
Charity Commissioner or other appropriate authority, as the case may be investments in these bonds will
qualify as eligible investments under section 11(5) of the Income Tax Act, 1961.

12.Application by Insurance Companies

As per Circular No. 32(1)/INVT/93 dated September 20, 1994 issued by Insurance Division, Department of
Economic Affairs, Ministry of Finance, Government of India, insurance Companies are required to invest up
to 10% of their net surplus funds in State Government Securities or Government Guaranteed Bonds.

The application must be accompanied by certified true copies of (i) Certificate of Information and
Memorandum & Articles of Association (ii) Resolution of the Board of Directors and Identification of those
who have authority to operate (iii) Power of Attorney granted to its managers, officers or employee to
transact on its behalf (iv) Copy of PAN allotment letter and (v) copy of the Telephone bill.

I. Fictitious Applications
In terms of the Section 38 of the Companies Act, 2013 any person who - makes, in a fictitious name, an
application to a body corporate for acquiring, or subscribing to, the bonds, or otherwise induced a body
corporate to allot, or register any transfer of, bonds therein to them, or any other person in a fictitious
name, shall be liable for action under section 447.

J. Market Lot
The market lot will be one Bond (“Market Lot”) and in multiple thereof. However, the Bonds of the RVUN
would be traded through Stock Exchange Mechanism only if market lot is in dematerialised form.

K. Trading Of Bonds
The marketable lot for the purpose of trading of Bonds shall be 1 (one) Bond of face value of Rs. 10 Lacs
each. Trading of Bonds would be permitted in demat mode only in standard denomination of Rs. 10 Lacs
and such trades shall be cleared and settled in recognized stock exchange(s) subject to conditions specified
by SEBI. In case of trading in Bonds which has been made over the counter, the trades shall be reported on
a recognized stock exchange having a nationwide trading terminal or such other platform as may be
specified by SEBL

L. Right to Accept or Reject Applications
RVUN reserves its full unqualified and absolute right to accept or reject any application in part or in full
without assigning any reason thereof. The rejected applicants will be intimated along with the refund
warrant if applicable to be sent. Interest on application money will be paid from the date of realization of
funds through RTGS till one day prior to the date of refund. The Application Forms that are not complete in
all respects are liable to be rejected and would not be paid any interest on the application money.
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. Future Borrowings
The RVUN shall be entitled to borrow/ raise loans or avail of financial assistance in whatever form and
also issue Bonds/ Debentures/ Notes/ other securities in any manner with ranking as pari-passu basis or
otherwise and to change its capital structure including issue of shares of any class or redemption or
reduction of any class of paid up capital on such terms and conditions as the may think appropriate
without the consent of or intimation to the Bondholder(s) or the Trustees in this connection.

. Bondholder not a Shareholder
The Bondholders will not be entitled to any of the rights and privileges available to the Shareholders.

. Rights of Bondholders
Other than receipt of interest and payment of principal, the Bondholders will not be entitled to any other
rights and privileges.

. Right to Re-Purchase and Re-Issue the Bonds

Subject to relevant provisions of law, RVUN will have the right to re-purchase some or all of its Bonds in
the secondary markets from time to time prior to the specified dates of redemption and RVUN may at its
discretion, re-issue or cancel the repurchased bonds.

. Succession

In the event of winding-up of the holder of the Bond(s) the Issuer will recognize the executor or
administrator of the concerned Bondholder(s) or the other legal representative as having title to the
Bond(s). The RVUN shall not be bound to recognize such executor or administrator or other legal
representative as having title to the Bond(s) unless such executor or administrator obtains probate or
letter of administration or other legal representation as the case may be from a Court in India having
jurisdiction over the matter.

The RVUN may in their absolute discretion where they think fit dispense with production of probate or
letter of administration or other legal representation in order to recognize such holder as being entitled to
the Bond(s) standing in the name of the concerned Bondholder on production of sufficient documentary
proof or indemnity.

. Notices

All notices to the Bondholder(s) required to be given by the RVUN or the Trustees shall be published in
one English and one regional language daily newspaper in Mumbai, New Delhi, Chennai and Kolkata and/
or, will be sent by post/ courier to the sole/ first allottee or sole/ first Beneficial Owner of the Bonds, as
the case may be from time to time.

All notice(s) to be given by the Bondholder(s) shall be sent by registered post or by hand delivery to the
RVUN or to such persons at such address as may be notified by the RVUN from time to time through
suitable communication.

. Joint-Holders
Where two or more persons are holders of any Bond(s) they shall be deemed to hold the same as joint
tenants with benefits of survivorship subject to other provisions contained in the Articles.

. Sharing of Information

The RVUN may at its option use on its own as well as exchange, share or part with any financial or other
information about the Bondholders available with the RVUN with its subsidiaries and affiliates and other
Board'’s, financial institutions, credit bureaus, agencies, statutory bodies as may be required and neither
the RVUN or its subsidiaries and affiliates nor their agents shall be liable for use of the aforesaid
information.
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The Company undertnkes that this Private Flacement Offer Letter contains full disclosures in accordance with
Form PAS-4 prescribed under Section 42 and Rule 14{1) of Companies ( Prospectus and Allptmest of Securities)
Rules, 2014 and nther provisions of the Companies Act, 2013, Securities and Exchange Board ol India [Tsswe aimd
Listing of Debt Securities] Regulations, 2008 issued vide circular No. LAD-RROSGN 2008/ 137127878 dated |une
D&, 2008, asz amended, Securities and Exchange Board of India [Issue and Listing of Debt Sacurities} (Amendment)
Regulations, 2012 Issued vide circutar No. LAD-KRO/GN /2012-13/19/5392 dated Qctober 12, 2012, an amentded
and Securities and Exchange Board of India (Issue and Listing of Debt Securities) (Amendmant] Repulations, 2014
issued vide circular No, LAD-NRO/GN f2013-14 /43,207 dated January 31, 2014, as amended.

Thie Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder. itis o
be distinctly understood that compliance with the Companles Act, 2013 and the riles doos nat imply that payment
of Interest or repayment of redemption amount is guasnteed by the Governmant of India

The Company undertakes that the monies received under the Issue shall be atilized only for the purposes amd
‘Objects of the 1ssué’ indicated in the Privace Placement Offer letter. The [sswer accepls no redponsibility Tor the
statements made atherwise than in the Private Placement Offer Letter or In any other matertal [sswed by or at the

imstance of the lsswer and that any one relying on such information from any other source would be dalne so ar his
o risk.

The l.:ll:dcrsl.gn::l has been authorized by the Board of Directors of the Company at its 2369 meeting held en 199
My 2014 to sign this Private Placement Offer Letter and declare that ail the requirements oF the Companies At
2013, Securities and Exchange Board OF India (Issue And Listing OF Debr Sccuritied], Regdlation, 2012 (as
amended], rules, regulations, guldelines and circulars issued there under in respect of the subjoct matter of this
form and maiters incidental thersto have been complied with,

Whatever is-stated in this Private Placement Offer Letter and in the atachments thereto i true correct ard
complete and no Information material to the subject matter of this form has been suppressed or conceated and is
a8 per the original records maimmined by the Promoter subscribimg to the Memorandum of Association and
Articles of Assoctation of the Company. 1t1s further declared and verified that all the reguired snachments have
been completely, correctly and legibly attached to this Private Placement Oifer Letter

Far RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LIMITED

RSN

AKC Bhandari

Chief Contraller of Accounts [HQ)

Compliance Office.  Chiaf Controller of Accounts (HQ.)
RVUN, Jaipur

Dute; I day of December 2014

Place: Julpur

Attachments;-

Copy ol board resolution {Annexure 1)

Copy of sharcholders resolution {Annexure 1)

Crodit Rating [Annexura [11]

Conzent Letter of Debenture Trustee [ Annexurs [V

HSE In-principal approval (Annexure V)

owernment Guarantee Chrder (Annexurve VI

Auditor's gualifications & Replies of Manzgement from FY 2009-10 to 2013-14 (Anticxure VIE to X1)
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COPY OF BOARD RESOLUTION (ANNEXURE -1)

RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LTD,

Extracts from the Minutes of the 236" MWeeting of the Board of Directors of the
Company held on Moenday, the e May, 2014 ar 3.30 PM in the Board Room,
Vidyul Bhawan, Jyoli Xagar, Taipur.

Item Mo 23: To consider raising of funds by way of issue of bonds on privade
placement basis to the extent of Rs, 1,0 crores, in ranches of
Ex 250 crores or more, tor pert funding the enhanced project cost
of Units-1&2 of Kalisindh Theominl Power Project.

A proposal to consider raising of funds by way of issue of honds on private placement
basis W the extent of Rs 1,000 croves, in tranches of Bs. 250 crores or more, for part
funding the enhanced project cost of Units- 182 of Kalisindh Thermal Power Project,
was placed betore the Board.

I'he Board considered the proposal as contamed i the detailed apenda mote and after

ﬂ deliberations at length, accorded 1tz approval for raising of feds By way of isswe of
bonds on private placement basis o the extent ol Bs 1,000 crores, in tranches of
Rz 250 crores or more, with of without Green Shoe f_?lpliun, liar paard fu!!l,l'im_; the
enhanced project cost of Units-1&2 of Kalisindh Thermal Poswser Project and  also
approved the ‘eriterin for pre gualificstion and finencial bids’' for appointment of
Arrangers to the issue. The following resolution was passed for Lthe purpose:

“RESOLVED THAT the approval ol the Board be and is herchy accorded for
bomrowing of Bs 1000 crorcs in ranches of R4250 crores or more with or without
Green Shoe Option, for part [unding of Unis-1 & 2 of Kalizindh Thermal Power
Project (KaTPT) by issue ol Bonds on Privale Plasement basis on the following tcrms
& conditions:

(i1 the iswoe size of s 1000 crores in tranches of Bs 250 crores or more, with o
: without Green Shoo option, as per the requirement for the linuncial year
— 2014-15:

{ii} the spplication size shall be cne Bond having face value of s, 10000 lokhs or in
muiltiples thereal;

(it the lenure of the Bonds shall be of 12 vears with pot or call oplion ot the end of
1™, 11" & 12 yeors;

(iv) the intercst on application moncy shall be paid af coupon rate after deducting
ncome tox it source (if applicable) feom the date of realization of the cheque o
the dute of alloiment;

(vl the Bonds shall be secured by structured poyment mechanizm backed by
Linconditional Irrevocable Guarantee of the State Governmment;

(vi} the Bonds to be listed on Mational Stock Exchange of India Ltd./ Bombay Stock

i Exchinge of India; and

e 9

J‘?'(’_?‘m‘}é e Bonds to be admitted in NI and CDSL for demuterializetion.
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RESOLVED FURTHER THAT lhe approval of the Board be and is hereby accorded
fior the following:

(1) e reguest the Siate Government to exempl statnp doly on these bonds of charge
at concessional rates:

(i) o reguest the General Manager (C&3) SBBRJ. Jaipur, For pulting in place
necessary banking srrangements (for collection) in respect ot the proposed
Baond issnes;

{11] o appoint Credit Baling Apency:

{iv) o amange for State Govermment Guaranies.

{¥}) to appoint Arrangers as per the approved ‘oriteria for pre gualification and
financial bids’

{¥i) o appoint Trostoos:

Twil) o appoint Banker to the issee,

(wiii) to appnirtmcnt Registrar for electromic connectivity 1o the issue:

(ix)] to prepare Information Memorsndum of the proposed issue as per the
applicable regulations of the Securities mmd Exchange Bosrd of India (SEBIL

(%) for lsting of bonds with the National Steck Exchangs of IndinBombay Stock
Exchange of India;

(xi)  for Openine up a SERLD Complaints Redress System (SCORES) 1Y Tor invesior
gricvance redressal; and

(xiE) o dssue amemderiaking (o the Malional Stock BExchange of India Ltd. that the
propesed Bonds Issee is in conformity with the provisions of the Secarities and
Exchange Board of India (Tssue and Tisting of Debt Securities) Regulations,
2008 & amendments made hereunder and e Companies Act, 2013 and o
make any  changes/commections/moditicarions 2tz in the Information
Mernorandum (Ih), = mey be reguired sadith approval of the Chaimman &
IManaging Direston

RESOLYEDN FURTHER THAT the Chainman & Mapagiog Director, RVITH in
consultation with Direclor (Finance) be and is anthorized to make any amendment, if
required, in the strecture of the Bomds andfor criteria for pre gualification and financial
bids of Arrangers and for taking decisions while execating the sclions required as
abioeve and Lor allotimeent o Bonds alter mobilizabon of fionds.

RESOLYEI FURTHER THAT the Chiet Conteoller of Accounis (HL) ke and is
becely auihorzed o act &5 Compliance Officer to the issue and 1o execute all such
documents, undenakings in respect of the proposed Bonds issue and to do all such
uiher things invidental or ancillary thereto as may be required o be done from dme e
Licn,

RESOLVED FIIRTHER THAT the Common Seal of the Company be affixcd as
per requirement in the presence of two Directors amd Company  Secretury ol the
Company,™

& ‘g'rzfd'—(-{-{
Company S k

CERTIEIED TRUE COPY

Reg. Rajya Wiyl Ulpetian Migam Lid

JAIFUR
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COPY OF SHAREHOLDER’S RESOLUTION (ANNEXURE - 1I)

HAJASTHAN RAIY A WVIDYUT UTPADAN NIGAM LTI

Certificd Troe Copy of the Special Resolution pussed in the Extraocrdinary
General Mecting of the Company held on Friday, the 25" July, 20014 at
1100 AM at the HRegistered Oifice of the Company at Vidyut Bhawan,

special Business

i Issue of Bonds apio a maximam it of Rs, OO0 Crores.

CRESOLYED THAT pursuant to the applicable provisions of Part-1 (Pubbic
Ofter) andd FPart-11 (Priveie Placement) of Chapter-I11 {(Prospecins and Allotiment
of Sccurities) of the Compandes Act, 2013 and other spplicable provisions
thereof remd with Rules prescribed- thereuvmder slongwith SEBT (Issue and
Listing of Dobt Securitbes) Regulations, 2008 and SEBRIT (Issoc of Capital and
¥ losure Requirements) Repalations, 2000 as also the relevant clauses of the
Memorandom  and Adicles of Association of the Company mod subject o
necessary approvals, conscot, permission andior sanction of the Sccuritics and
Exchangs Hoard of India (SEBI), Stock Exchanges, Registrar of Companies
(RO and any other authoritics, Financial Institutions or bodies and subject o
such conditions, as may be proscribod in any such approwal, consent,
permission or sanction, approval of the Company be and is hereby accorded to
the Board of Directors (hereinafler referred to as "the Bosrd™) and’ or a
Commines thereof 1o issue Bonds upto s masximuem amocent of Bs ] 000 Crores
for (Rupees One Thousand Crores only) by sway of a Public Ofter through
Prospectus! (Mfer Do nent vr on private placement basis, in ranches of Rs.
250 erores or maors, with o willout Green Shoe Option, as may be decmed
appropriate. with a libeny o the Board and’ or o Committee thercol' to decide
the method, terms and conditions of any such issue and allotment including
pricing, number of bonds to be allotted. and all other maiiers relevant thereto.

RESOLVED FURTHER THAT withoul prejudice o the generality of the
above, the aforesaid issue of Bonds may have all or any terms or combination
of termes including s (o conditions o relation to payment of inderest, additional
interesl, premia on redemption, prepayment and any other debt service
paymenis whatsoever, and all such matlters as are provided in securities
offerings of this nsmure including terms for izsue of such bonds and the
Company is also entitled to enter into and execoute all such arrangements as the
cage may be with any lead managers. manapers, undersriters, debenmine
trustees, bankers, financial institutions, solicitors, advisors, guamaniors,
depaositories, custodianys and otwer intermediaries in such olfferings of bonds and
o remunerate all such agencies incloding ths poyment of commissions,
Brakoeraps. foss or payment of their reonumeration for their services or the like,
ard alzo to seek the lizsrng of such Securitkes on one or more Stock Exchanges.
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RESOLVED FURTHER THAT for the purpose of mving effeol to the above
resolution, the Board and’ or a8 Commirtee thergof be and is hereby authorized
to take all such actions and/or o give such directions and to do all such acts and
doeds as may be considered necessary or desirable and to accept any
modification(s) in terms of issue of bonds as may be required by any statutory
authorty orany other authority and o settle any question o difficulty that may
arise with regard to the issue of Bonds and o alter, vary, add or defete any of
terms’ conditions thereof as it may deem expedient in the best interest of the
Company and any decision or action alrendy taken by the Bourd be ond is
hereby ratified.”

/

b ’
ol ﬁ-r’.'-r_- Lt

(SGVS Sul.i'lrﬁhmnn:.'nm}
Company Seerctary
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CREDIT RATING (ANNEXURE III)
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T
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Rating Rationale

Brickwork Rntings sssigns “BWIR A+ (500" for Rajasthan Rajya Vidvel Tipadan
Nigam Lid.'s Govt. gunrantead proposed hand issue of % 1000 Crores [Rupees Obe
thowsnnd crores only)

m i TR A 2 ._ el (hutlonk ; Stabile

Brickwark Retings (RWR) (g asslgsed BWE A (300 [Proncimesd BWE A Flus (Stoeetared
Cinligation]] Rating with ‘Statle’ codook for Rafasthan Rujys Vidyut Ulpmdnn ¥igom
Lid's (RRUPNL) prupesed bomd Gsse of ¥ 1000 crares (Rapees Ope Thoussnd ctoeas only)
with n tewar of up to 12 years. Tnstrumentswith this ratng aré comsidered to hove nilequate
degree of sufely ngarding timely servicing of financis] ahligations, Soch instaments carrs
lowe credit risk.

The rating ks faviored, mter alin, the uneondfonal aed Erevocshle gusrantes. of Gorermmest
of Raagthen (GoR) for timely pavment af priosipll and imbevest on the propased issus,
structared payment mechacism for servicing the proposed lsfes, sscrow of reesivebles,
RRYUNL's track recard of debt servicing, fnendal position of REVUKL and the state's Fezl
posttion with several initintives nrdirtalen hy the State Government 1 abtaset investment to the
Atate.

Structure of proposed Boards 1saie

The propused T 1000 eroves bond (Bswe of REVINL has tenure of upio 12 yisss, The propesed T
iome erarcs bond soe will he imued in tranches of B8 250 Croces ar mare with ar witheat
aroti alvoe optian. Coupon will be decidied at the time of plaoement of the bonds and payvment is
senti-annual. The ropmmend for bonds will he st the end of 108, 10t acud 39t yene o garsosgn
Tk

Dackgroungd

BESUNL was estubiished i the wear cooo by Govt. of Rolesthnn (CoR) undar the prevsons of
the Rajesthnr Power Scrtar Refarms det, 19y5, RRVUNL i the State Power Gererstion Dtility
and has borm qubrusted with the Job of dovebomment of power prajects ondes stam sector, [ the
state: along with operation & malmtonanos of Mule cwned pownr stations, REVUNL supplies
pwer io stake IECOSTs naely; Jaipur Vidyat Viteran Nlgais Linbsed (TVVHL), Ajmer Vidyut
Witeran Migam Lieited (AVVEL) ard Jodhpur Vidyut Viame Rigan Linlted [JDVWNLL &t
procures Conl frmm Rejrsthan Mines Corposation ard hes fuel sugply sersements with OGHGO
GAIL and Forne Energy for supply of QA5 '

Huafing u Government: of Rajrsthan undestaling, BEVITNLS Board of Tineclor: is mppointsd by
the ol and fs mpnagunent hes reh mdustoy axperiese,

www, hrickworkeatings.com 24 Septernber 2014
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. g
| Hrickyork!
P | st el . Taw =

O TENN-

Operatanal Details

REVURL L the State Eleeiviciny genemtion utility, 118 reverins ar from sake of power bo dem
DESCOM's. The averzze cost of produciion 35 Ba 3.0 pie onit. Tariffs for sale of power ace
tetermined by Rajsethen Elestrivity Regelateey Commission (RERCL REVUNL® carrent
irsbadied capestty I8 510798 MW, which moludes 4a4oMW insteliad capeelty of conl bheamd
Lhermal power; SoisoddW o based thernse] pover and 163.850W of Hydel power, They hare
angeing profects of 3400k which and scheduled to be consplated by S0, It has also naw
PO projects agerezating to 49500 W in the pipcline which was approwed in the X0 plan,

Finanelnl Performanse

BEVUNL revernees hove murginally dezressed ta * Haeh.5gere In FYL4 from ¥ B7EL4E o in
713, Tho company inourred & doss of T2 74 o in FY 34 s compered toon lees of £ 183,22 008
In FY13 Howerer, the comprny's has reporied operating loooene of T Liog,o8urs for Fifg, wien
compared to Ba 1vpoceiess mn Fry. Totad debt izeressed from % 1a87f e ln BV o0 0
16004 8% oo in Froos, Metworth has inerrsed fSom ¥ 4000000 ers in FR4 0 ¥ seagaders in
FY¥14, due T capial infusdor by Goverrment of Refestben, Searng Jivele were high at 2.96
timee o FYi4.

Ohatlonlk

The prefonsance of AREVUHL and the fem] posithon of Rajasthan sovermnent will be key mting
sexsidvity factors. GoR. s impoemented o restruetnring echetns g-l:hu sete diseames which is
expecied o resnlt in their financisl turnarcund by By The sueeess of the restrisctnding plan
ared continoed support of GoR s orocdal far RAYUHL's performanes, However, stzie’s rising
fiecs] dofleit and debt Surden due w the soppert 1 provides by way of muwidies,
debt/ panrantess T sTate rum entities are 2 comgtraint in it rating,

| meddin@heizkworkralings som

| | bodrichdastngs o !
| Plione? 1-Bo-4a5-2742

| Disclaimerr Bridhaseh Natiogs (RWE] A psigrod ihe moag based az Lbe b Sarmption obiclasd bum the lmaer ad siker |
ot b s, wllic: wrs deswsad s ke socwryie, TWR bes taben corakdeebis stape 1 deeld map dals didortban; By, 1
doa ot smunler i precao or-oeplviers of e et dralisl, fod e, e Slneetn b S mpe & |
wrrmaniar] "o b wilions ey e oF gl v ey of any bnd AR dos oo ke oy s lefen b sspact i the
trull or mrumsy of way wch [MfoeTRAGI. The patleg asdpiad by WWIL shauld b tremiod &8 80 opfolos faihes ek a
eoa el en 12 beg sl e bald e bl Sastoomont and B Eakell nat e Debile for e bome Iron ot by e o By
| 1o 3T s oped ci e b pdezia. BWE has dbatlghim chvings, smape e £ of sl the mrimge bl mow e bay s imsga, |

www, brickworlkratinge. com 24 September 2014
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| |rickwerk’
BWR/BNG/RL{2014-15/ 0240 o
Nepvember 11, 23014 IH: DT RO ARSI FITA X551,
| r, N M Mathur
Chalrmzan & Mannging Dizector

| Rahtﬂm Rajyo Vidynut Lipadean Nigom Cin fed
st Bhovan, Jyotl Magar
Jaipur - 3ne00g

Diear Sir,

| Subr Validation of Bating - Govermunent pearanteed proposed bond fasus of |
Tiono Or rated hy ws vide letter no BEWER/BNG/RL/2044-15/ 0208  dnted ]
| Seplember oy, 2014

| Ref Your email doted November 10, 2004

| W advise that the 2aid rating of BWR A+ (507 [Pronousssd as BWE A Flas (Stmactured
Obligaticm)] ssaigted foe your comporny's Governinent guarantesd proposed bond issus of
Toooa Croated by oy and adviesd vide leter Bo, BWR/BNG/RLf2014-15/ 0208 dated
September 23, 2014 &= valid up to Beptember 23, soaR. Insframents with this raling are
comsiderod to hove mdeguate degree of Safety regarding timely servicing of financal
nifigations. Such instruments carry low oredit risk, We noto that the company hes pot
raiged any amaovmt cat of the gaid cated issse,

| Flense note that all terms and conditions of pur better BWR/BNG/RL/2014-15/ 0008 dated [
| Soptemsher 23, 2004 remain: unchanged. |

1 Pleagn note to farvdsh complete details of horrowings under the ahove lssoe, as and whes &
completed.

Best Regands,
| .*’ /"'
P 'Ehnrmu

Assistant General Massager - Ralings
Briclowork Ratbngs Indis Fui Lid :

Fellilile smranuma, wivich are deome 5 be eccinuie. B bas Sxben onsidenible gleps b cadd sy thin dbdnrdnn Rowessy, |t

doca ot exmmmine i preciion er oo plelern of the imimmation ohinsd. And hoss, G ifenuatin N this e

prennbed “aa i™ witheut wg tnpioa o beplied ey of any Ted EWIL doe ot maka sy represantstiong In reped i e

truih or asoumsey of ey sach nisrnatn, The sitlsg asslged by EWR skl B2 treated ps an opdeisn eniber tan o

romnmerdwiban 1o by, sl or hold the rated Insiniment uad EWE sled] not ba lskle for any bvmas bnearsed by wscts o sy
| oo 0 ELG Fepoet or i cuevimmte. MW, bes the FE 0 dhiegr, sespand ar whidors: the radngs o1 iy Tl fof any Frasni,

‘ Tiiselaimsr Bricowoes Rsings (BWH) Bis inigred the cating bassd an e fmation sbislted froen e dewenr snd ther
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CONSENT LETTER OF DEBENTURE TRUSTEE (ANNEXURE IV
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BSE IN-PRINCIPLE APPROVAL (ANNEXURE - V)
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GOVERNMENT GUARANTEE ORDER (ANNEXURE - VI)
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ANNEXURE= VIT

MANAGEMENT’s RESPONSE TO THE STATUTORY AUDITOR’s REPORT
ON THE ACCOUNTS OF RVUN FOR THE FINANCIAL YEAR 2013-14

MAIN REPORT

Para No. 1& 2: No comments.

Para No.3: Basis for Qualified Opinion
Management does not agree with the auditor’s view regarding finaneial
impact as quantificd. The detailed response has been given at relevant
paras of Annexure-11 of the report.

Para No. 4 Qualified Opinion
The detailed response has been given for the effects of the matters
described in Annexure-11 of the report.

Para No. 5 (1) (a) to (h) Emphasis of Matter

No comments as these have already been adequately disclosed by
relevant notes.

LEGAL AND REGULATORY REQUIREMENTS

1& 2- No comments
3. (a)Relevant records in respect of Giral unit 11 have also been provided
(b) (i) & (i1) Relevant proper records are maintained.
(c) No comment.
{d) No comment as these has already been adequately disclosed by relevant
notes.
(e) No comment.

ANNEXURE- | OF THE AUDITORS’ REPORT

1. (a) Detailed Fixed Asset Registers arc availablc with the company prepared
/ updated upto 2013-14 for all the power stations. As regards showing the
full particulars including quantitative details and situation of fixcd assets,
most of the assets appearing in the register contain the information as
requircd under the Act. Further, the extent of quantification has not been
commented by the statutory auditors, The company has already hired
services of M/s Shyam L. Agarwal & Co., to maintain said register. The
Fixed Asscts Register of STPS Stage-1 as prepared by the firm has been
compiled with the provisions of the Companies Act as per Auditors opinion.
Accordingly remaining projects/units of the company arc being prepared
FAR as per the formats as accepted by the Auditors.

1. (b} Physical verification report has been made available to the auditors.
Stcps are being taken to strengthen the system of physical verification of
Fixed Assets at unit Icvel. Regarding Non availability of Fixed Assets, the
same has already been disclosed at note no.10.1.

-5



l. (¢) Factual.

2. (a) Factual.
2. (b) Factual.
2. {(¢) No comments. Necessary actions are being taken.

3. Factual.

4. Efforts arc being made to further strengthen of Internal Audit System with
the nature and size of Business and reconciliation of the balances. Presently the
Internal Audit wing is being headed by thc professionally qualified Chief
Accounts Officer. Trade Receivables are reconciled upto 2012-13. Necessary
Purchases are made as per provisions of DOP. Necessary provisions have
already been made regarding old balances having no proper details. As regard
confirmation, thc same has already been disclosed at relevant notes.

5 & 6: Factual.

7. The company is not agreed with the observation regarding non existence of
adequate intcrnal audit system. The company having proper system of Internal
Control due to which no fraud/embezzlement has been occurred/noticed.
Efforts are being made to further strengthen of Internal Audit System with the
nature and size of the Busincss. Presently the Intermal Audit wing is being
headed by thc professionally qualified Chief Accounts Officer as per
provisions of the companies Act.

8. Provisional cost records for the year 2013-14 have already been prepared at
the time of audit. Now final cost records havc also been prepared.

9. (a) The old balances are under process of reconctliation and year after year,
these are continuously decreasing. Further actions for timely deposition of the

statutory dues and liquidating these old balanccs are being taken up.

9. (b) 1 & 11: No comments as these have already been disclosed at note no.
31.2(c), i & viii.

10 to 16 & 18 to 21: No comments.
17.The company has adequate details of loans including utilization also.

Generally company has obtained Term loans for construction of projects and
Short Term Loans for working capital requirements and utilized for the same.
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ANNEXURE-11 OF THE AUDITORS REPORT

I.

1.1

1.2

1.3

2,

2.1

DISCLOSURE OF ACCOUNTING POLICIES:

No comments as these have alrcady been disclosed at 1.11 of Accounting
Policies.

The company has proper policy regarding revenue recognition on

account of truing-up adjustment also as already been disclosed at S.no.
1.5(c) of the accounting policy.

Same has already been disclosed at note no.9.1

REVENUE RECOGNITION:

Company is not agreed with the auditor’s view. No adjustment is
required without directions of the RERC in this regard and the revenue is
being recognized as per Accounting Policy of the company at S. No. 1.5

2.2 The units have been directed to comply with the RERC norms for

h

calculating the FPA correctly

OVERSTATEMENT OF TRADE RECETVABLES:

Company is not agreed with the auditor’s view. Revenue is recognized on
the basis of tariff order issued by the RERC and same is being done as pcr
Accounting Policy of the company at S. No. 1.5.

EMPLOYEE BENEFTTS:

The position in this regard has already been disclosed vide point no.1.8 of
Accounting Policies and Note no.31.2 (d).

IMPAIRMENT OF ASSETS:

The company does not agree with the observatton issued. The company has
made impairment assessment of the assets and necessary certificates to this
effect have already been provided to the statutory auditors. In this regard
also refer disclosure made at Note no 31.9. As regard GLTPP, company
has already awarded order to conduct RLA study of the plant to operate the
project on sustainable basis and study work is under process and report has
not been issued so far.
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6.

FIXED ASSETS, CAPITAL WORK IN PROGRESS (CWIP) AND

DEPRECIATION:

6.1 The company is having the details of capital work in progress as work

ordcr wise and scheme wise and transferred to fixed assets accordingly.
Some of adjustments have already been made during the year. However,
unit officers are being directed to carry out proper accounting
adjustments of remaining pending adjustments.

6.2 No adjustment is required as staffs posted are worked of another unit in

6.4

6.5

7

7.1

7.2

addition to their already allotted work of the particular unit.

The company is having proper Internal Control System due to which no
fraud/embezzlement has been occurrcd/noticed since incorporation of the
company.

The necessary adjustments have been made and due to continuous efforts
the halances are reducing year after year.

The company has proper details of relevant technical parameters and

same are within the limit, hence no recovery has been made in this regard
so far.

ACCOUNTING FOR INVESTMENT

The Management ot the company does not agree with the Auditor’s View.
The same has been correctly presented under “Loans and Advances “as
amount of investment has not classified and shares not issued.

&7.3 The Management of the company does not agree with the Auditor’s
View regarding permanent decline in the value of the investment in
GLPL. As regard loss of GLPL is mainly due to charging of expenses
including IDC and other to the statement of Profit & Loss instead of
capitalization of the same on account of prolong of COD. RERC has also
allowed some amount against expenditure booked in the Profit & Loss
Account. Secondly company intends to ensure regular and effective
operation on sustainable basis of the unit after arranging rectification
/modification /replacement with the alternate fuel. To implement the same
company has issued order to M/s Energo Engineering Project Ltd. to carry
the complete technical study (Rcsidual Lifc Assessment) of the Giral
Project. Necessary action shall be taken on the basis of report of technical
study (RLA) to operate the project on sustainable basis and also to recover
the initial losses through future profit.




8 LONG OUTSTANDING / UNRECONCILED BALANCES:

8.1 DEBIT BALNCES:

{a)} Necessary provisions have already been made at various units regarding
un-reconciled long outstanding balances. Continuous efforts are being
made to reconcile these balances and carry out necessary adjustiments and
some of these have already been adjusted.

(b} The balances in current daccount with banks and collection accounts are
reconciled. As regard status of other balances, necessary disclosures have
already been made at note no. 8.3, 17.3 and 31.7.

(¢) Subsidiary records are also maintained o the extent as required. Due to our
aclive efforts the old balances under these heads has continuously been
reducing/adjusting year after year on the basis of record maintained. The

total negative balances got reduced to "3.69 lacs as against '5.28 lacs last
year. Further efforts are under progress.

{d) Continuous efforts are being made to rcconcile the remaining old negative
balances.

8.2 CREDIT BALANCES:

(a) These also include very old balances and continuous efforts are being made
to reconcile these balances and carry out necessary adjustment if required
and these are in reducing trend.

(b) The matter of Indo-Nissan is pending for decision in the Hon’blc Court.
Any further action regarding adjustment will be taken as per decision of the
Hon’ble Court.

(¢) The concerned officers have been directed to reconeile these balances and
ensure to carry out necessary adjustment after due verification.

(d) Due to non finalization of accounts of sister companies, reconciliation for
the year 2013-14 is only pending. However, efforts are being made to
reconcile the same and carry out necessary accounting adjustment if
required.

(e) Efforts are being made to reconcile the same and these have already been
disclosed at note no.17.3.

(f) Efforts are being made to reconcile the same and these have already been
disclosed at note no.8.3.
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9 INVENTORY, STORES AND SPARES:

9.1 Duc to active efforts the differences have been reducing year after year.

However. concerned unit officers have been directed to get the remaining
differences reconciled and carry out necessary adjustment.

9.2 The company <oes not agree with the observation. The matter has already

been adequately disclosed at note no. 16.1.

9.3 The concerned unit officers arc being directed to comply with the

observation raised.

10 GENERAL/OTHER:

10.1

10.2

10.3

10.4

Monthly contributions are made on the basis of payment of salary and
wagcs paid to the employecs and these are reconciled every month by the
respective unit contributing the same. As per our records noe current
hiability is pending to be provided or contributed to the trust fund. In this
rcgard also refer to the disclosure made at note no. 31.2 (d).

‘The fact stands discloscd vide note no. 31.8. However efforts are being
made to comply with the provisions of the said acts.

The tax at source has been deducted as per the provisions of the Income
Tax Act, 1961. Further, the concerned unit officers are being directed to
ensure proper compliance of the provisions of the Act.

Reparding pending court cases etc the disclosure made vide note no. 31.2
(c) be referred. Further the amount of contract remaining to be executed
on capital account has been arrived based on the total project cost less
current booking/expenditure incurred. The calculation has been made for
cach project scparately. Also refer disclosure at note no. 31.1.
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11 GIRAL:

11.1

11.2

113

il.4

11.5

Giral Lignite Power Limited (GLPL) is a wholly owned subsidiary of
RVUN and the allotment of equity shares towards consideration for
transfer unit-I of GLTPP was initially to be made after incrcase in the
Authorized Share Capital of GLPL from Rs.] crore to Rs. 200 crore
which got increased in the year 2009-10 but allotment of sharcs by GLPL
was subject to a decision on the “mode of Purchase Consideration” of the
total “Net Assets Value”. Proposal for discharging the Purchase
Consideration is under process. The adequate disclosure has already been
made vide note no. 14.2.

The status regarding debt servicing and execution of tripartite agreement,
necessary disclosure has already been made vide note n0.20.3.

The revenue expenses are initially booked in the Giral unit 1*' (GLPL)
and thereafter shared bctween the two units on the basis of basic
accounting principles.

Unit 2™ of Giral (RVUN) has already commenced commercial operation
w.ef 12.03.2011. The Giral unit-], subsidiary company i.e. GLPL has
also commenced commcrcial operation w.e.f. 18.10.2011. As the entire
land was purchascd against project provision for Unit-1, on transfer of
business of Giral Unit-l into subsidiary company GLPL, the assets
appeared in the books of accounts have also been transferred in GLPL.
However the title of this land is continued to be in the name of RVUN. It
1s not possible to segregate land unitwise prcsently, as there are many
services in operation shared by both the units commonly.

The management of the company is not agreed with the views of the
auditors regarding charging of Depreciation before COD of the unit. The
Fixed Assets have been recognized after declaration of COD of the unit
as per Regulatory norms. The COD of the unit-2 of Giral has been
declared on 12.03.2011.



' GIshezeDham' R-20. Yudhishier Ma'rg
P C Modi & Co.

C-Scheme, Jaipur, Rajasthan - 302001
Chartered Accountants B +01- 14 AULIEI020 4018503/ 8018504

INDEPENDENT AUDITOR’S REPORT

To
The Members of

Rajasthan Rajva Videut Uipadan Nigam Limited.

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying (inancial statements of Rajasthan Rajya Vidyut
Utpadan Nigam Limited (“the Company™), which comprise the Ralance Sheel as at
31 March, 2014, and the Statement of Profit and Loss and Cash Flow Statement for
the vear then ended, and a summary of significant accounting policies and other

explanatory fnfarmation. A

MANAGEMENT’S l'{liSl"(')NSIBI_[;l'I‘Y FOR THE FINANCIAL
STATEMENTS '

Management is responsible For the preparation of these financial statements that give a
true and fair view of the financial position and finaneial performance, of the Company
in accardance with the Accounting Standards notified under 1he Compantes Act, 1956
("the Act’} read with e General Cireular 1572013 dated 13" Sceptember 2013 of the
Ministry of Corporate Affairs in respect of Section 133 of The Companies Act, 2013.
This responsibility includes the design, implementation and mainienance of internal
control relevant to the preparation and presentation of the financial statenients that
give & true and fair view and are free from material misstatement, whether duc 1o
fraud or error. '

AUDITOR’S RESPONSIBILITY

Qur responsibility is 1o express an opinion on these financial statciments based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Instituie of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.
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Anandie invelves performing procedures to obtain andit evidence about the amonnts
and disclosures in the finaacial statements. The procedures selected depend on the
anditor's jrdgment, including the nssessment of the risks of materinl misstement of
the financial statemcrts. whether due te frnud or cror. In making those risk
assessmicnts. the auditor considers internal  control refevant 10 the Company’s
preparation and [atr presentation of the fumncial statements in order to design audit
procedires thiat are approprinte in the circwmstancees, but not for the purpose of
expressing an opinion on the effectiveness of the entitv's interina! contral. An andit
also includes evaluting the appropriaieness of accounting policies used and the
rensonableness of the acconnting estnaates made by manpgement, as well as
evalating the overall presentation of the financial statements.

We believe thi the audit evidence we have obtained is sufficient and appropriate to

provide @ hasis for our awdit opinion for the year cuded as on 31° March, 2014,

k)
S .
T -

BASIS FOR QUALIFIED OPINTON

We dinw atteniion 10 Annexure 1T (which forms an integel part of this report) which
gives a statement regarding the comments, gualification and  reservations tirat

consiiluted the basis for modifyving our opision.

1) We further report that without considering the parn as mentioned in report and
Annexure 11, 1 whiels the financial effect could not be ascertained, ¢xcept para
nos/ sib para nos. (9.2 &11.5) where financial impaet has been quantified being
considered the impact 5f our observation are as under:- '

(R in Lacs)
Heard Before Increase / Alter
Onaliliweation Decrease Qualificution
et Joss 31,286 7,326 38,612
Fixed Assels 978,216 -7.302 970,914
luventories 55,244 -24 53,220
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QUALIFIED OPINION

fn our opinton and to the best of ovr information and according to the explanations
given to us, except for the etfects of the matters deseribed in Annexure W referred in
aur Basis for Qualified Opinion paragraph, the financial statements give the
information requised by the Companies Act, tn the matter so required and give a true
and air view in conformity with the accoimnng principles generally accepied in Indix:

(i)

ay

(i}

i the vase of Balance Sheet, of the state of affairs of the Company as on 31%

Mureh, 2014:

in the case of Statement of I'refit and Loss, of the Loss for the vear ended on that
date: ad ’

in tie case of the Cash Flovw Statement, ol the Cash Flows for the vear ended on
that date.

IMITHASES OF MATTER

i

Y

‘onr :vteution is drivwvn to:

a) Npte T0.3 thut the dtle of Limd on which rouad rebided to STIS:is

constrncted valning T 74.78 Lacs does nnt vest with the Cempany.

b} Note 1.9 that Company had acynired 557.14 Bigha of land for Dholpur

Cas Power Project from “M/s RPG Enterprise” throngh Govt. of
Rajastlizng, Ont of which, 200,01 Bigha of Land s net yet allotted in Lavour
of RRVUNL as it is appearing as forest land in the revenue records, Also,
noritle deed is exeented in Ivonr of Company.

MNote 13.2 that the Company has.taken cercain assets on lease. Ont of (hese
asseis, iie ownership of feaseit assets of the following entities have uot besn
transferred in the name of the Company after expiry of lease agreements
dne to pending litigation in conrt or in absence of power of attorney, The
secnrity deposit equivalent to residual value of the lease assets have already
Leen deposited with lessors except M/s 1CICE Lid. fov which payment will

—
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(T in Lacs)

S Nuo, Nuawe af Lessor Leuse Value Residnal Valne

L M 1CICH Lad 8,400.00 84.00
2 M/s Indo Nissan Oxa Chemieal Ltd. 623.34 155.83
Tatal 9,023.34 239.83

d) Note 211 that the Diseains mumely JIVVNL, ID¥VNL, AVVNEL are not

adhmitting the Myvarh elrvges elainted by RRVUNL in its wonihly cuergy

bills. The total of such ¢laim is T 14,621 lacs inelnding T 2,664 lacs for the

year 2013-14. Dne to ron confirmation, acconnting of such claim tu the

above ciient hus not been vecognized in the books ol relevant year of

RRRVUML. ‘
¢) Note 31.2 (¢) (i} that at KTPS and DCCPP, a disputed liability of T 3,175

Laes and T 10.79 Laces respectively on accoent of water cess claimed b);
Rajasthna State Palimion Cantrot Board (RSPCB) fur which appeal huave
been filed by Clhuirnean, RSPCH. -
Due to pending onteome ol litigations, no impact of the said dispnted
liahility has heen taken in Finaoeial Statements. '

Nate 312 (¢} (i) that ot SSTPS disputed liability on acconnt of Incentives
of coal snpplics hills and others demanded by SECL amonnting fo ¥ 2,076
laes Iias not been acknowledged by the Company as debt but shown as
Cantingent Liability since no elaim has heen raised by the party. Also, as
per contract, mutnal cousent is necessary for the payment,

Bue to non svailability of details of mntual corresponding, impact of the
sanie on Financial Statements is not ascertainable, if any.
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gl Note 312 (o) (i) that the Addinon:d Cellectur (Stmps) Jaipur, has vaised
the demand of stywmp dity & interest of ¥ 1,380 lacs on {inalisation of
appeal against neatier of Jevy ol stamp bty on purchase af plant &
machinery and foan docantents excented, The Compiny lias filed the
revised appesi before Chief Cantrolling Anthority (Stomps), Ajiner against
the said demand hy depositing the 253% amonit of demand i, T 395 faes.
Due ta pending viteome of ditigations, no impact ol the said dispnted
liahility hus been taken in Fiuaucial Statements,

Note 3.2 (d) that RERT had allowed the Compauy to recover the sum of
T 4,000 Lacs per vear towiards shortfall in pension and gratuity from the
tariff for a period of 5 vears and this suteunt recovered from the Tarift
was to D¢ paid 1o the 'K trust. [loweser, the Company had recovered

installnents for the year 2010 10 2014 but only T 15,032 Lacs has been
¥ cmll}cd 1o lhc 1. neust i ll 2013-14.
ﬁc
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REPORT ON  OTHER  LEGAL,  AND REGULATORY
REQUIREMENTS

LoAs required by the Companies {Auditor's Report) Order, 2004 ("the Order’), as
amended, ssued by the Central Goverminent of helia i terms of sub-section (44)
ol section 227 of the Act we give in the Annexure 1 a statenrent on the matters
specified in parugraphs 4 and 3 of the Order.

2. As the Compimy is governed by the Electricite Act, 2003, the provisions of the
siid Act have prevailed wherever the provisions ol the Compauies Act. 1956 arc
meonsistent with the sutd Electricity Aet. 2003,

5. Asrequired by section 227(3) of the Act, we report that

a) We have dbgined all the information and explinations except Girai Unit as
mentioned in Annc\xm 1L, which to the best of our knowledge and belief werg
necessary for l]lL} snposes of onr audit;

1) Inn our opinion: proper books of :wcount as required by law have been kept by
the Compinty so fer as it appears {rom our examination of those books except
that (he items referved ta in puragraph Li(h) and paragraph 111 of
Siguific: 111LAL{:{11::.!1110 Policies are acconated for an cash Lasis insteal of
accrual hasis as requirea hy the Section 209 of ile Coutpanies Act, 1956
and exeept the following:-

(1) Snbsidiary lfedgers frecords in respect of various heads nf security
deposits, earnest woney, retention moucey, staff advaoces, liabilities for
supply  of material, trade prvables, mise,  deposits, advance (o
suppliers/other pariies, ndvance Irom parties ete,

(i1) Work wise/sehieme wise records for capital work in. progress.

¢} The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this report are in agreement with the books of account.

d} In our opinion, the Balance Shect, Statement of Profit and Loss and Cash Flow
Statement denft with by this report comply with the Accounting Standards
referred to in sub section (3C) of Section 211 of the Companies Act, 1956
except for the possible effects as reported in Ammexure 1T which are
summarized herenntler:-

£ 0D/ .
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P C Modi & Co.

% AS-1: Disclosure al Accaunting Policies.

B AN-6: Depreciation Acconnting,

% AS.Y: Revenue Recounitian,

¥ AS-10: Acconnting for Fived Assets.
 AS-13: Acconnting lor bnvestuients
> AS-15: Employee Benefits,

% AS-28: Tipairnent ol Asseds.

¢) Being n Government Compiny, pursuant

to the Notification No. GSR

$29(E) dated 21 October, 2003 issuedd by the Government of India, provisions
of sectiol 274(1)(g) of the Companics Act 1936 regarding disquulification of
directors are not applicable 1o Rajusthan Rajya Vidhyut Ulpadan Wigam

Eimited:

For P.C. Modi & Cu.
Chartered Accountants
FRN - 000239C

A
. . ',‘z‘rp ‘ 00/
Antrndh Singh RS
Partner

. No. 418686

Place: Jaipur
Dated: 18-00-2014
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ANNENURE T O INDEPENDENT AUDITOR'S REPORT

(ReTerred in in parsgraph | under ?Reporl on Other Legal and Regalatory
Requircments™ in the Tndependent Anditor's Reporl of even date on account of
Rajasthan Rajya Vidyut Utpadan Nigam Liwited for the yeur ended on 31*
nareh, 2014

1}{a} The Company informed tlet preparutiou of Fived Assel Register is under
process which conning il partientars inclading sufficient deseription of
tic assets, nuantitative details, sitnation, individual asset wise depreciation
o e written down valie, I absence of conmplete records and
reconcilintinn, we are nuable 1o counment on the discrepancies including
physieal non-existence of :ussets, their being not in working condition
:lllt[{gi:._lllc'gl' lociation,

(b} Physieal verilieation report vith detmiled working papers of Fived Assets

have.not been made aveitable (o us, Compuny kas not maintiined complele
vecords of Fixed Assets, Tn absence of complete informalion, we are ot in
A, position th comment en the diserepuancics, if any in relaton to the
physicit! existence of the asseis il its hook wilue, TTowey er, Fived Assels
as mentioned in the hooks of head office amounting to 6,204 Lacs are not
physteally available s agreed by the managemeni) with the Company,
Liciee the provision wis made in the F.Y. 200809 Tor the same.

{c} In our opinion, the Company has not disposed ol subslantial part of its fixed
assets during the veor and therefore the gomg concern stutus of 1the Company is
not affected.

2)(a) ln our opinion and s per cenificates furmished, the inventories other than item
ol serap have been physically verified at reasonable intervals by the
management doring the vear,

{b) In our opinion and as per the information and explanations given to us, the
procedures of physicat verification of stock und spures conducted by the
management through an indcpcndcm chartered accountant {irm were reasonablc
aml ad-.,qnau. in relation to the size of the Company aud nalure of its business.

Page 8 o1 22
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Zh

6)

7

{€) I our opiuion and as per the information and explinations given to us, the
Cowmpany  has  uvaintained  proper records ol inventory and  the
discrepancies, i any between phivsical stock und baok records noticed on
such plivsical vesilieation sire nnder reconcilisition. At some uuits valoe of
inventory as per store ledgers does nat recoucile with the financial books.
(Reter point no. 10,1 o€ Annexure 1 ob this Report)

As informed to os. the Company has acither taken nor granted any loans, sccured
or unsveared {from/to Companies, Firm or other partics listed in the register
maointained under section 301 of the Companics Act, 1936, ‘Therefore, the
provisions of Paragraph J(ii1) (h), {c). (d) of CARO urce not gpplicable 1o he
Company.

In oar apinion and :ccording to the imformation and explanations given to us,
‘there does not exists nrope aedersal control procedure comurensurate with
tlic size of the Compuny and uature of its business in respeet of purchase of
Inventary, Fixed Assets and Sale of Rnergy. No proner records of CWIP liave
Been kept. Further, the Company has no svstem for tinely recanciliation and
adjustments of frade receivables, trade pavables, security deposits from
coutractors sud suppliers, stalf advance, other advances und other Labilitics,
details of which are uot available from long time. The Company has not
takeu :ny major coryeclive aations to overconte these weaknesses in tuternal
controls. Also, during tie course of andit, we have observed thut the
Company does not have proper gystem of timelv adjustment of Stores
Requisition Notes :ud Stores lssue Notes at power plants (Refer posrt no. €.1
of Anaexnre I of this Report).

There are no contracts and arrangements as referred to in section 301 of the
Companies Act, 1956, particilars of which needs 10 be entered into a register
raintained ander seetion 301 ol the said Act. Accordingly, Paragraph 4(v) (a) and
{b) of CARO are not applicable.

According to the information and explanation given to us, the Company has not
accepted any deposits from the public.

As explained to ns the Company has outsourced some of the areas for
internal andit and most of the areas are audited by internal staff, Looking to
the discrepancies observed during the course of audit and correction made
during the conrse of andit, we are of the opinion that there are uo adeqnate
-systems of internul andit commensurate with the size and natire of its
business. Interual Andit Reports of financial statements of 211 the umnits of the
yowere not suacde available te ns for our reference.

Compn
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S) As per information piven 1o ns, Cost Records under section 200 (1) (d) of 1he
Companits Act, 1936, tor the Financial Year 2013-14 are under the process of
preparation but not yer finalized. So. we are 1mable to examine sich records and
comment thereon,

OV(a) As per information and explanations given to us, we report that the Compuny is
generally regular i depositing undisputed  stuntorv dues with appropriate
mithoritics, mcliding Providem Fund, Income Tax, Sules Tux, Valne Added
Tax, Wealth Tax, Serviee Tax, Cusiom Duty, lixcise Duty, Cess and other
material statintory dues to the extent applicable to it. Flowever, some deliys in
depositing the same has been observed. Furthéer, in some cases, debit and
credit babinees in these xccounts pertrining o earlier years are subject to
reconcilintion. (Refer point no, 8.2 (¢) of Annexare Ul of this Report),

{b) According to the information and explanations given to us, there are no dies of
ﬁ;‘ CSales Tax, Income Tax, Custom Duty, Wealth Tax, Excise Duty and Cess
which have not been deposited on sceount of any dispnte exeept:

—

1} Linbility of T 3,183.80 Lues on uccount of water cess cliirges for whici
anpeal is peading with appropriute authority.

ity Liability of T 1,028.01 Lacs on acconnt of Taxstion matters on which
appenls are pending at different leveis. The details are as nnder:

Tin Lacs

5. No. Nuture of Tuxation Antounl
I. Sules Tax Matters 4,38
2. VAT Matters 866.6-6
3. Fringe Benehit Tax 156.96

1) In ovr opinion and according to the information and explanations given to us, the
accumulaied losses of the Company are less than 50% of its net worth, Also,
Company has not incurred cash losses during the vear or during the immediately
preceding finuncial yes.

‘aAODIIra )
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{1) According to the information and explanation given to us. the Company has not
desinited i repavment of ducs 1o any financial mstilution/ bank or debenture
holders. However dnring the vear defaults took place, but the same were
settled during the vear ouly,

e e ma

12) According to the explanations given to us, we are of the opinion 1hal the Company
has not granted loans and advances on the basis of security by wayv of pledge of

T ———

- 4

shuares, debenture and other securities. [

t

13) In our opinion, the Company is not a ¢hit fund or a Nidhi/ mutual beneftt and ;
soeicty, Therefore, the provisions of clause 4 (x1ii) of CARO are not applicable to .

the Company. ’

I4) (n our opinion, the Compuny is not dealing iy or trading in shares, securities, ,
debentures and other investments, L
“TERTIY Accerding to the explanation given to us, we ace of the opinion that the Company :

has not given guarantees for loans taken by otliers from banks or hnancml

3

institutions tht e pr ¢judicial to the interest of the Conpany, s

. : L . e b

16) Company 1s inaintiining records for availment and utilization of loans. A perusul
of these records reveals that prima-facie loans are utilized for the purpose they f‘
have been taken, hewever, we Lave not made » detailed examination of sneh P
utilizations as dircet or proximate linking of sources und utilizations of loans 5.
are net availrble as they are centrally pooled, remains partly nnutilized. [‘ :
17) According to the information and explanation given to us and on un overall :
examination ot the Balance Sheet and Cash Flow Statement of the Company, we -

cannot form: an opinion about utilization of funds raised on short term basis for
Inné, term Investment have been used or not. We were explained that the funds
received are pooled together in only one bank account and then disbursed as per
requirements of various projects. llence, we are nnable to comment on proper
utilization of the loans ind funds availed, Further, ntilization detuils were not
properly maintained with the Company tlreugh whicl it could be arrived
tlit wliether short termt fands have been ||tlluul for long term investments.

18} According to the information and explanations given to us, the Company has not
made preferential aflotment of shares to partics and Companies covered in the
register maintained under section 301 of the Act. -

19) According to the information und explanation given to us, during the period
LO\’C].'C‘d bv our Audit Report, the Company has not issucd any debentures, e

C'/’ "’" F
il ) . ;
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204 The Company has not rsed any money by public issue during the year.

i 21) According to the information and explanations given o us, no {raud on or by the
Ty Company has been noticed or reported.

. For P.C. dlodi & Co.
— Chartered Accountants

= FRN - 000289C o A
L4

sl Lxﬂ/r

. Laivudh Singhg
L
t

. Parter "9* c
M. No. 418086 .

Place: Jaipur
N “ Dated: 18-09-2014
wl

hh s

Fape 12 of 22

e e
-

|
o3
)




LbbLblide

.
I

LEtLLl

L
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ANNEXURE HTO INDEPENDENT AUDITOR’S REPORT

(Referred o in ¥Rasis for Qualified Opinion pacagraph and parazeaph 3 under
“Report an Oher Tegal and Regulitory Regnirements™ in the Independent
Anditor's Report of even dite on account of Rajasthan Rajya Vidynt Utpadan
Nignm Linited Tor the year ended on 3P Mareh, 2014)

. DISCLOSURE OF ACCOUNTING POLICIES:

1.1 Refer Acconnting Policy No. LI(h) and L1, the Company has not followed
the aeernal asspmption of fundamental accounting in the following cases
whiclare aceomnited tor un cash basis,

2) Interess inosine from stalf leans.

) Interest pavable on defuuited iustalliments of sale consideration of fixed
dssets by lense finanee companies. -

¢) Generation linked iucentives and productivity aswards to its employees.

d) PPrice vartation claims :

1.2 Refer Accounting Policy No. L5 (&) regarding revenne recognition; the
Companty is not recording revenne oy aceraat basis,

Refer Note 9.1 regarding the Provision for ex-gratin, the Tompany has
crented Mrovision for ex-gratin on id- hoce hasis

-p.l
L

Considering the para LT to 1.3 ubove, we ure ‘of the opinion that the
Compauy’s policies are not in accordance with Accounting Standard-1 —
“Disclosnre of Acconnting Policies” issned by 1CAL In absence of details, we
are nnihle to quantify the effect on Statenent of Profit and Loss,

2, REVENUE RECOGNITION:

2.1 On gerntinizing RERC order of the F Y. 2009-16, it wuas observed that
expeuse on additioual liability for Pension and Gratnity were clearly
disiluwed.

However as per sales bills of 1Y, 2013-14, the Company has not considered
the above disallowance while booking revenne lor the K.Y, 2013-14. Also,
o provision or adjustments huas net been made regarvding the above

disallowance.
Lkt
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PC Modr & Co.

2.3 The Compauny, in the ealeulation of Fuel Price Adjustment (FPA) has
charged loss in transit @ 1.3% of Railway Receipn (RR) weight on nionllily
basis whereas, the RERC atlows onby L1% of RR weight on rack to rack
hasis. Due to 1his. the Company has overcharged the amonnt of Fuel Price
Adjustnent from Discows. This has resulted into overstatement of Inconre
and Trade Receivables. However due to non-availability of information, we
are mtble 10 quantify the elfect of the siame,

Considering the para 2.1 to 2.2 above, we are of the opimion that the Company

has not recognized e reveune in aceordunce of Acconnting Standard -9,
“Revenne Recognition™ issned by 1CAL

3. OVERSTATEMENT OF TRADYK RECEIVABLES.

The Company las recognised revenne in FY. 2013-14 also without
considering disallowaitce heing inade by RERC. Due to this, the Comjpuiny las
unenforceable Trade Receiviubles in the hooks, Henee, to that extent of

disallow anee, Trade Receivables are overstated and there is meed of prowsmn
in the I)onlm for the same,

4. EMPLOYEE BENEFITS ;

Refer Accounlling Policy LS :md Note 312 (d), uccounting of Pension,
Gratuity, and Leave Eucashment is not in accordance wilh Accounting.
Standard -15, “Enmplovee Benefits™ issued by LCAL, since no Actnarial
Valnation of Gratuity and Pension is made in respecl of liability at the year
end. Further, Leave Encashment is beistg aecounted for on cash basis.

In the abscuce of Actuarixl Valuation and details, we are nnable to comment
about the cffect on Statement of Profit and Loss regarding shortfall / excess in
pravision Tor liabilities of Employee Benefits.

a

3. INMPAIRMENT OF ASSETS :

5.1 The Company has not conducted any assessment in respeet of Inipairment
of Asscts aud no provision hias been made in respeet of Impuirment Losses
as requived by Accounting Standard -28 “Emprairnient of Assets” issued by
lhe TCALL The Compuany has aiso not subntiiied any report or working in
respect of identification of iupairment of assels for various nnits.

5.2 Also, no Impairment Loss for GLTPP have been culeulaled and booked by
{E"DCompany even afler noticing some of the adverse features and
' ¢
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continnonus correspondence for the same with the Company during the
course of Audic

Due to ner=vailability of working, the elfect of above non—compliance of
Acconnting Standards on the Fisancial Stitements is wot ascertainable, if any.

6. FINED JASSETS, CAPITAL WORK IN_ PROGRESS (CWIP) AND

DEPRECIATION:

6.1

6.3

6.4

=
n

The Company is not having proper work wise/age wise/scheate wise details
of Capital Wark In Progress and this incindes material at site (usable and
wnusable). Tt has been observed that sonte ol the adjustments are pending
singe long time. The impaet of the same on the finaneial statement is not
ascertainable

The Company at varions projects incur covnnorn expenses like salary and
other expenses for whole™ ol the Projeet.
The Compary is ot iu practice of proportionating the siame to the unit
wlich is upder constrootion and smae is fully chasged to Statement of

Profit and Loss inster capitalizing certain portion of it. This resnlis in

understiatement of Capia. Work in Progress and the impaet. of the sume
on the Financiad Statement is ot aseertainable.

Dne to lack of proper interual control velated to the works in progress and
in absence of proper reports of work completion aud reconciltation of
material assned and consapied, the inherent rislk of “Frand/ivisuse™
cannot be dexied.

The Opening Balanee in respect of Advance to Contractors, Advauce to
Suppliers, Mise, Deposits, Capital Work in Prugress and Fixed Assets
contains misstatenients, because ¢ffect of previons years gnalifications has
not been carried ont or the effect thereof is not properly accounnted or
rectified. ‘Fherefore, the effect of the same on Finanrcial Statements is not
ascertatnable,

No details have heen provided by the Compuny regarding Guaranteed
Auxiliary Power Consumplion in the ¢ase of construction contracts, The
(‘nammcul Auxiliary Power Consnmption clanse of contracts states that
recovery shall be made at the specified rates from contractors in case
anxiliry power cousumption for complefing works exceeds the limit

(/u"b‘ff"ed in the contracts, As informed Dby the management such
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“ . o 1 " -
comsumption did not execed the lmit speafied. In ahsenee of recesida, ha
same is nal veriltable,

{b’faéla@éfé;‘

Considering the para @1 to 4.4 above, we are not able lo cannment abonl
5 correctness of CWIP, Fixed assets and corresponding Deprecisntion thereon.

N 7. ACCOUNTING OF INVESTMENT

7.1 Cirat Lignie Power Limited is o wholly owned Sobsidiary of lhe
Company {u which the Company has murde an investment of T 436.23
crove. Instend of showing the Investment as Non-Corrent Investment the
same is shown under Long Term Loan and Advances. This issue was also
raised by C&AG in its Supplementary Audit for F.Y. 2011-12. We concus
with {he view of C&AC ot the same shreuld be recorded nnder Non-
Cnrrent Investment in the books ol the Company.

7.2 Accounting Standard-13 states the there should be permanenl deciine in

the value of lnvesturent il theve is existence of the follewing veasons:

n) Carrving Valoe of asset is mare than Realizable Vahie
by Expected eash fow from the Investmenl are noi achieved.
¢} Negadive Net warth of Investee Conipany

—~t
T

The Contpany has no considered diminntion in the valne of Investment
mede ia Giral Lignite Power Limited, even afier exislence of some of 1he
indicators for decline as mentioned in poinl 7.2 above. Apart from the
above, The following reasons atso add up to the non-compliance of
Acconnting Stundard-13 '

COLLLELLLLLLLEGD

TR el —

XXX

o

2) Reportin a known Public Newspaper (Danik Bhaskar on 9th Feb, 2014)
that the Government is planning 1o sell the plant or will make a new
partner in the project due tu the inherent technical defaults in the plant.

1) No teehnieal stndy report for the viability of the project is furnished by
the Company il date as, it is nnder progress.

¢) The plant is warking al 20-30% PLE since its beginning which shows
that the fixed cost of the plant is very high and il the project will be

bbb

L restarled nmking all the defanlts right, huge inveslments will be
e _.‘.“ .

R regnived.

:3'\3 d) Project's viubility is at question since; the project is incurring losses
{0

[

lrom the beginning and Loss al the Investee Company till 31-03-2613 as.
/|151|_',’:J||_31itctl Financiad Statements is 296,54 ¢vore,
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ha

Considering pary 7.1 and 7.3 the Company has not complicd with the
provisions of Accownting Standard- 13 “Accounting of Tnvestments”,
Considering, avaifable iaformation and facts, we are of the view that there is
permanent deeline in theé valne of Tnvestment hut in absencs of flf
partienlurs, we are vmdle to quantify the effect  of the same on Financial
Stateient.

LONG QUTSTANDING/UNRECONCILED BALANCES

.1 DEBIT BALANCES
1) The Cowmrny 5 having Lung Ouistanding Debit Balancees of X 206:75
crure, whiel have not been reconciled siuce long, Also, many credit

Balances wre stdl ving in theses acconut heads. In absence of proper
eaplanations and detds, we are unable to connment on the same.

b) Balntces aad mmoant dae to/frocy banks in current accounts and
collection aceoents e sahject to reeoncilintion. Also, Subsidiary Giral
Lignite Power Limited aad other Cempanies of Board such as
RRVPNL, JVVNL, AVVNL und JDVVNL, baknce with staff, Earnest
wloney Deposids, Scearify  Deposits, Mise Deposits held, Current
Liabilittes und Provision, Advances (o Contractors/Suppliers, efc.
taclnding 8.3 auc 17,7 "o Dalance Sheet are subject to confirmation namd
have ot been Toily .. onciled. The effect of the same on the Financial
Stutements is not asceriruable,

¢) Subsichary records ave not properly maintained at.muny units. Further,
loans and advances include ofd unadjnsted and un-reconciled balances
angd confirmution for the sime las not been provided In absence of full
detuils, we are anable to comment on the Financinl Impact, if amy.

- Burther, following heads in ddferent nnits ure having negative balances

Pame Y7 of 22
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o

FS.E\’U o Head Amomt (%)
] Scooter Advince 129410.00
2 House Bnilding Advince 209960.00
3 Pay Advanee 12548.00
4 Travelling Advance 2200.00
5 Departmen ! Adynaus 16978.95
6 Mise. Advanee- Others 4051.00

d) Transfer within Circles (T%C) amounting to ¥ 24.70- Lucs includes un-
reconciled balances a’ many urits, 1t also iuclndes negative bilances of ¥
0.07 Lacs. In absen, . of details, we are wmable to comment on the
Financial lmpact thereof.

27 CREDI'T BALANCIS

a) The Company is kaving Long Qutstanding Credit Bulances of T 276,85
crore, which no! recouciled sinee long, Also, some debit balances are
lying in these acconmt heads. In absence of proper explanations and
details, we are unable to comment on the same.

b) The Current Liabilities and Provisions include T 6.23 Lacs payable to
M/s Indo Nissan an  account of lease/rent cxpenses are lying
unpaid/unadjusted. This issue was also raised by C & AG in its
Supplementary Andit for the F.Y. 2010-11. We concur with the view of
C&AG that the same shonld be written back in the books of Company.
Ilo“cvm, the Company has not fully adjusted such Hability in F.Y.
2013-14 also.

¢) Compamy’s Liabilities for State Sales Tax, TDS, (,I’F and PF are
; I;Jcct to reconciliation,
WAooy
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P C Modi & Co

d) The Compuny has not done recanciliation of Inter Company Acconnts
with other successor entities of erstwhile RSEB for period 2013-14,
Fhuncial tmpact, if any ¢annat he ascertained and therelorve the amonnt
by which ussets/liabilities/profit floss. understated/overstated cmnot be
gnantificd.

¢) The balances of net salary payathle and unpaid salary in quds were ot
reconciled. Further, stalf related ltabilities imclinde debit balances at
Certain wotts ;||||uu||ti||g to ¥ .78 Lacs. Hence, stalf related Labilitics

were sihject to reconcilintion / adjnstment,

9. INVENTORY, STORES AND SPARES.

9.1 i same units, vithies_af inventory as per Finaneial Statenents are rot
reconciliation with ihe value of tvoters us per Stores Ledger, Details
are s inder:

(< In Lacs)

o | eyt e 0 i
KTPS §164.09 8166.06 -1.97
STIS 3647.61 3949.17 -301.56
RGIP 4149.18 4259.17 -109.99

neere 2902.48 2871.92 30.56

In  absence  of  reconciltation,  effced of  lhe  above  on

Profit/Loss/Assels/Liabilities conld not be quantificd.

9.2 At SSTPS. inventory ameunting (o I 23.56 Lacs was lost due to
occmrrence af theft. Any pravision has not been made in the books of
acconnt regarding the sume. Due to this, inventory is overstated and loss

f l'—ﬂl“ year is nnderstated by T 23.56 Lacs.
.:\0 f% H )
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9.3

1

The Company is not in practice of making the store accounting at
SSTPS, GTPP and RCTP, CTPP on day to day basis.

10, GENERAL/OTHER

HhLt

10.3

10.4

Pension nud Gratuity Liabilifies are being funded throngh Trost on the
basis ol contribution by the Company. However, no
reconcilistion/confirmation is provided for verification. In absence of
reconeilintion, we are not in a position to comment whetlier Company
has paid or provide all its habilities towards the Trust as per the rules
and regnlations of the said Trust,

The Company has not idenfified the Enterprises qualifying under the

- . 4 - . i e
definition of Medium and Small Enterprises, as defined under Micro,

Small and Medinm Enterprises Development Act, 2086 (MSMED). Ag
a result no disclosure is given, as per requirement of Schedule VI.to the
Companies Act, 1956 vide Nofification No. GSR 719 (E), with regard-to.
smonnts unpaid as at the year - end together with the inferes
piuid/payobic nuder the MSMED Act, 2006, -
In number of cases, tax at source has not been deducted on provisi;)n's
made at the year end in respect of puyments to contractors,
professionals ete as required-urder the provisions of Income Tax Act,
1961 However, iny  :f of the same is not ascertainablie.

Figures of the Contingent Liability as disclosed in respect of pending
Court/ Arbitration / Legal / Tax related cases, estimated. amount of
contract and other commitments have not heen properly’compiled and
ascertained. In the absence of details of each cuase with present status
and individual details of contract remaining to be execnted on capital
account, we are nnable to verify the correctness of said disclosnre.

AL

As per the decision of Directors in Board Mecting, the Company had
transferred its Giral — T unit to ‘its wholly owned subsidiary Giral
Lignite Power Limited en and with effect from I®January 2009 for a
consideration of allotment of equity shares equivalent to the net book

~ value on 317 December 2008, However, cquity shares are not allotted by

0 RI;R\’UNL till date.
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1.2

11.4

11.5

The debts of the power plant Iransferred are being seived by the
RRVUNL withont auy agreement with GLPL. The financer of Giral - 1
mainty PFCL has agreed to trausfer the debt in the name of the
snbsidiary GLI'L by exeenling a triplicate agreement between the three
conruies, which has not been executed so far. The liabilities of the
subsidiary Company (GLPL)Y are met by RRYUNL since, itis not in a
pusition lo meet out ils expenses. Duc to the above adjustments, deposit
and other deductions made related to work done in GLPL are still lying
unadjnsted in the books of Company.

All expenses are charged by GLPL in its books of account and the same
are propectioned in the ralio of 1:1 in the books of Giral Unit 1L
However, the basis and anthenticity of that expendilunre was not made
available for verification. Henee, we are nol in 2 position to verify the
same 2s GLPL is having separate andilor and the Andited Fm"nml
Statements for Il year 2013-14 are not produced: before s “for
verificalion. Thetefore, we are not in a posilion to express onr opinion
on the expenditure of Giral Unit.ll of RRVUNL booked in Financial
Statements. s
As per the terms approved by lhe Board for transfer of Unit 1o
GLPL, Ihe ownership of iaud, building and plant was to be traisferred
to GLP'L bat, tifl date the Iaud, building, plant & machinery were™not
actuatly trausferred to GLIPL.

The Company has chiarged The depreciation on assets firom the date of
COD of the unit i.c. from 12.03.2011. C& AG, in his supplementary
Andily reporled that The above depreciation should be charged firom
F.Y. 2009-10. We concur the view of C& AG, in the suid circminstances,
on the principles that depreciation should be charged frem the date
wheu the assets are ready for use for commercial production, not from
the date whenr the assets were actually nsed for the commereial
production, Due lo this, the Fived assets are nvcrctalcd and depreeiation
spuude slated hy T 7,302 Lacs.
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P C Modi & Co.

Considering para 1L1 to 115 and in abscuce of complete details, impact on
asselsAiubilities/protit and loss cannot be ascertained. |

For P.C. Modi & Co,
Charwered Accountanis
FRN - UUU239C

i

\\\{-‘D::\
(I
4 70
] 'uj' . ( i
O%‘}&W- l ’L*? pRN T L
Anirudh Singh %w.:\ |
Partner SR
M. No. 418686
e A
N K
Plage: Jaipur |

Dated: 18-09-2014
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»f; 7 MANAGEMENT'S RESPONSE TO_THE STATUTORY_AUDITOR'S

¥ ;o ’ REPORT.ON THE ACCOUNTS_OF RVUN FOR
RS THE FINANCIAL YEAR 2012:13.

L Ry, MAIN REPORT

s / , :{/K Para No. 1& 2: Ne comments.

3/ . "}‘ ) :, Para No.3: Basis for Qualified Opinion.

. 7 (;’ . , ’, Management does not agiee with the auditer's view regarding financial impact as quantified. The detailed
S rf resporise has been given at relevant paras of Annexure-I of the report

A ‘ Para No. 4 Qualified Opinion

-
!‘\.
* e
-,

The detailed response his been given lor the effects of the matlers described in Annexure-ll of the report,

S / Para No. 5 {1](a} to (h) Emphasis of Matler

e

i, ~‘m -
T T,
o~ -

Y
-

N

No comments as these have already been adequately disclosed by retevan! notes
LEGAL AND REGULATORY REQUIREMENTS

18 2- No comments

"
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ta} Retevani records 1n respect of Giral unit 1 have also been providad

-
-,
-
L
T
-
T
T,
-

(b} {i} & (il Relevani proper records are maintained,

e
ey
T
e
.
-
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-
.

[} Mo comiment.

%
S
~
Y

a jﬁ """f e () No commeni as these has already been adequately disciosed by relevant notes.
- 3 E +
‘;’{ e""; i {a) Mo comment,
k4 + Y A
Nt if 7 ANNEXURE- 1 OF THE AUDITORS REPORT
7 ey “ .r;; , 'f_,!' S 1. {a} Detailed Fixed Assel Regisiers are available with the company prepared / updated upto 2012-13 for all
R /f y S /,f Vs the power stattons. As regards showing the {ull particulars including quantitative details and situation of
/ f W fixed assets. most of the assets appearing in the register contain the information as required under the
A PR s Act. Further, the extent of quantification has not been commented by the statulory auditors. The company
{,” , e has aready hired services of Mfs Shyam L. Agarwal & Co . to mainfain said register. The Fixed Assety
LIV ;, s f/ Register of STPS Stage- as prepared by the lirm has been provided io the auditors as well as Dy AG
/ ;’1’ S Rajasthan as per their satisfaction to comply with the provision of the Act so that same may be replicated
- Syt for the other wnits of the comparny.

Y
K‘\.&
Ty
.,
.
-~
.,

Physical verificats:on report has been made available to the auditors. Steps are being taken to strengthes -
the system of physical verification of Fixed Assets at unit level. Regarding Non avalability of Fixed
Asgets, the same has already been disclosed at note no. 10,1,
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(] Factual.
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P R 2. (a) Factual.
-3" )F ' !-‘ Lo
A P {b) Farwal. :
P N A
o ‘f P, 7 fc} Nu comments, Mecessary actions ate besng laken.
[’ ¢ <7 F . -
rf; . PR 3. Factual,

4 Efforts are being made fo further strengthen of Internal Audit System with the nanse and size of Business and -
reconcifiation of the balances. Purchases are made as per provisions of DOR Necessary provisions have been
made regarding ofd bajances having no proper delzils As regard conflirmation, the same has already beays -
disclosed at relevant notes.

5 & & Farclual

7. The company is not agreed with the shservation regarding non existence of adequate internat audit system,
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The company having proper system aof Internal Control due to which no fraudfembezzlement has been
oeeurredimoticed, Efforts are being inade ta further strengrhen of Internal Audit System wilh the nature ind
\ size of the Business,

. 8. Provisional cost records for the year 2012- 13 have already been prepared at the time of audit. Now final cost
records have also been prepared.

9. (a) The old balances are under process of reconciliation and vear afler year, lhese are continuously decreasing.
\ Further actions for timely deposition of the statntory dues and liguidating these old balances are being
taken up.

(b) 1& it: No comments as these have already been disclosed at note no. 31.2 (c), i & viik.
1010 16 & 18 ic 21: No comments,

b 17. The company has adeguate details of loans including utilization also. Generatly comnpany has obtained Term
loans for construction of projects and Short Term Loans for working capital requirements and ulilized for the
Same.

X ANNEXURE:H.Of. THE AUDITOR'S REPORT
R I DISCLOSURE OF ACCOUNTING POLICIES:
. 1.1 No comments as these have ulready been disclosed at 1.11 of Accounting Policies.

1.2 The company has proper policy vegarding revenue recognilion on account of truing-up adjustment
also as already been disclosed a1 S.na. 1.5{c} of the accounling policy.

A

7

_ " 1.3 Same has already been disclosed at note no.9.1
i 2. REVENUE RECOGNITION:

. 2.1 Company is nol agreed with the auditor's view. No adjustment is required without directions of the
RERC in this regard and the revenue is being recognized as per Accounting Policy of the company at 5.
No. 1.5

2.2 There is no difference in amount of FPA arrived by bath the formulas. However, the units have been
directed to comply with the RERC nooms [or caleulating the FPA by new forniula.

2.3 The units have been directed to comply with the RERC norms for caleulating the FPA correctly.
2.4 & 2.6 The same has been damed as per views of RERC in this regard.
2

2.7 The unit has been direcied 10 camply with the RERC norms for calculaling the FPA correctly.

S Il

3. COVERSTATEMENT_ OF TRADE RECEIVABLES:

Comipany is nat agreed with the auditor's view. Revenue is recognized on the basis of tariff order issued
” by the RERC and same Is being done as per Accounting Policy of the company at S. No. 1.5.

4. EMPLOYEE BENEFITS:

The position in this regart has already been disclosed vide point no.1.8 of Accounting Policies.

5. IMPAIRMENT_OF ASSETS:

The company does not agree with the observation issued. The company has made impairment
' assessmant of the assets and necessary certificates to this effect have already been provided to the
statntony auditors. In this regard alse refer disclosure maxle at Note no 31.9

co 6. FIXED ASSETS. CAPITAL WORK IN . PROGRESS (CWIP) AND_DEPRECIATION:

6.1 The company is having the details of capital work in progress as work order wise and scheme wise and
ansferred to fixed astels accordingly. As regard pending edjusbments, unit officers are being directed
to carry out proper accounting adjusunents.

* ) 6.2 No adlustment is required ng sinffs nosted are worked of another unlt In addition ic their already
aflolted work of the particular unil.
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The company is having proper Inteenal Control System due to which no fraudfembezzlement has been
oceurredmoticed.

The necessary adiustments have been made and due to continuous efforts the balances are reducing
waar after year,

The company has proper details of relevant fechnical parameters and same are within the limit, hence
no reeovery has been made in this regard so far.

ACCOUNTING FOR INVESTMENT :

The Management of the company does not agree with the Auditor’s View. The same has been correctly
presenied under “Loans and Advances "as amount of investment has not dassified and shares not
issued,

7.2 &7.3 The Managemeni of the company does not agree with the Auditor's View regarding permanent

dechine in the value of the investment in GLPL.. As regard loss of GLPL is mainly due o charging of
expenses including IDC and other fo the statement of Profit & $oss instead of capitalization of the same
on account of prolong of COD. RERC has also allowed some amount agains: expenditure booked in
the Prafit & Loss Account. Secondly company intends o ensure regular and effective operation on
sustamable basis of the unit after arranging recification /modification freplacement with the alternaie
fuel. To implement the seme company hos issued order to M/s Energo Enginecring Project Lid. fo carry
the complete technical study (Residual Life Assessment) of the Giral Project. Necessary action shall be
taken on the basis of report of technical study (RLA} to aperate the project on sustainable basis and
also to recover the initial losses through future profit.

8 LONG QUTSTANDING / UNRECONCILED BALANCES ;

8.1

82

DEBIT BALNCES:

{a) NMecessary provisions have already been made at various units regarding un-reconciled long
outstanding balances. Continuocus efforts are being mada to reconcile these balances and carry
out necassary adiusiments.

(b) The balances in current account with banks and colleclion accounts are reconciled. As regard
status of other batances. necessary disclosures have already been made at note no. 8.3, 17.3 and
317,

{c) Due to our aclive efforts the old balances under these heads has continucusly been reducing/
adjusting year after year un the basis of record maintained. The total negative balances got reduced
to Ry, 5.23 lacs as against 8.97 lacs last year. Further efforts are under progress.

{d} Continuous efforis are being made to reconcile the remaining old negative balances.
CREDIT BALANCES:

a. These also include very old balances and continuous efforts are being made to reconcile these
balances and carry out necessary adjustment if required.

b, The maiter of Indo-Nissan is pending lor decision in the Hon'ble Court. Any further action regarding
adjustment will be taken as per decision of the Hon'ble Court,

c.  The cancerned officers have been direcied 1o reconcile these balances and ensure to carry out
necessary adjustment after due verification.

d.  The matfer has already been disclosed at note no. 9.1,

e. [Efforts are being made o reconcile the same and carry out necessary accounting adjustment if
required.

. Elforts are being made to reconcile the same and these have already been properly disclosed at
note no. 17.3,
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g Lfforts are being made o recontile the same and these have already been disclosed af note
1683,

INVENTORY, STORES AND SPARES:

9.1 Due o active effons the differences have been reducing year after year. However, concerned unit
officers have been directed to get the minaining differences meconciled and carry out necessary adjustment.

9.2 The company does not agree with the observation. The matter has already been adequately disclosed
at note ng. 16,1,

9.3 The concerned unit officers are being directed to comply with the chservation raised.
GENERAL/OTHER:

1021 The Management of the company does not agree with the Auditor's View .The amount of Retention
money i not aciually due and it depends upon the performance of the contract.

10.2 Monthly contributions are made on the basis of payment of salary and wages paid to the employees
and these are reconciled avery manth by the respective unit contributing the same. As per our records
o current lability is pending to be provided or contributed to the trust fund. I this regard also refer ta
the disclosure made at nofe na. 31.2 {d).

10.3 The fact stands disclosed vide note no. 31.8. However efforts are being made to comply with the
provisions of the said acts

10.4 The tax at scurce has been deducted as per the provisions of the Income Tax Act, 1961. Further. the
cancerned unit officers are being directed to ensure proper compliance of the provisions of the Act.

10.5 Regarding pending court cases eic the disclosure made vide nole no. 31,2 {¢) be referred. Further the
amournt of contract remaining to be executed on capital account has been arrived based on the total
project cost less current booking/expenditure incirred. The calculation has been made for each project
separately. Also refer disclosure at note no. 31.1

GIRAL:

11.1 Giral Lignite Power Limited (GLPL} is a wholly owned subsidiary of RBVUN and the allotment of equity
shares towards consideration for transfer unit-l of GLTPP was initially to be made after increase in the
Authorized Share Capital of GLPL from Rs.1 crore to Rs. 200 crore which got inereased in the year
2009-10 buw allotment of shares by GLPL was sublect to a deqsion on the "mode of Purchase
Consideration” of the total Net Assets Valua" Proposal for discharging the Purchase Consideration is
under process. The adequate disclosure has already been made vide note no, 14.2.

11.2 The status regarding debt servicing and exacution of tripartite agreement, necessary disclosure has
alreedy been made vide note no.20.3.

11.3 Proper books are maintained at the Giral unit Znd by the company. Only the revenue expenses are
initiafly booked in the Giral unit Ist {GLPL} and thereafter shared befweaen the fwo units on the basis of
basic accounting principles.

11.4 Unit 2nd of Giral (RVUN) has already commenced commercial operation w.e.f 12.03,2011. The Giral
unil-l {subsidiary company} Le. GLPL has also commenced commercial operation we.f 18.10.201 1.
As the entire fand was purchased against project provision {or Unit-l, on transfer of business of Giral
Unit-1 into subsidiary company GLPL, the assets appeared in the books of accounts have also been
transferred in GLPL. However the title of this land is continued to be in the name of RVUN. [t is not
possible to segregate land unitwise presenily. as there are many services in operation shared by both
the units commonly.

11.5 The management of the company is hot agreed wilh the views of the audiiors regarding charging of

Depreciation before COD of the unit. The Fixed Assets have been recognized afler declaration of COD
of the upit as per Regulatory norms. The COD of the unit-2 of Giral has been declared on 12.03.2011.
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, PC. MODI1 & Co. *Shree Dham"
! S Chartered Accountants R-20, Yudhister Marg, C-Scheme, Jaipur-302005
s Tel: 2222735, 2228503 Fax; N141.2222697
' E-mail: pcmcompany@gmail.com
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J‘ 4
’ INDEPENDENT AUDITOR'S_REPORT
v TO
/i THE MEMBERS
.’ ; :
o RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LIMITED
. ;l ,"
,,' REPORT ON THE FINANCIAL STATEMENTS

[ I f’

. ’ , /o have audited the accompanying financial siatements of Rajasthan Rajya Vidyut Utpadan Nigam Limited
! 4 {"the Campany”), which comprise the Balance Sheet as at 31+ March, 2013, and the Statement of Profit and
’ // Loss and Cash Flow Statemnent lor the year then ended, and a surnmary of significant accounting pelicies and

St other explanasory informarion.

K //,r MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

,'," s Management is responsible for the preparation of thesa financial statements that give a true and fair view of the

. financial position, financial perlormance and cash flows of {he Company in accardance with the Accounting
/ Standards referred to in sub-section (3C) of section 211 ol the Companies Act, 1956 {the Act'). This responsibility

,”/ . includes the design, implementation and maintenance of internal control relevant to the preparation and

/ 7 ; presentalion of the iinandial statements that give a true and fair view and are [re¢ from material misstatements,
J whetiier due to fraud or error.

AUDITOR'S RESPONSIBILITY

Cuy responsibility [s i express an opinion on these financial statements based on our audit, We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India
Those Standards require that, we coinply with ethical requirements and plan and perform the audit to obtain
reasonabla assurance about whether the financinl staternents are free ol material misstatement,

An andit involves performing procedures (o oblain audit evidence abour the amounts and diselosures in the
financial statements. The provedures seiected depend on the auditor's judgement, including the assessment of the
risks of matarial misstatemnent of the financial statements, whether due to fraud or error. In making those risk
assessinenis. the auditor considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, An audit
also includes evaluating the appropriateness of accounting principles used and the reasonableness of the accounting
estimates mady by management, as well as evaluating the overalt financial statement presentation.

We believe that the audit evidence wa have obtained is sufficient and appropriate to provide & basis for our audit
opinion,
BASiIS FOR QUALIFIED OPINION

We draw attention to Annexure J1 {which forms an integral part of this report} which gives a statement regarding
the comments, qualifieation and reservations that constituted the basis for modifying our apiition.
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We further report our abservations based on the para no.s! sub para nos. [ 8.2(b), 8.2(c). 2.2, 10.1. 11.5} where
financial impacr has been quantified. This has been done withou! considering the paras as mentioned in report
and Annexure {f. in which the financial effect conid not be ascertained. The impact of our ohservation are as
under.-

T inlacs)
Head Before Increase / After
Qualification Decrease | Qualification

Net loss 18,522 5.39% 23918

Fixed Assetz 8.21.004 7302 5.13,702
Capital work m progress 9,77.504 20 977614
Inventories £6.790 -24 86,766

Other currerst iabililies 317,544 -1910 3,39.634

QUALIFIED OPINION

In our opinion and lo the best of our information and according lo the explanations given Lo us, except for the
¢ffects of the matters described in Annexure 11 referred in onr Basis for Qualilied Opinion paragraph, the
financial statements give the mformalion required by the Companies Act, in the matter so required and give a true
and fair view 11 conformiiy with the accounting principles generally accepted in India:

i) in the case of Balance Sheet, of the state of affairs of the Company as on 31% March, 2013;
(i} inthe case of Statement of Profit and Loss, of the Loss for the vear ended on that date; and
firi} in the case of the Cash Flow Statement, of the Cash Flows for the year ended on that date.
EMPHASIS OF MATTER
1. Your atiention is drawn to
a) Note 10.3 that the titie of land on which road related to STPS is constructed valning 378.04
{ acs does not vest with the Comipany.

b) Note 10.9 that Company had acquired 357,14 Bigha of land for Dholpur Gas Power Project
from "M/s RPG Enterprise" through Gost. of Rajasthan. Out of which, 200.01 Bigha of Land
is not vet aHotted in favour of RRVUNL as it is appearing as forest land in the revenue
records, Also, no title deed is executed in favour of Company.

¢] Noite i5.2 that ihe Company has taken cerlain asseis on lease. Qut of these assets, the
ownership of leased assets of the following entities liave not been transferred in the name of
the Company after expiry of lease agreeinents dus to pending litigation in court or in absence
of power of attorner. The security deposit eguivalent to residual value of the lease asseis
have already been deposited with lessors excepi M/s [CICE Eid. for which payment will be
made. The details are as under;

(¥ in 1 acs)

S.No. | Name of Lessor Lease Valne |Residuat Value

1 M JCICH (id 8,400.00 B4 .00
2 Mrs Indo Nissan Oxo Chemnical Lid. 62334 156.83
Total 902334 23983
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s d) Note 21.1 that the Discoms namely JUVNL, JDVUNL, AVUNL are not admitting the Mvarh
;o4 charges claimed by REVUNL in its monthly energy bills. The total of such claim s 311,957
! ,-’ . facs including T 2,450 lacs for the year 2012.13, Due to non confirnmation, accounting of
¢ such claini {o the above extent has not been recoanized in the books of relevant year of
A RRVUNL.
¢
s e} Nete 31.2 (c} {i) that at KTPS and DCCPP a disputed linbitity of T 3,098 Lacs and T 16.79
l.acs respectively on account of water cess claimed by Hajasthan Siate Pollution Control
‘ Bourd (RSPCB) for which appeal has been fled by Chairman, RSPCR.
/ , Due to pending outcome of litigations, no impact of the sald disputed liability has been
. 2
v taken in financial staiements.
///, f) Note 31.2 {c) (i} that at SSTPS disputed liability on account of Incentives of coal supplies
. /1 I bills and others demanded by SECL amounting to 2 1,481 lacs has not been acknowledged
s 7 by the Company ax debt but shown as Contingent Liability since no claim has been raised
/;" by the party. Also, as per contract, mutual consent is necessary for the payment.
T r s
R _ Dhie to non avaeitability of details of mutunad corresponding, impact of the same on financial
. r/ / statements is not ascertainable. if any.
i, £
!);1{ d g} Note 31.2 {c} (it} that the Additional Collecior (Stamps} Jaipny, has raised the demand of
’,1/;’?’/" stamp duty & inlerest of ¥ 1,580 lacs on finallsation of appeal against matter of levy of
,\) . stamp duty on purchase of plant & machinery and loan documuvnts executed. The Company
v ,/ has filed the revised appeal before Chief Controlling Authotity (Stamps), Ajmer against the
; .
f 7 said demand by depositing the 25% amoint of demand i.e. T 395 lacs.
id o J
Vs Due to pending outcome of litigations, no imgpact of the said disputed liability has been
'#: . tnkeu in financial statements,
o F
s _,j/g h) Note 31.2 {d) that RERC had allowed the Company to recover the sum of T 4,000 Lacs per
E ; £ year towards shortfall in pension and gratuity from the tariff for a perlod of 5 years and this
' ) amouni recovered from the Tariff was to be paid to the PF trust. However, the Company had
Ty f"' K 1ecovered installments for the year 2010 to 2013 but only ¥ 11321 Lacs has been remitied
,{,’/" , to the PE trust ill 2012-13,
J
P REPORYT ON OQTHER LEGAIL. AND REGULATORY REQUIREMENTS
P
s 7oy 1. As required by the Conpanies (Audijfor's Report] Order, 2004 ('the Orderl, as amended, issued by the
Zroa Central Governmenl of Indin in terms of sub-section (4A) of section 227 of the Acl. we give in the
) f‘:{ ._,’ Annexure | a statement on the matiers specified in paragraphs 4 and 5 of the Ordar,
‘ !f/' : 2. As the Company is governied b the Electricily Act. 2003, the provisions of the ssid Act have prevailed
LAY wherever the provisions of the Compatiies Aci. 1056 are inconsistent with the said Electricity Act, 2003.
4 f,;" 3. As required by section 227(3] of the Act, we report that:
A
P a) We have ablained all the mformation and explanations except Glral Unit as mentioned in Annesure 11,
P which to the best of cur knowledge and belief were necessary for the purpose of our audit:
-"f.r‘l' bl In our opinion, proper books of accounl as required by Juw have been kept by the Campany so far as i
S appears fron our axenination of those books except that the itens referred to in paragraph
" H_ ' 1.1{b) and paragraph 1.11 of Significant Acconnting Pollcies are accounted for on cash
." /l” I .
o — ¢ . - #
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s basis instead of accrual basis as required by the Section 209 of the Companies Act, 1956
o and axcept the following:-
5.
"‘k'.
L {i) Subsidiary ledgers frecords in respect of various heads of security deposits, earnest
a maney, reiention money, staff advances, liabilities for supply of material, trade payables,
f misc. deposits, advance fo supgliers/other parties, advance from parties etc.
‘ {it) Wark wise/scheme wise records for capital work in progress.
“ ¢} The Balance Sheet, Statement of Profit and | oss and Cash Flow Statement dealf with by this report are
: in agreement with the books of account
d} Inour opinion, the Balance Sheet, Staterment of Profit and Loss and Cash Flow Staiement dealt with by
R this report comply with the Accounting Standards referred to in sub section {3C) of Section 211 of the
e Companies Act, 1956 except for the possible effects as reporied in Annexure Il which are
I summarized hercunder:-
%~ . AS-1: Disclosure of Accounting Policies.
04
}‘r . AS5-6: Depreciation Accounting.
8 . AS-9: Revenue Recognition.
;’;1 ® AS-10: Accounting for Fixed Assets,
’f? . AS-13: Accounting for Investments.
o
e - AS-15: Emplovee Benefits.
::' . AS-28; Impairment of Assets,
s
il 2) Being a Government Company, pursuant to the Notification No. GSR 829(E) dated 21 October, 2003
éi N wsued by the Government of India, provisions of section 274(1}{a} of the Companies Act. 1956 regarding
- disqualification of directors are not applicable to Rajasthan Rajya Vidyut Itpadan Nigam Limiled,
#
i .
i .
W For PC. Modi & Co.
? _ Chartered Accountants
Iy FRN 000239C
?ﬁ; - Place : Jaipur {Bharat Sonkhiya)
o Dated : 27-03.2014 Pariner
i M No. 403023
)
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ANNEXURE | TO INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 1 under "Report on Other Legal and Regqulatory requirements” N
in the Independent Auditor's Report of even date on account of

Hajasthan Hajya Vidgut Utpadan Nigam Limited :

for the year ended on 31* March, 2013} 1

1) {a) The Company informed that preparation of Fixed Asset Register is under process which o
contains full particulars inctuding sufficient description of the assets, quantitative details,
situation, individual asset wise depreclation and its written down value, In absence of
compleie records and reconciiiation, we ate unable to comnent on the discrepancles
including physical non existence of assets, their being not in working condition andfor
their location,

{b) Physical verificotion report with detailed working papers of Fixed Assets have nol been 3
made available to us. Company has not ninintained compiete records of Fixed Assets. In
absence of complete information, we are not in a position to comment on the discrepancies,
if any in relation to the physical existence of the assets and its book value. However, Fixed
Assets as menticned in the books of head office amounting o ¥ 6,204 Lacs are not physically
available (as agreed by the management} with the Company, hence the provision was made
i the FY. 2008.09 for the same, "

¢} In our apinion. the Company has not disposed of substantial part of jts fivred assets during the year and
therefore 1the going concem status of the Company s not affected. - 4

2} ta) In our opinion and as per certificates furnished, the iventories other than item of scrap have been
physically verilied at rensonable intervals by the management during the year,

fbi In our opinion and as per the information and explarations given to us, the procedures of physical
ventication of stock and spares conducted by the managemen: through an independent chartered
accountant firmn were reasonable and adeaunte in relation o the size of the Company ard nature of its
busingss,

{c} In our opinion and as per the information and explanations given to us, the Campany has
maintained proper records of inventory and the discrepancies, if any between physical
stock and book records noticed on snch physical verificaiion are under reconciliation. At "
some units value of inventory as per store ledgers does not reconcife with the financial
books. (Refer point no. 9.1 of Annexure !l of this Report)

ki As informed 1o us, the Company has neither taken nor granted any joans, seciired or unsecured fromifto 5
{omparies, Firm or otbar parties listed in the register maintained under section 301 of the Companies
Ael, 1956, Therefore, the provisions of Paragraph 46} {b), ¢}, 1d) of CARD are not applicable to the '
Company,

4 In onr opinion and according to the information and expianations given to us, there does

not exist proper internal control procedure commensurate with the slze of the Company
and nature of its business in respect of purchase of Inventory, Fixed Assets and Sale of
Eneray. Ne proper records of CWIP have been kept. Further, the Company has no system for
timely reconciliation and adjustinenis of trade receivables, trade payables, security deposits _
from contractors and suppliers, staff advance, other advances and other liabilitles, details 2_-‘-

of which are not available from leng time. The Company has not taken any major corrective =
action to overcome these wealinesses in internal controls, Also, during the course of audit, "~ 4
we have sbserved that the Cumpany does ot have proper system of timely adjustment of i

Stores Requisition Notes and Stores Issne Notes ai power planés (Refer point no. 9.1 of
Anstexure Il of this Repost).

tol
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b 3) There are no contracts and arrangements as referred 1o in section 301 of the Companies Act, 1956,
3 particidars of which needs to be entered info a register maintained under secion 301 of the said Act.
i Accordingly, Paragraph 4(v) {a) and (b} of CARQO ar not applicable.
; "%_1 6) According to the information and exnslanation given to us, the Company has nol accepted any deposits
s ‘,% ) from (he public.
.:_ T
‘? l 7] As explained to us the Company has outsaurced some of the areas for internal audit and
.l h most of the areas are audited by internal siaff. Looking to the discrepancies observed during
ok ‘ the course of audit and correction made (as mentioned below) during the course of audit,
o we are of the opinion that there is uo adeguate system of internal audit commensurale with
: Sy the size and nature of its business, lnternal Audit Reports of Kalisindh, Mangrol, Cash,
s N HE&GP Bikaner, H&GP Joipur wete not inade available te us for our verification. The details
o of correction made during the course of sfatutory audit are as under:-
¥y
A (T in Lacs)
i
Ik Pasticulars Assets Liabilities Expenses Income
¥ .
i ™, Incrense (A) 31113 25977 9,711 5817
j«f ‘ Decrease (1) 20 485 20,617 6.017 97
] Chl
;é;.' __;_h» Net Incroase! 1627 5360 3,754 21
. % %} Decrease (A B)
N
k4 %n 3) As per informaiion given o us, Cost Records under section 209 {1} {d) of the Campanies Act, 1956, for
{ ii the Finencial Year 2012 13 are under the process of preparation but not et findlized. S0, we are unable
h to examine such records und somment thereon,
! 9 {a} As per information and explanations given io us, we report that the Compasy s generally regular in
. E depositng undisputed statuiory dues with appropriate authoritles, including Provident Fund, Income
. 'g‘* Tax. Sales Tax, Value Addest Tax, Waallh Tax. Service Tax, Cusiom Duty, Excise Duly, Cess and other
x " material siatulory dues to the ovtent applicable to il However, some delaus in depositing the same has
5 been observed. Fusther, in some cases, debit and credit balances in these accounis pertaining
JITAN to earlier years are being carried over not reconciled/ unadjusted/ nnpaid for which no
L) datails / seasons have been furnished to us. Hence we ave not in a position to comment with
i ; Y regard genuineness of such dues and to express any opinion thereon {Hefer poinino. 8.2 (e)
g: L of Annexure 1l of this Report),
‘3,; { ' B According to (he information and explanations given fo us, there are no dues of Sales Tax, Income Tax,
Aok Custorn DPuty, Wealth Tax, Excise Duty and Cess which have not been deposited on account of any
i ?«‘e dispute except :
?;* . i} Liablityof T 3108 .80 Lacs on account of water cess charges for which appeal is pending
}; \;',“' with appropriate authority.
‘g?.‘; N 1) Liability 0f ¥ 1,028.01 Lacs on account of Taxation matters on which appeals are pending
; “; . at different levels, The details are as under :
A
. _%é‘ ) {2 in Lacs)}
: ::’ : . 8.No. | Nature of Taxation Amount
CE
& Foe 1 Sales Tax Matters 4.38
o,
‘Wi L 2, VAT Matters 866.67
7
:’} > 3. Fringe Benefit Tax 156.96
s _‘:_'L‘;f\.
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10 In our opinion and according lo the information and explanalions given to is, the accumulated losses of
the Company are less than 50% of its ne1 worth, Also, Company has nol incurred cash losses during the
year a1 during the immediately preceding financial year.

Ta TN

11} According to the information and explanation given 10 us. the Company has not defaulted in repayment
of dues to any financial institutionf bank or debenture holders. However, during the year defaults
took place, but the samr were settled during the year only.

T

~ NN N

12) According ta the explanations given to us, we are of the opinion that the Company has not granted loans
and advances on the basis of security by win of pledge of shares, debenture and other securities.

13 In our apinion, the Company is nol a chit fund or 2 Nidhi/ mutual benefit and society. Therefore, the
provisions of clause 4 [xiii} of CARO are not applicable to Lhe Companw,

In our opinlon, lhe Company is not dealing in or trading in shares, securities, debentures and other

\ \\\*\ \"'a
—
L

/ investments.
o«
/ 15) Aceording Lo the explanation given 1o us, we are of the opinion that the Company has not given guarantees
A / for loans taken by others froin barks or financial institutions that are prejudicial 10 the interest of the
/‘/ Company,
s 16) Company is maintaining records for availment and utilization of loans. A perusal of these records reveals
/ that prima-facie loans are utilized for the purpose they have been taken for. However, we have not

made a detailed examination of snch ntilizations ns, direct or proximate linking of sources 1
and utilizations of loans nre not available since they are centrally pooled and rrmains <
partly imutilized.

SN

17)  According to the information and explanation given (0 us and on an overall examination of the Balance .
Sheet and Cash Flow Stateaent of the Company, we cannot form an opinion aboun utilizalion of funds
raised on short term basis for long term investment have been used or nol. We were explained that the :
funds received are pooled logether in only one bank account and then disbursed as per requirements of
various projects. Hence, we are unable to comment on proper utllization of the loans and
funds availed. Further, utilization details were not properly maintained with the Company "4
through which it could be nrrlved that whether short term funds have been utilized for long
term investinents.

SN

.

SN

J/ 18) According to the information and explanations given le us, the Company has not made preferential

/ / aflatmenl of shares to parties and Companies covered in Lhe register maintained under section 301 of the
Act.

7

/ 19) fecording to the information and explsnation given lo ns, during the period covered by our Audit

Report, the Company has not isshed any debenlures,

N

SO

20) The Company has not raised any imoney by public issue during lhe year.

21} According to the information and explanations given to us, no fraud on or by the Company has been
noliced or reported. '

7
.,'//

FRN-000239C ¥
Pluce : Jaipur {Bharat Sonkhiya)
‘ Dated : 27-03-2014 Partner
. M No. 403023

"/, {2)
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For PC. Modi & Co.
Chartered Accountants
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" ANNEXURE 11 TO_INDEPENDENT_AUDITOR'S REPORT

ey

(Referred to in "Basis for_Qualified Opinion”_paragraph_and paragraph 3. under
"Beport.on_Other_Legal and Regulatory, Requirements”. in the Independent. Auditor's
Report_of even_date on. account of Rajasthan. Rajya Vidyut Utpadan Nigam Limited

for_the year_ended . on 31" March, 2013}

P 1. DISCLOSURE OF ACCOUNTING POLICIES;

S

S
5 \
7 | 1.1 Refer Accounting Folicy No. 1.1{b) and 1.11, the Company has not followed the accrual assumption of \\
i fundamentn! accounting in the following cases which are atcounted tor on cash basis,
; 2 &l Inierest income from stalf loans.
EoL
v b} Interest pagable on defaulted mstallmants of sale consideration of fixed assets by lease finance
g compares,
&
:—g ¢]  Generation linked inceniives and productivity awards to its employees.

41 Price variation claims.

1.2 Refer Accounting Policy No. 1.5 (¢} regarding revenue recognition, the Company is not recording revenue

P i

o

L
-

on accrual busis,

L e mhremh el o o i,

1.3 Refer Note 9.1 regarding the Provision lor ex-gratia, the Company has created Provision for ex-grafia on

ISP

i 5, ad- hoc basis
»-l-fs-; 'Ti».- Considering the para 1.1 to 1.3 aboue, we are of the opinion that the Company's policies are not in
'i’ accordance with Accounting Standard-1 - "Disclosure of Accounting Policies” issued by ICAL In absence

e

fv
A

of details, we are unable 0 quantity the effect on Statement of Profit and Loss.

2. REVENUE RECOGNITION:
2.1 Om serutinizing RERC order of the FY, 2009-10, it was observed that expense on additional liability for

Pension and Gratuity were clearly disallowed.

A

o

However, as per sales bills of EY. 20712-13, the Company has not considered the above disallowance
while booking revenue for the EY. 2012 13, Also, no provisien or adjustments has not been made

s

-~

" ’i \ regarding the above disallowance.

P

2.2 The Company hes calculated FPA as per formula given by RERC for Mulli Year Tariff (MYT) 2004-09.
The said formula was efiminated by RERC for MYT period 2009-14., Ne adjustment has been made by
the Company regarding the samu, if any.

3 The Company, in the calculation of Fuel Price Adjustment {FPA) has charged loss in transit ¢ 1.5% of
Railway Receipt (RR) weight on monthly basis whereas, the RERC allows only 1.1% of RR weight on
rack 10 rack basis. Due to this, the Company has overcharged the amount of Fuel Price Adjustment from

”i:“'lw.w'ﬁ?"W";'”{M{:\‘WF'WM:WJ-WW'!WI:W'W"‘HJ';am’ AP A S At
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Discoms. This has resulted into averstatement of Income and Trade Recaivables. However, due to non-
availability of irfermation. we are unable to quantify the effect of the same.

2.8 On scrutiny of sales bill for the £Y. 2012-13. it was found that the auxiliary consumption considered for
the calculation of FPA is erronecus, i.e. auxiliary consumption in the month of June is negative. Therefore,
we are of the view (hat the Campany has made incorrect calculation of Ramaarh unit to that extent,

Dy,
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2.5 On scrubinising the True up order {or the year 2009-10. it was observed that the RERC has taken a view
that the water availability is not under the controt of RRVUNL {Mahi Unit). On the basis of above ground
the RERC had allowed ull fixed charges. It was further explained that the same order pertains to EY.
2009-10 onhy

Rut in the subsequent years f.e. FY 2010-11, 2011-12 and 2012-13 RERC has not considered the
above fact in Tared! order regarding allowance of fixed charges.

In 2012-13. on the basis of True up order for the EY. 200910 the Company has claitned full fixed
tharaes from Discoms. This has resulted in overstatement of Income and Trade Receivables.

2.6 As per Tanil order for the EY. 2312-13 the Normative Plant Load Factor for KSTPS is 87 22% where as
it was 82% for the EY. 2011-12. The Company's Commercial Wing has considered Plant L.oad Factor
iNormative) (7 52% for KSTPS instead of 87.22 % as the base {or the calculation of incentive for the EY.
2012-13. This has resulted in overstatament of lncome.

2.7 {nscrutinizing the FPA of Suratgarh for the EY. 2012-13, it was found that ihe variable cost (coal cost)
n FPA is not in accordance with cast of coal consumed {head 71.110) under generation cost in the
books of accounts. The Company has treated full amouni of performance incentive as a coal expense in
FFPA, but this performance incentive (Payable to SECLY s partially contingent in nature on reporting date
Le. 31-03-2013. This has resulted in overstatement of Income.

QVERSTATEMENT OF TRADE RECEIVABLES:

The Company has recognised revenue in BY. 2011-12 alzo, withotd considering disallowance being rmade by
RERC. Due 1o this, the Company has unenforceable Trade Receivables inthe books Hence. io that extent of
disallewance, Trade Receivables are overstated and there is need of provision in the books for the same.

EMPLOYEE BENEFITS :

Refer Accounting Policy 1.8 and Note 31.2 {d}, accounting of Penston. Gratuity, and Leave Encashment is
not In accordance with Accounting Standard <15, "Employes Benefits” issued by ICAL since no Acluarial
Valuation of Grahsity and Pension 1s made in respect of Bability at the year end. Further, Leave Encashment
is being accounted for on cash basis.

In the absence of Actuarial Valuation and details. we are unable to comment about the effect on Stalement of
Profit and Loss regarding shortfall / excess in provision for liabilities of Employee Benelits,

IMPAIRMENT OF ASSETS.

2.1 The Company has not conducted any assessment in respect of Impairment of Assets and no provision
has been made in respect of Impainnent Losses as required by Accounting Standard -28 "Tmpairment of
Assels” issued by the ICAL The Company has also not submitted any report or working in respect of
identification of impairment of assets for various unifs.

5.2 Also. na Impairment Loss for GLTPP have been calculated and booked by the Company evern after
noticing some of the adverse features and conlinuous correspondence for the same with the Company
during the course of Audit.

Due to non-availability of working, the effect of above non-compliance of Accounting Standards on the
financial staternents is not ascertainable. if any.
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i 6. FIXED ASSETS, CAPITAL WORK IN PROGRESS (CWiP). AND DEPRECIATION: A
. 6.1 The Company is not having the work wise/age wise/scheme wise details of Capital Work In Progres's and \\\
this includes material at sile {usable and unusable]. It has been observed thal some of the adjustments \\\
are pending since long fime. The impact of the same on the financial statement is not ascertainable. \
"f- 6.2 The Company at various projects inciirs common expenses like salary and other expenses for whole of \
z the Project. The Company is not in practice of apporfioning 1he same to the unit, which is under
construction and the same is fully charged to Statement of Profit and Loss instead of capitalizing certain \
N portion of it. This results in understatemnent of Capital Work in Progress and the impact of the same on \
’: : the {inancial statement is noi ascertainable. h \
3
% 6.3 Due 1o Jack of proper internal control related to the works in progress and in absence of proper reports of “\‘
i work coinpletion and reconciliation of material issued and consumed, the inherent risk of "FraudfMisuse” \\\
‘;s cannot be denied. \ \
in y 6.4 The Opening Balance in respect of Advance 1o Contractors, Advance to Suppliers, Misc. Deposits, Capital \\
j Work in Progress and Fixed Assets contains misstatements, because effect of previous years qualifications :\
: : has nof been cartied vut or the effect thereof is not properly accounted or rectified. Therefore, the effect \ ‘\
i - of ihe same on financial statemenis is not ascertainable. ) \
i;_ 6.5 No details have been provided by the Company regarding Guaranteed Auxiliary Power Consumption in *
f, the case of construction contracts The Guaranieed Auxiliary Power Consumption clause of contracts \
i{ states that recovery shall be made at the specified rates from contractors in case auxiliary power
1 consumption for completing works, exceeds the limit specified in the contracts, In absence of records, \
effects of the same on financial siatements are not ascertainable. .\

_,

Considering the para 6.1 to 6.5 above. we are not able to comment about correciness of CWIE Fixed asseis

. c kY
and comesponding Depreciation thereon \

...\_,;_:?r ) e “'““W"“;{”i }““’W

7. ACCOUNTING.OEINVESTMENT: Y
N\
_ 7.1 Giral Lignite Power Limited is a wholly owned Subsidiary of the Company, in which the Company has
’ made an investment of T456.25 crove. Instead of showing the linvestment as Non-Current Investment

-~

limited, aven after existence of soma of the indicators for decline as mentioned in peoint 7.2 abave. Apart

anh

. from the above, the following reasons also add up to the non-compliance of Accounting

1—:5 Standard-13: \
:g .
s ;r£ R N

R S S S L SRR

-~

A the same 15 shown under Long Term Loan and Advances. This issue was also raised by C&AG in its

E Supplementary Audit for EY, 2011-12. We concur with the view of CRAG that the same should be

g1 recorded under Non-Current Investment in the books of the Campany. k

1

41 .
R 7.2 Accounting Slandard- 13 states that theve should be permanent decline in the value of Investment if there \
z

{%‘5 _ is existence of the following reasons:

j\; al  Carrying Value of asset is more than Realizable Value. Y

Fl

” bl Expected cash Bow from the investment are not achieved.

’%é; cj Negative Net worth of Investee Company. \\\
% 7.3 The Company has not considered diminution in the value of Investment made in Giral Lignite Power \\\

\
\
\
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#} Heportin 2 known Public Newspapar (Dainik Bhaskar on 9th Feb, 2014} that the Government is

M
b

planning to sell the plant or will make a new partner in the project due to the inherent technical
defaults in the plant.

\\;" M:‘*ﬁ.\“\
o

~

0 Notechmcal study report for the viability of the projeet is wrnished by the Company till date as, itis

-~

under progress.

The plant is working at 20-30% PLF since its beginning which shows that tho {ixed cost of the plant
is very high and if the project will be restarted moking all the delaulls right, huge investments will be

2

required,

d)  Project's viabiity is ot question sinee, the project s incurring lusses from the beginning and Loss of

~

[

the Invesiee Company Gill 31-03.2011 s per audited financial statements is 2158.46 crore.

s

\:\\. ™ \\\

[

Considering para 7.1 and 7.3 the Company has net complied with the provisions of Accounting Standard-

13 "Accounting of Invesimenis”, Considering, available information and facis. we are of the view that there is

kN

NN

permanent decling in the vaiue of Investment but in absence of {ull particulurs, we are unable it quantify the

S
\\\

T
TN
o

effect of the same on financisl statamaent.
LONG QUTSTANDING/UNRECONCILED BALANCES:
8.1 DEBIT_BALANCES

-~

a} Tha Company is having Long Guistanding Debit Balances of ¥ 290,15 crures, which have not been

"a
e B

-
:\

reconciled since long. Also. many credit balances are still lying in these account heads. In absenee of

propar explanations and details, we are unable 1o comment on the same,

—
‘\,\;\

\-‘-.. |

z

Balances and amount die offrom banks in current aceounts and collection accounts are subject to

J / .f/: recenciliation. Also Subsidiary Giral Lignite Power Limited and other Companias of Board such as
/ 7/ RRVPNL, JVVNL. AVYNL and JdVVNL, balance with staff, Earnest Money Deposits, Securiy

Dieposits, Misc Deposits held, Current Liahilities and Provision, Advances to Contraclors/Suppliers,

X

Y

ate. including 8.3 and 17.3 of Balance Sheet are subject to confirmation and  have not been fully
reconciled, The effect of the same on the financial statements is not ascertainable,

=

N

N,

Subsidiary records are not properly maintained at many units. Further, Joans and advances include
old unadjusted and un-reconciled balances and confirmation for the same has not been provided. In

! / absence of full detalls, we are unsbie (o conimeni on the Financial hmpact, it any, Further. following
i

f / heads in different units are having neqgative balances (nel):-

’1' /I} S.No | Head Amount {¥)
)

* V4 ! Scooter Advance 1,46,118.00

‘ {, 2 House Building Advance 3.27.058.50

T P4 3 Food Grain Advance 1,500.00
’

Y/ & | Pay Advance 24.291.00

1% I

vy P & Traveliing Advance 13.373.00

f !.«"x 6 Departmental Advance 10.978.00

Fy 7 Mise. Advance- Qthers 4,051.00

-

T
-
.
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d) Transfer within Circles {TWC) amounting to T 26.15 Lacs includes urrreconciled balances ai many
units, It also includes negative balance of T 0.23 Lacs. In absence of details, we are unable to
conunent on the Financial Impact theweof,

8.2 CREDIT BALANCES

al The Compeny is having l.ong Gutsianding Credit Balances of ¥ 360.25 crore, which are not reconciled
since long. Also, some debit balances are lying in these account heads. In absence of proper
: explanations and details, we are unabla to comiment on the same.

; o) The Current Liabilities and Provisions include ¥ 6.23 Lacs payable to M/s Indo Nissan on account of
leasefrent expenses are lying unpaidfunadjusted. This issue was also raised by CEAG in i3

| Supplementary Audit for the EY. 2010-11. We concur with the view of C&AG That the same should
be written back in the books of Company. However, the Company has not fully adjusted such
liability in EY.2012-13 also.

-

S

e

¢) Amount of T 1,923.82 Lucs is lying as pending at Suratgarh Const. Unit since long under the head
“Liability for Supply Matenal Capital” for which no perty wise details wene available with the Company.
Due 1o this, fiability for supply matarinl capital and foss lor the year are overstated by ¥ 1,923.82
Lacs,

A

d] The Company has made Provision for Bonus/Ex-gratia 1o employees on ad-hoce basis. Employee-
wise calculation is not available, hence, we are unable to comment on the correctness of the provision

.

made,

e) Company's Liabilities for Slate Sales Tax, TDS. GPF and PF are subject to reconciliation.

~

. fi  The Company has not done reconcilialion of Inter Company Accounts with other successor entities
-, of erstwhile RSEB for period 2012- 13, Further, reconciliation of account with Jodhpur Vidyut Vitran
' Nigam Limited was made only up to EY. 2006-07. Financial impact, if any cannot be ascertained
and therefore the amount by which assets/liabilities/profit floss, understated/overstated cannot be

-~

-
-

quusntified.

g} The balances of nel salary pavuble and unpaid salary in units were not reconciled. Further, staff
related liabitities include debit balances at certain units amounting to T 1.86 Lacs. Hence, staff
related liabilities were subject to reconciliation / adjustment.

. 9. INVENTORY, STORES AND_SPARES:

L

IP PP

: 5.1 In some units, values of inventory as per financial stalements are not in reconciliation with the value of
\ inventory as per Stoves Ledger. Deails are as under:
J
N % {In Lacs)
‘hf
Az Unit Inventory as per Inveniory as per Difference
'}i Books (Note 16) stores Ledger
4
; KTPS 7.315.81 7.318.27 .2.46
A3
i STPS 3.175.11 3.476.67 :301.56
. RGP 1,643.39 1.767.07 -123.68 N\
i? N
4 DCCPP 1,010.04 985.08 24.96 \
1
| 169 \




.n“"
;-,}
, , r
. In absance of meonciliation. eifect of the above on Profivl.oss/Asseis/Liabililies could not be quantified.
t / 9.2 At 55TPS. inveniory amounting 1o ¥ 23.56 Lacs was lost due to occurrence of theft. Any provision has -
v not been made in the books of aceount regarding the same. Due 1o this, invenlory is overstated and loss
A for the year is understated by 23,56 Lacs,
s
A 9.3 The Company is not in praciice of inaking the store accounting at SSTPS, GLTPP and RGTE CTPP on *
) " 'f day 1o day basis.
F
ey 10. GENERAL/OTHER;
/7
v // 7 10.1 The Company has ot paid Service Tox amounting lo T 20.39 lacs on Retenlion Money lo BHEL at the
/ , time of release of ETC running bilt which was payable as per the terins & conditions of the coniract.
(s
L /i No provision for the same has been made. Therefore, There is understatement of liability and CWIP by
o 2.20.39 lacs.
v S
; ’ 10.2 Pension and Gratuity liabilities are being fundead through Trust on the basis of confribution by the
t, Y, /" Company. However, no reconciliation/confinmation is provided for verificalion. fir absence of
AR / recondiliation, we are nol in a position 1o comment whether Company has paid o1 provided all its ;
| J// , liabilities towards the Trust as per the rules and requiations of the said Trust. .‘.r':"
. Fs r
} / //_,- 10.3 The Company has not idenificd the {nterprises quaiifying under ihe definition of Medium and Smail i
A Enterprises, as defined under Micro, Small and Madium Enterprises Development Act, 2006 (MSMELD).
' 'IJ,«‘[ f/ As a result no disclosure is given, as per requirement of Schedule VI to the Companies Act, 1956 vide
ts ) MNotification No. GSR 719 {12}, with regard to amounis unpaid as at the year . end together with the
p',;J, e interest paid/peyable under the MSMED Act, 2006,
4
) ,-" . 114 In number of cases, tax at source has not been deducted on provisions made at the year end in raspect
’
," Vi of payments 10 contractors. professionals etc. as required under the provisions of ncome Tax Act,
T o 1961, FHowever, impact of the same is not ascertainable.
] .
. v /;’ 10.5 Figures of the Comtingent Liability as disclased in respect of pending Court/ Arbitration / Legal / Tax
0 A ) Sy related cases, estimaled amount of confract and other commitments have not been properly compiled ]
;. s /’/.- and asceriained. In the absence of details of each case with present status and indivisual details of
S f-" contract remaining 1o be executed on capital aceount, we ane unable to verify the correctness of said
v s
A disclosure.
ret ,/ 11. GIRAL:
“+ !I ]
P, e t1.1 As per thie decision af Directors in Board Meeting, the Company had transferred its Giral -  unit to its
;' f/,-" F wholly owned subsidiary Giral Lignite Power Limited on and with effect from 19 January. 2009 for a
A considaration of allofment of equity shares equivalent to the net book value on 31% December, 2008,
r
f K " However, equity shares are not allotted by GLPL to RRVUNL tilf date.
’u( A
' , ‘."‘ ! 11.2 The debis of the power plant transferred ar being served by the RRVUNL without any agreement with
¥ .
v GLPL. The financer of Giral - | mainly PFCL has agreed to ransfer the detnt in the name of the
L S
" r ’,/ subridiary GLPL by executing a triplicate agreement between the three companies, which has not
r- 7 been executed so far, The Labilites of the Subsidiany Cempany {GLPL) are met by RRVUNL since, it
' PR is nol in & position 10 meat oul its expenses. Due 1o the above adjustiments, deposit and other deductions
' g / " made related to work done in GLPL are still lying unadjusied in the books of Company.
: .
¥




: -

T 11.3 The Company has not mainteined proper books of account al Giral Unit 1, Al expenses are charged by
i) GLPL in its books of account and the same are proportioned tiime to time in the books of Giral Unit L.
! Heowever, the basis and authenticity of that expenditare was not made available for verification. Hence,
i we are ot in @ position to venfy the same as GLPL is having separate auditor and the Audited financial
) _ statements for the year 2012-13 are nor produced befare us for verification. Therefore, we are not in a
’; o posiion 16 express our opiniun on the expenditure of Giral Uit I of REVUNL. bocked in financial

Sy

PO staternents,
o } ; . ™
l ; 11.4 As per the terms approved by the Board for transfer of Unit 1 1o GLPL, the ownership of land, building \ 5
K . e , g ; . 5
110 and plant was to be wransferred to GLPL but iill date the land. building. plant & machinery were not k‘
HI aciually transferred to GLPL. \
3 i
et 11,5 The Company has charged the depreciation on assets from the date of COD of the unit i.e. irom N \
- : ;t’ 12.03.2011. C& AG. in his Supplementary Audit, reparted thal the above depreciation should be ‘\\
; ) 4 charged from EY. 2009- 10, We concur the view of C& AG. in the said circumstances. on the principles
;;;}‘_ ‘gs that depreciation should be chargad from the date when the assets are ready for use for commercial
“ fli;‘ ' production, not from the date when the assets were actually used for the commercial production. Due
1. . ’ to this, the Fixed Assels are overstaied and depreciation is understated by ¥ 7,302 Lacs, \
s I “
f' : Considering para 11.1 to 11 5 and in absence of complete details, impact on assetsfliabilities/profit and \\
L ; loss cannot be ascertained. \\

For BC. Modi & Co.
Chartered Accountants
FRN 000239C

g Tt e i
// //;
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xS Place : Jaipur (Bharat Sonkhiya) -
C 1‘ Drated : 27.03-2014 Parine: \\
K B M No. 403023 ;
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MANAGEMENT’S RESPONSE TO THE _STATUTORY. AUDITOR'S
REPORT_ON_THE. ACCOUNTS_OF RVUN_FOR
THE FINANCIAL YEAR 2011:12,

MAIN REPORT
Para No. 1 to 4: No comments.

b,

{;‘(2) Hideyan records i respect ot Gl umit W have abso baen provided.

th (i} & i} Redevant proper records are maintained, {iil) Refer response at 1 {s} of Annexure-l of the report.

! {c] Mo comment.
t {di Mo conunent as these have alreatly been adequately disclosed by relevant notes,
E
. {e) No comment.
' Iy Monagement does not agree with the auditor's view reqarding financial impact as quantified, The deailed
response have been given at elevant poaras of Annexure-it of the report,
: (g} No comments.
1
; ANNEXURE- LOF. THE AUDITORS' REPORT
} ) " _ .
i I {a) Dewmiled Fixed Asset Begisters are available with the company prepared / updated upto 201112 for alt
i this power stiations. As reqards showing the full particulars including quantitative details and situation of
1 !z:(eu‘a':ssuts, st of the as&u:sluppemmg in ihe register comtain the information os eguired uader e
i Act. Further, the extent of quaniification has not been commented by the siaitory auditors. The corapany
I3 1 . T - . - . . 5 'y
| has already hired secvices of Ms Shyam L. Aganwal & Co., to maintain said regisior. The Fixed Assals
i Reguster of STPS Stage-T as preparad by the firm has been provided to the auditors as per their satistaction
i 50 that same may be repheated for other units of the company,
b (b} Steps are being izken to sirengihen the system of physical verification of Fixed Assets at unit level,
:. p q 5 phy
Recarding nor availability of Fixed Assets, the same has already been disclosed at nowe na 101
{c} Factuai,
2. {a)} Factual As tegards Giral unit I, Physical Verification Report is nat required in absence of inventory.
' (b Facrual
| le} No comments, Necessary actions ave being taken,
’ 3. Facual.
i A .
! 4 Eiforis are beng made 1o further strengthen of Internal Audit System with the sature and size of ‘BUSHI“BS:'
E Nycessary provisions have beer made rogarding old balances having no proper details. As regard confirmation,
_ the same has already been disclosed ar relevant nofes.
5% 6 Pacmal
7 The company is not agreed with 1he ghservation regarding non existance of adequate internal audit syslem.
The ra'?;:ar:v- having proper system of Internal Control due to which no fraudfembezzlement has been
LA 131 b s N . oy
ocosrret podiced, Efforts are belig made to further sirengthen of Internal Audit Sysiem with the nature and
sz of the Boshess.
. . . rimg Iir. Now final cost
. 3 Frverer sl epared at the time of audit. oW
3 Proswicsal oou reccrds for the vear 201112 have already been prepared ¢
recoegs Taem wiss been prepared, N
~ . e mre conll wly decreasing,
L oo 3 anel vear aftey yaar, these are conunuously 2
5 far The b helanoes ave under process of '.e.conc:.t?non andyear:
s
LA
"’3:‘.;!\‘2?“ TR P SR it
Kk A R IR . : T
ST _— : Toovees
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& cempany has adequate detzils of loans including utifization also. Generally company has obtained Term
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Frther actions for iimely deposition of the statutory dues and fiquidating 1hase old balances are being
SR P,

& i No comments as these have already been disclosed at note no. 31 .2 (), i & i,

‘Za 13 w2 Mo commenis.

.7 "22 construction of projects and Shuit Term Loans for working capital requirements and utilized for the

-

| TEURELOF THE AUDITOR'S REPORT

DISCLOSURE OF ACCOUNTING POLICIES:

*lo comments as ihese have already boon diselosed at 1. 11 of Accounting Policies, The company has
—oper policy regarding revenue recognition on account of truing-up adjustment also,

CONTINGENCIES AND EVENTS OCCURING AFTER THE. BALANCE SHEET_DATE:

<ompany does not agree with the observation, as these have already been disclosed at 1.5(c) of
Arcounting Poticies.

BEVENUE BRECOGNITION:
“aeessary adjushment has already been made as per disdosure made at Note Mo, 21.1,

<ormpany is not agreed with the auditor's view. No adjustment is requived without directions of the
ZERCin this regard and the revenue is being recogiized as per Accounting Police of the company at
< Xo ls

23 5. The units have been directed to comphy with the RERC norms for calculating the FPA correcthy.
OVERSTATEMENT OF TRADE RECEIVABLES:

“Empany is not agreed with the auditor’s view, Revenue is recognized on the basis of tanff order issued
~ tiw BERC and same is being done as per Accounting Policy of the company at 8, No. 1.5,

FRIOR PERIOD ADJUSTMENTS:

3seps are being taken to swwengthen the internal control system more effectively. Concerned units officers
zr2 being directed to comply with provisions of the relevant standards.

EMPLOYEE BENEFITS:
Tha position in this regaid has already been disclosed vide point ne.1.8 of Accounting Policies,
PMPAIRMENT OF ASSETS:

The company does not agree with e observation issued. The company has made impairment
mssossment of the assats and necessary certificates to this effect have already been provided to the
=x=aory auditors, In this regard atso refer disclosure made at Note no 31.10,

IIXED ASSETS, CAPITAL WORK IN PROGRESS (CWIP) AND DEPRECIATION,

%2 efforts are being made to race cut the details of completed works and necessary adjustments
<57 be made accordingly in the next yewr,

R oompany is having the dewils of capital work in progress as work arder wise and scheme wise and
—xxeferted 10 fixed assets accordingly. As regard pending adjustments. unit officers are being direcied
- garry out proper accounting adjustrents,

e company is having proper Internal Control System dne 1o which no fraudiembezzlement has been

1]

oo noticed.,
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84 Due to our continusug affort, the old belances have been adjusted and continuously reducing year
ater year.

85 The company has proper details of relevant technical parameters and same are within the limit, hence
no recovery has been made n this regard.

9. LONG.OUTSTANDING./ UNRECONCILED. BALANCES:
1. DEBIT_BALNCES:

9.1 Necessary provisions have been made at various units regarding un- reconciled long outstanding balances.
Contlnuous efforts are buing made to reconcile these balances and earry out necessary adjistments,

9.2 The balances in current account with banks and collection accounts are reconciled. As regard status of
other balances, necessary disclosures have already been made al note ng. QE 17.3and 31.7.

: 0.3 Dueio our active efforts the old dalances under these heads has continuously been reducing/adjusting
year afier vear on the basis of record maintained. The total negative halances got reduced to Rs, 8.97
lacs as against Rs. 18.61 lacs last year. Further efforts are under progress.

¢4 Efforts are being made to reconcile 1hese old remaining balances,
Il. CREDIT_BALANCES:

9.5 These represent vary old balances and contimous efforts are being made to reconcile these balances
and carry out necessary adjustment if required.

9.6 The matter of Rs. 493 lakhs of Indo- Nissan is pending for decision in the Hon'ble Court. Any further
action will be taken as per decision of the Honble Court.

9.7 The concerned officers have been directed to recondle these balances and carry out necessary adjustmant
after due verification,

- 9.8 The concerned officers have been directed to reconcile these balances and carry out necessary adjusiment
after due verification.

9.9 The matier has already been disclosad al note na. 9.1,

9.10 Efforts are being made lo reconcile the sarme and carry out necessary accounting adjustment.

9.11 The matter has already been properly disclosed at note no. 17,3,

9.12 Efforts are being made to reconcile the same and these have already been disclosed at note no.8.3,
10. INVENTORY, STORES AND_SPARES:

1.1 Due to active efforts the differences have been reducing year after vear and completely cleared in STPS
{Const} unit. However, concerned unit officers hiave been directed to get the remaining differences
reconciled and carry out necessary adjustment,

10.2 No comments.

10.3 The company does not agree with the observation, The matter has aheady been adequately disclosed
at note no. 16.1.

18,4 The concerned uait officers are being dinected to comply with the observation 1hised.
11. INTER UNIT.ACCOUNTS;

Effais 2o bdng made to reconcile the same and carry oul necessary adjusiment.

i
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12.1 Monthly cuntributions are made on the hasis of payment of salary and wages paid fo the employeas
and these are reconciled every month by the respective unit contributing the same. As per our records
no current fiability is pending to be previded or contributed 1o the trust fund. In this regard also refer to
the disclosure made a1 note no 31.2 {d).

12.2 The fact stands disclosed vide note no, 31.8. However efforts are being made to comply with the
provisions of the said acts.

12.3 The tax at source has been deducted as per the provisions of the Income Tax Act, 1961. Further, the
concerned umt officers are being direcled to ensure for proper compliance of thi provisions of the Act.

12.4 Siate Govi. has exempted to the corpany for stamp duty vide it notification dt. 20.8.2007 However
cancerned unit officer are bemg directed o comply with the provisions of the act wherever is applicable.

12.5 Regarding pending court cases etc ihe disclesurz made vide note no. 31 2 {c) ba referred. Further the
amount of contract remaining 10 be executed on capital account has been arrived based on the total
project cost less current bookinglexpenditure incurred. The caleulation has been made for each project
separately. Also refer disclosure at note no. 31.1.

GIRAL:

13.1 Gira! Lignite Power Limited {GLPL} is a wholly owned subsidiary of RVUN and the allotment of equity
shares towards consideration for transfer unit- | of GLTPP was nitially to be made afler increase in the
Auhorized Share Capiral of GLFL from Rs.1 crore to Rs. 200 crare which got'increased in 1he year
2009-10) but allotrment of shares by GLPL was subject to a decision on the "mode of Purchase
Consideration” of the total "Net Assets Value™, Proposal for discharging the Purchase Consideration is
under process. The adequate disclosure has aleady been made vide note no. 14.2,

13.2 The status regarding debi servicing and execubion of thpartite agreement, necessary disclosure has
aheady been made vide note ne.20.3.

13.3 Separate bocks are maintained at the Giral unit 2% by the company. Only the revenue expenses are
initizlly booked in the Giral unit 19 and thereafter shared between the two units on the basis of basic

accounting principles.

13.4 The concerned officer has bean directed to examme the matter in view of the observation and make
the necessary adpustment if required.

13.5 Uuit 2™ of Giral {RVUN) has already commaenced commercial operation w.e.f 12.03.201 1. The Giral
unit-{in to subsidiary company i, GLFL has also commenced commercial operation w.ef. 18.10.2011,
As the eutire land was purchased against project provision for Unit-1. on transfer of business of Giral
Unit-1 into subsidiary company GLPL, the assets appeared in the books of accounts have also been
transferred in GLPL. However the title of this land is continued to be in the name of RVUN, it is not
possible to seqregate land imitwise presently, as there are many services in operation shared by both
the units commoniy.

13.6 The classificahion of Fixed Assets has been made correctly by the said amount which was erroneously
made earlier for which proper details are available.

13.7 The Fized Assets have been iranslerred after verifiing the completion of the work by the competent
authority for which complete details are available.

13.8 Due to non-finalisalion of accounts of GLPL. the reconciliation work could net be completed, Efforts
are being made to reconcile the same,

13.9 The managemen of the company is not agreed with the views of the auditors regarding charging of
Depreciation before COD of the nmit. The same has been recognized afier declaraiion of COD of the
unit as per Regulatory normis. Tie Cod of the unit-2 of Giral has been declared on 12 03.2011.

o e e
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AUDITOR'S_REPORT

We have audited the atiached Balance Sheet of Rajasthan Rajya Vidyut Utpadan Nigam Limited as at
31* March, 2012, Stateinent of Profit and Loss and Cash Flow Statement for The year ended on that date
annexed thergio, These financial statemants are the responsibility of the Company's management. Our responsibility
is to express an opinion on Thase financial stalerents based on our Audit,

We conducted our audit in accordance with the auditing standards generally accepted in India, Those
standards require that we plan and perform the audit to obtain rensonable assurance about whether the
financial statements are free of material misstatement. An audic includes examining, on a fest basis,
evidence supporting the amounts and disclosures in the financial stateinents. An audit aiso inchides
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our Audit provides a reasonable
basis for our opinion.

As the Company is governed by the Electricity Acl, 2003, the provisions of the said Act have prevailed
wherever the provisions of the Campanies Act, 1956 are inconsistent with the said Electricity Act, 2003,

As required by the Companies [Auditor's Report] Order. 2004 (as amended} issued by the Cenral
Government of Indin in terms of Section 227(4A) of the Companies Act, 1956, we enclose in the
Annexure 1, a staternant on the matiers specified in paragraphs 4 and 5 of the said Order.

EMPHASIS OF MATTER

4. Your attention is drawn to;

Note 7.1 that at RGTPS, the Gas Authoerity of India Ltd. has clairmed an amount of T 773.02
Lacs towards Minimum Gas Offtake claim which is disputed and the Company do not
admit the claim, However, the Company has provided the liability but the payment will be
made only after appropriate Jecision regarding this matter.

Note 10.3 that the tifle of iand on which road related to STPS is constructed valuing
7 81.32 Lacs, dnes nnt vest with the Company.

Note 10.9 that Company had acquired 557.14 Bigha of land for Dholpur Gas Power Project
from "M/s RPG Eanterprise” through Govi. of Rajasthan, Qut of which, 200.01 Bigha of Land
is not yet allotted in favour of RRVUNL as it is appearing as forest land in the revenue
records. Also, no title deed is executed in favour of Company.

Npte 15.2 that the Company has taken certain assets on lease. Ont of these assets, the
ounership of leased assets of the following entities has not been transferred in the name of
the Company after expiry of lease agreements due to pending litigation in court or in absence
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of power of attorney. The security deposil equivalent to residual value of ihe lease assels

have already been deposited with lessors except M/s ICICI Ltd. for which payment will be
made. The details are as under: '

% in Lacs)
5. No.| Name of Lessors Lease Value Residual Value
1. M/s ICICI Ltd 8,400.00 84.00
2. M/s Indo Nissan OXO | 623.34 155.83
Chemical Lid.
3. M/s SCICI 10,000.00 4,000.00
Total 19,023.34 4,239.83

{e) Note 31.2.c.l thai at KTP5 and DCCPP. a disputed liability of ¥ 2,482 Lacs and T 10.79

Lacs respectively on account of water cess claimed by Rajasthan State Pollution Control
Board {RSPCB) for which appeal have been filed 1o Chairman, RSPCB.

Due to pending outcomne of litigations, no impact of the said disputed liability has been

taken in financial statements.

Note 31.2.d that RERC had allowed the Company to recover the sum of T 4,000 Lacs per
vear towards shortfall in pension and gratuity from the tariff for a period of 5 years and this
amount recovered from the tarilf was to be paid to the PF trust. However, the Comipany had
recovered instalments for the year 2010, 2011 and 2012 in respective years but the same
was not remitied to the PF. trust in respective years.

Subject to our observations in the Annexure 1 (referred 10 in the paragraph 3 above) and Annexure 11
{which form integral part of this report) we report that -

a)

b

¢)

dl

We have obtained all the information and explanations except Giral Unit as mentioned in Annexure

11. which to the best of our knowledge and belief were necessary for the purposes of our Audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from owr examination of those books except that the iteins referred to In paragraph (b}

and paragraph 11 of Significant Accounting Policies are accounted for on cash basis instead

of accrual basis as required by the Section 209 of the Companies Act, 1956, and except the

foiiowing:.

(i} Subsidiary ledgers /records in respect of various heads of security deposits, earnest
nieney, retention money, staff advances, liabilities for supply of miaterlal, irade payables,
niisc. deposits, advance to suppliers/other parties, advance from parties etc.

(i} Work-wise/scheme-wise records for capital work in progress.
{iii} Fixed Assets Reglster.

The Balance Sheet, Stateiment of Profit and Loss and Cash Flow Statement dealt with by this report are
in agreement with the books of account.

In our opinion, the Balance Sheet, Siatement Profit and Loss and Cash Flow Statement clealt with by this
reparl comply with the Accounting Standards referred 10 in sub section (3C) of Section 211 of the
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Campanies Act, 1956 except as reported in Annexure §f which are summarized hereunder:-
’ AS-1: Disclosure ol Accounting Policies.
. AS5-4: Contingencies and Events Occurring after the Balance Sheet Date.
.. AS-5:  Net Profit or Loss for the Period, Prior Period items ftems and Changes in
Accounting Policies,
. AS.6: Depreciatlon Accounting.
. AS.9: Revenne Recognition.
. AS-10: Accounting for Fixed Assels.
. AS.15: Employee Benefits.
. AS-28: Impairment of Assets,

e} Asexplained to us, being a Government Company. cdlause (g} of the sub section {1} of the seciion 274 of
the Companies Act, 1956 is not applicable as per notification no. GSR 829 (E) dated 23/10/2003 of the
Departmant of the Company Affairs.

)  We further report that without considering the para as mentioned above and para nos. 1-13 of Annexure
I1. except para nos.fsub para nos. 2, 8.1, 9.6, 9.8, 10.3. 13.9 mentioned where {inancial efiect is
ascertained, summarized details of impact of qualifications where financial effect is ascertained are as
under:-

{T in Lacs)

Head Before Quaiification Impaci After Qualification
Net loss 33.025;? {39.26) 32,986.51

Trade Receivables 2,28,900.48 4,948 2,33,848.48

Capital work in progress | 7,43,817.68 {372.42) 7,43,445.26

Fixed (tangible) assets 8.76,082.06 {6,929.58) 8.69,152.48
Inventories 4_4.233.58 {23.56) 44,210.02

Other cusrent Habilities |2,82.410.29 {2,416.82) 2,79,993.47

a)  In our opinion and to the best of sur information and according to the explanations given 1o us, the said
accounts, read with notes theieon, subject to onr coinments in Annexure 1 and H which forms an
integral part of this repar|, give the information required by the Companies Act. in the matter so required
and give the true and fair view in conformity with the accounting principtes generally accepted in india:
{i} In the case of Balance Sheet. of the staie of affairs of the Company as at 31st March, 2012;

{ii} In the case of Statement of Profit and Loss, Loss for the vear ended on that date ;and
fiit} In the case of the Cash Flow Statement, of the Cash Flows for 1he year ended on that date.
For BC. Modi & Co.
Chartered Accountants
FRN 000239C
Place : daiper (Bharat Sonkhiya)
Dated : 28-1}.2013 Partner
M No. 403023

LR




= A e e R om

S —

D

IS
ui

S .
. gf.
¥ 1
F]
' R
I
W
R
b
i
---—r--n.;i:',j.':"..u-
1
- .,:..L =
)
i 1 ¢
L
Pl
.r‘é“

bs e

—— e m o

- e - g

“—

LS

¥ Ty

20112012 k .-

o R it Ut b bl
ANNEXURE:

ANNEXURE | REEERRED TO IN_PARAGRAPH 3_OF QUR REPORT OF
EVEN_DATE TO_THE MEMBERS .OF RAJASTHAN_RAJYA VIDYUT-

-

L3

i~ )

3

4}

{a}

{b)

{ci

{a)

{b)

{c)

UTPADAN_NIGAM LIMITED, JAIPUR,
FOR.THE YEAR ENDED ON_31ST MARCH, 2012

The Company has not maintained proper records showing the full particulars including
sufficient description of the assets, quantitative details, situation, individual asset wise
depicciation and its written down value. In absence of complete records and recoaciliation,
we are unable to comment on the discrepancies including physical non-existence of assets,
their being not in working condition and/or their location.

Physlcul verification report with worklIng papers of Fixed Assets has not been made available
to ns. Comnpany has not mainlained esinplete recards of Fixed Assets, In absence of complete
inforination, we are not in a pusition to comment as regards dlscrepancies, if any in relation
to the physical existenice of the assets and ifs book value. However, Fixed Assets as mentioned
in the books of head office amounting to ¥ 6,204.10 Lacs were not physicaily available (as
agreed by the management) with the Company. hence the provision was made in the EY,
2008-09.

Inn our opinion, the Company has not dispased of substantial part of its Fixed Assels during the year and
therefore the going concein status of the Company is not affected.

In our opinion and as per cettificotes furnished, the inventories ather than item of scrap have been
physically venfied at reasonable intervals by the munagement during the year,

However, we cannot comment about the Giral Unit as the physical verification reports were
not made available to us.

In our opinion and as per the infotmation and explarations given to us, the procedures of physical
verification of stock and spares conductad by the management through an independent Chartered
Accountant firm were reasonable and adequaie in relation to the size of the Company and nature of its
business.

In our opinion and as per the informatiun and explanations given to vs, the Company has
maintained proper vecords of inventory and the discrepancies, if any, between physical
stock and book records noticed on such physical verification are under reconciliation. At
some units, value of inventory as per store ledgers does not reconciie with the financial
books. {refer point ne. 10 of Annexure 11 of this report).

As informed to us, the Company has neither taken nor granted any loans, secured or unsecured fromito
Companies, Firms or other parties listed in the register maintained under section 301 of the Companies
Acl, 1956. Therefore, the provisions of Paragraph 4iii} (b}, {c], {d) of CARO are not applicable to the

Company.

In our opinion and according to the informatlon and explanations given to us, there does
not exists proper internal control procedure commensurate with the size of the Company
and nature of its business in 1especi of Purchase of Inventory, Fixed Assets and Sale of
Energy. No proper records of CWIP have been kept. Further, the Company has no system of
thnely reconciliation and adjustments of trade receivables, trade payables, security deposits
from contractors and suppliers, staff advances, other advances and other liabitities, details
of which are not available from iong time. The Company has not taken any major corrective
actions to overcome these weaknesses in internal controls. Also, during the course of audit,
we have observed that the Company does not have proper systemn of timely adjustinent of
Stores Requisitlon Notes and Stores [ssue Notes at power plants. {refer point 10 of Annexure

it of our report}.
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Thare are no contracts and armngaments as rferred 1o in section 301 of the Companies Act, 1956,

particulars of which needs 1o be entered into a register maintained under section 201 of the said Act.
Accordingly. Paragraph 4(v) {a) and (b} of CARQ are not applicable.

According to the information and explanation given to us, the Company has not accepted any deposits

from the public, oo

As explained to us, the Company has ouisourced some of the arcas for internat audit and
mest of the areas are audited by internal stafl, Looking to the discrepancies observed during
the course of audii and correction made (as mentioned below) during the course of audit,
we are of the opinton that there are no adequate systems of internal audit commensurate
with the <ize and nature of its business. Internal Audit Reports of financial statements of
Katisindh and Giral were noi made available to us for our verification. Alse, compliance
report of Internal Audit Reports have not been provided by the Company. The details of
correction made during the course of Statutery Audit are as under:-

¥ in Lacs}

Particulars

Assets

Liabilities

Income

Expenses

Increase

1.65.249.53

8.207.26

3.824,65

4.522.99

Decrease

249,592 4%

3.901.14

91.402.15

3.511.49

Net increase/

(84.342.92

4.246.12

(87.577.54)

10115

THH,

T Hecrease)

. As per informidion given o us, Cost Records under section 209 (1} {d) of the Companies Act, 1956, for
M the Financiat Year 2011-12 are under the process of preparation but not yet finalized. So. we are unable
10 exarnine such records and commant thereon.

ut EE

1

O e

9) (a)l As per information and explanations given to us, we report that the Company is generally regular in

L depositing undisputed statutory dues with appropriate authorities, including Provident Fund., income 9
Tax, Sales Tax, Value Added Tax, Wealth Thx, Service Tax, Cusiom Duity. Excise Duly, Cess and other

material statutory dues o the extent applicable fo it. However, some delays in depositing the same have

R ] been observed. Further, in some cases, debil and credit balances in these accounts pertaining
X 1o eatlier years are being carried over un reconciled/ unadjusted/ unpaid for which no details/
3 reasons have been furnished to us. Hence, we are not in a position to comment with regard
Pl genuineness of such dues and to express any opinion thereon, {Refer para 9.11 of Annexure ]
P li of our repori). -

{b} According o the information and explanations givert 1o us. there are no dues of Sales Tax, Income Tax,

T Castomn Duty, Wealth Thx, Excige Duty and Cess which have not been deposited on account of any

- dispute except

i} Liability of T 2,492,79 Lacs on account of water cess charges for which appeal is peading
with appropriate authority. )

i} Liability of 7 1,028.00 Lacs on account of taxation matters on which appeals are pending
at different levels. The details are as under:

h'_ . ; & No. | Nature of Taxation 7 in Lacs

B 1. Bales Tux Matters 438
2. VAT Matters 866.66 J
33. 1 Sringe Benefit Tax 156.96

™




PO

€

ey

iy -7 T
L )

e 4

b mm- 0

10)

11}

12)

14}

15)

16)
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20}
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In our opinion and according to the information and axplanations given to us, the accurnulated losses of

the Company are less than 50% of its net worth. Also, Campany has nei incurred cash losses during the

year and during the inmediately preceding financial vear.

"

According to the information and explanation given to us, the Company has not defaulted in repayment
of dues 1o any jinancial institution/bank or debenture holders,

According to the explanations given to us. we are of the opinion that the Company has not granted loans
and advances on the basis of security by iway of pledge of shares, debenture and other securities.

In our opinion. the Company & not a chit fund or a nidhi’ mutual benefit and saciety. Therelore, the
provisions of Paragraph 4 {xiii} of the Companies {Auditors report) Order, 2004 {as amended) are not

applicable to the Company.

In our opinion, the Company s not dealing in or Irading in shares, securtlies, debentures and other
invesiments.

According to the explanation given to us, we are of the opinion that the Company has not given guarantees
for loans taken by others from banks or financial institutions that wre prejudicial to the interest of the
Company.

Company is maintaining records for availment and utilization of loans. A perusal of these records reveals
that prima-facie loans are utilized for the purpose they have been taken, however, we hiave not made

a detailed examination of such utilizations as direct or proximate linking of sources and
utilizations ol loans are naot available as they are centrally pooled, remains partly unutilized.

According to the information and explanation given to us and on an overall exumination of the Balance
Sheer and Cash Flow Statement of the Company, we cannot forn an opinion about utilizadon of funds
rajsed, on short term basis, for long term investrnent have been used or niot, We were explained that the
funds received are poaled iogether in only one bank account and then disbursed as per requiremaents of
various projects. hence, we are unable to comment on the proper utilization of loans and
funds availed. Further. ntilization details were not properly maintained with the Company
through which it could be arrlved that whether short term funds have been utilized for long

terny investinents.

According to the information und explanations given to us, the Company has not made preferential
allotmeni of shares to pariies and companies covered in the register maintained under section 301 of the

Act.

According to the information and explanation given to us, during the period covered by our Audit
Report. the Company has not issued iny debentures.

The Company has not raised anv money by public issue during the vear,

According to the informanon isnd explanations given to us, no fraud on or by the Company has been
noticed o reported,

For P.C, Modi & Co.
Chartered Accountants
FRN.000239C

{Bharat Sonkhiya)

Dated ; 28-11.2013 Partner

M No, 403023

e _5\-..-._,; fan,

-r“— - 4 e = 4 =

|
|




12th ARNUAL REPOET [

011-2012

Rk St st gt |
‘ ANNEXURE-]

=

L

L.

ANNEXURE REFERED.TO_IN.PARAGRAPH_4_OF OUR REPORT_OF
EVEN_DATE_TO THE MEMBERS OF. RAJASTHAN RAJYA VIDYUT
UTPADAN NIGAM_LIMITED, JAIPUR,

FOR_THE YEAR ENDED_31°" MARCH, 2012,

DISCLOSURE_OF ACCOUNTING. POLICIES;

Refer Accounting Policy No. 1.1(b} and 1.11, the Compuny has not fallewad the accrual assiimption of
tundamentat accaimting in the following cases which are accounted for on cash hasis:-

i, Interest income from staff loans,

il. Interest payable on defaulted instalments of sale consideration of fixed assets by lease finance companies.
iii. Generation linked incentives nnd productivity awards to its employees.

Price variation claims

In absence of details, we are unable to guantify the effect on Statement of Profit and Loss, Also, accounting
policy as referred in para 1.5 (¢ regarding 1evenue recagnition, the Company is not recognizing revenue
on accrual basis which is not consistent with Accounting Standard-1 - "Disclosure of Accounting Policies”
issued by JCAL

CONTINGENCIES AND_EVENTS OCCURRING AFTER .THE BALANCE SHEET.DATE:

2.1 The Company has received an order on 10" May, 2012 for recovering a net sum of T 4,948 Lacs from
Discoms on account of Truing up order tor the EY. 2004-05 to 2008-09,

2.2 As the financial statements are not apmoved till the dale of arders and the miders related to the FY, 2004+
05 to 2008-09 are received on 107052012 respectively which are before the appioval of financial
staternents. We are of the view that these orders received against the pending petitions as on 31/0372012
provide additional information materially affecting the determination of the amount relating to conditions
existing at the balhnce sheet date which is adjusting event as per Acconnting Standard.4 and reqguire
adjustment in financial statements of FY. 2011.12.

2.3 Hence, there is a need of adjustment to assets and liabilities as on the Balance Sheet date 1.e. 31/03/2012
as the truing up petitions for the EY 2004-05 to 2008-09 were pending as on 31/03/2012 which is an
event in accordance with Accounting Standard- 41 “Coentingencies And Events Occurring Aftar The Balance
Sheet Date” issued by 1CAL

Dhe to above, the Income and Trade Receivables of the Company are understated by T 4,948 Lacs.
REVENUE, RECOGNITION:

3.1 During the course of scrutiny of RERC order of the EY. 2009-10, we observed that following expenses
are clearly disallowed:

i, Additional liability for pension and gratuity.

it  Nooachievement of PLF in STPS {Unit-6) and RGTP
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3.2 However. on scutiny of the sales bill for FY. 2011-12, we observed that the Company has not taken
consileration of the abeve disaflowanice while booking revenue for the FY, 2011-12. Any provision or
adjustments have not been made by the Company regarding such disallowarices for the FY, 2011-12.

3.3 The Company has calcutated FPA as per formuli given by RERC for Multi Year Tariff (MYT} 2004-09.
The sajd formula was eliminated by RERC for MYT period 2009-14. No adjustment has been miade by

the Company regarding the same, if any.

3.4 The Company. in the caleulation of Fuel Price Adjustment (FPA) has charged loss in tansit @ 1,5% of
Raiway Fecoipt (RR) waight on monthly basis whereas the RERC allows only 1.1% of RR weight on rack
1o fack basls Due o this, the Company overchinged the amount of Fuel Price Adjustment from Discoms.
This has resulted into overstaternent of lncome and Trade Receivables, However, due to non-avaiiability
of information, we are unable to quantify the offort of the same.

3.5 The ealeulation of FPA of Ramgarh Unit scems o be incorrect as the auxiliary consumption considered
for caleutation of FPA s erroneous, 1e. 1.71% on apparent checking of FPA data. No adiushment has
been made by the Company regarding the same,

Considering the para 3.1 to 3.5 above, we are of the opinion that the Company has not recognized the
revanue in accordance of Accounting Standard -9, "Revenue Recognition” issued by ICAL

OVERSTATEMENT_OF_TRADE RECEIVABLES,

4 1 The Company has recognised revenue in FY. 2010-11 without considering disallowance being made by
RERC Due o this, the Company has unenforceable trade receivables in its books. Hence. to that extent
of disallowance. Trode Receivables arc overstated which need provision in the books in this regards.

PRIOR_PERIOD_ADJUSTEMENTS:

5.1 The Internat Control Svsterns to verfy and identify the prior period adjustments are not in existence in
the Company. These are also reported in the financial statements of previous years but no efforts were
made by the management of the Company in this regards. During the course of Audit, we have made
number of corrections of T 2,725.8 Lacs for booking the expersesiincome of earlier years as prior period
expenses/incoine in accordance with Accounting Standard-5. "Net profit or loss for the period, prior
period items and changes in accounting policies” issued by ICAL

EMPLOYEE BENEFITS ;

8.1 Reler Note 31 2.d, accounung of pension, gratuity, and leave encashment is not in accordance with
Accounting Standard -15. "Emploves Benefils” issued by ICAL As such nio actuarial valuation of gratuity
and pension is made in respect of liability at the vear end. Further, leave encashiment is being accounted
for on cash basis. I the absence of actuarial valuation and detaits. we are unable to commant about the
efiect on Staternent of Profit and Loss regarding shordalliexeess in provision for Habilities of Employee
Benefits.

IMPAIRMENT OF ASSETS :

7.1 The Company has not conducted any assessment in respect of Impairment of Assets and no provision
has Been made in sespect of Impairment Losses as 1equired by Accounting Standard -28 “Impairment of

Assets” issued by the ICAL The Company has not submitted any report or working in respect of identification
of impanrment of assets. Due to non-availabilily of working, the effect of non-compiliance of Accounting

Standard on the financial staterients is not ascertainable, if any.
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8. FIXED ASSETS, CAPITAL WORK IN_PROGRESS_(CWIP) AND DEPRECIATION:

—t =
L.

8.1 In STPS-MMH units, in earlier years, amount of T 372,42 Lacs has been shown as woik in progress.
However, the construction works in these units have already been completed Jung before and assets
have been put 1o use. As e résult, ihe Fixed Assets are undersiated by ¥ 372.42 Lacs and Capital Work

In Progiess is overstated by same amount. In absence ol full details regarding date of completion of

assets/ready for use, we are unable to quantify the amount by which Depreciation is undercharged,

8.2 The Company s not having the work wise/age wise/scheme wise details of Capital Work In Progress and

I g et e .. .
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this includes material at site {usable and unusable). It has been gbserved ihat some of adjustments are

pending since a long tirme, The inpact of the same on the financial statement is not ascertainable. ﬂ

8.3 Theie i ne proper internal control related to the works in progress and in absence of proper work
completion reports and reconciiation of matertal issued and consumed 1he inherent risk of "Fraud/

Misuse” cannot be denied.

B.4 Opening balance in respea of advance to contractors, advance to suppliers, mise, deposits, capital work
in progress and fixed assets contains misstaternents as effect of earlier year quaklifications has not been
carriedt out or the effect thereof not properly accounted or rectified. The effect ol the same on financial

staternents 15 not ascertzinable.

8.5 No details have been prowided by the Company regarding Guaranteed Auxiliary Power Consumption in
the case of construclion contracts, The Guarameed Auxiliary Power Consumption clause of contracis
states that recovery shall be made at the specified rales from coniraciers in case auxilimy power
consumption for complering works exceeds the linut specified in the contracts. In absence of records.
effects on financial slatements are not ascertainable.

Considering the para 8.1 10 8.5 above, we are not able to comment about correctness of CWIR, Fixed

Assets and corresponding Depreciation thereon.
LONG QUTSTANDING/UNRECONCILED_BALANCES,
i. DEBIT BALANCES

9.1 The Company is having long outstanding debit balances of € 27.488.75 Lacs, These balances are not
reconciled since long. Also, many credit balances are still lying in these account heads. In absence of

proper explanations and details. we are unable to comment on the same.

9.2 Balances and amoun due to:frony banks in current accounts and collection accounts are subject to
reconciliation. Also, subsidiary mainly Giral Ligniie Power Limuted and other Companies of Board such
as REVPNL, JVVMNL, AVUML and JUVNL. balance with staff, Earnest Money Deposits, Security Denosits,
Mise deposits beld. Cunrent Liabilities and Provision, Advances to Contractors'Suppliers, etc. including
the Nate 8.3 and 17.3 to Balance Sheet are subject to confirmation and  have not been fully raconciled,

she affect of the same on the financial statements are no ascertainable.

9.3 Subsidiary records are nol praperly maintained at many units. Further, loans and advances include old
unadjusied and un-reconcited balances. Further, confirmation for the same has not been provided to us,
i aheence of full details, we are unable to comment on the financial impact, if any. Further, following 3
hepds i dilferent units are having negative balances (net):- v
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{T in Lacs)

S.No. | Head Amount

al Scooter Advance 03.15

bl House Building Advance 0544

¢) Food grain Advance 00.02

d) Pay Advances 00.12

e} Travelling Advance 00.13

f) Departmental Advance ( 00.11

9.4 Transfer within Circles (TWC} amounting to T 27.82 Lacs includes unreconciled balances at many units.
H also includes negative balances of T 0,74 Lacs. In absence of details, we are unable to comment on the

financial impact thereof,
it. CREDIT_BALANCES

9.5 The Company is hiaving long outstanding eredit balances of ¥22. 380,58 Lacs. Theses balances are not
reconciled since long. Also, some debit balances are lying in these account heads. In absence of proper
explanations and detaits, we are unable 1o comment on the same,

9.6 The Current Liabilities and Provisions include T 493 Lacs payable to M/fs Indo Nissan and M/fs Khandwata
Securities on account of lease/rent expenses are lying unpaidiunadjusted since incarporation of Company.
This issue was also raised by C&AG in its supplementary andit for the FY. 2010-11, We concur with the
view of C&AG hat the same should be written back in the books of Company. However, the Company
had adijusten] such liability amounting to ¥ 300.30 Laces by adjusting deferred sale consideration (current
assets) by ¥ 208,81 Lacs and remaining amount of T 91.48 Lacs thHrough Stateinent of Profit and Loss.
[Jue to this, Current Liabilities and Net Loss of the Company is overstated by T 493 Lacs.

9.7 Following accounts in varions units as detailed below reflects debit balances:

Urit Account code and name (% in Lacs)
Giral 46.924 TDS of Confractor 1.48
RGTE Ramgarh | 46.925 TDS of Others 0.58
Mahi 46.924 TDS of Contractor 0.35_

in absence of detailsfinformation thereof. we are unable to quantify the financial impact, if any, Also, in
absence of details of old balances, we are not able to comment on the comectness of the same.

9.8 Anount of T 1,923.82 Lacs were lying as pending at Suratgarh Const. Umit since long under the head
liability for Supply Material Capital for which no party wise details were available with the Company.
Due ta this, Liability for Supply Material Capital and Net 1.0ss for the year are overstated by ¥ 1,923.82

l.acs

9.9 Provision for BonustEx-gratia to employees was made on ad-hoc basis, Employec-wise calculation is
not available, henca, we are unable to comment on correciness of provision made,

o it a—
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9.10 Liabilities for State. Sales Tax. TDS, GPF and PF are subject to reconciliation.
9.11 Reconciliation of Inter Company Accounts with other successor entities of erstwhile RSEB was not
done for period 2011-12. Further, reconciliation of account with Jodhpur Vidyut Vitran Nigam Limited
: was made up lo only 2006-07 . Financial impact, i any cannot be ascertained and therefore the amount
1 by which Assety/Liabilities/Profit?.oss.understatedfoverstated cannot be quantified.
9.12 The balances of net salary payable and unpaid saia’n’y in upits were not reconciled. Further, staff related
| fiabilities include debil balances a1 certain units amounting to ¥ 4,02 lacs, Hence, staff related liabilities
were subject to reconciliation [ adjustment.

10. INVENTORY, STORES AND_SPARES

10.1 n the following units. values of inventory as per financial statements are not reconcited with the value
of inventory as per stores ledger. In absence of reconcliation, effect of the above on ProfiyLossfAssets/
Liabilities could not be quantified,

(T In Lacs)

e

: Name of the unit Inventory as per books of Irwentory as per Difference
: 1 accounts (Note 16 of the stores Ledger
- Balance sheet)
{‘I KTPS. Kota . 696728 6.570.56 (13.28
/| STPS {O&M). Suratgarh 3,228.12 3.533.24 {-1305.12
N RGTPP Ramgarh 140130 1.555.95 154 65
N DCCPP, Dhotpur 951.29 951.80 . (0,51
i 1.2 At Giral-ll Unit, balancing of Stores Ledger as on 31st March 2012 was not done as no stock was
’ : informed to be maintained by Unit-1l.
" 10.3 ArS5TPS, stores amounting to T 23.56 Lacs was lost due to ocourrence of theft. Any provision has not
';j been made in the books of account regarding the same. Due 1o this, Inventory is overstated and Net
Loss tor the year s undarstated oy T 2356 Lacs,
3
": 10.4 It has been observed that store accounting at SSTPS {Suratgarh), Giral-ll, CTPP (Chhabra), and
1 RGTP (Ramgarh} are not done on day to day basis,
i 11. INTER UNIT. ACCOUNTS
X 11.1 The amount under this head should be Nil which is incorrectly appearing of T 272 38 lacs, There is no
i} proper inlernal control system to reconctle these accounts and these have effected mue & fair position
. of number of heads of financial staternents,
'. Proper adjustments of ATIVATC are not made at regular interval which has uliimately led to non-
i recanciliation of Inter Uit Accounts.
i

12. GEXERAL-OTHER

12.1 Pension and Gratuity Liabiities are being funded through Trust on the basis of contribution by the
Company. However, no reconciliation/confivmation is provided to us for verification. In absence of
reconifiadon, we ame not u a position to comment whether Company has paid or provide all its
abilider owards the trust as per the rules and regulations of ihe said must,

L R R L
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g under the definttion of Medium and Small .

o 12.2 The Company has nit ideniified the Enlarprises qualifyn
MSMED).

- Enterprises, as defined under Miers. Smaii and Medium Enierpiises Development Act 2006 ( ?
As a result no disclosure is given. as per requirernent of the Companies Acl. 1956 vide Naorification No.
(SR 719 (L), with regrd to amounts unpaid as at the year end together with the intarest paid/payable

under fhe MSMED Ad, 2006.

12.3 In number of cases, X at source has not been deducted on pravisions made at the year end in respect

of payments 10 contractors, professionals etc as required under the provisions of Income Tax Act, 1961.
N Further. there are various cases and transactions during the year where fax has not been deducied, or )
. dedueted ot lower rates, whicl atiract liabiling of tax, interest and penalties under the provisions ol

income Tax Act. However. impact of the same could not be taken.

12.4 As per seciion 33 of Rajasthan Stamp Act 1998 “Any person receiving any money exceeding "five

s thousand rupess” in pmount, or any bill of exchange, cheque or promissory note for an amouns exceeding

S five thousand rupees’, or receiving i salistaciion or pant satisfaction of a debt, any inoveable property *
exceeding five thousand rupees’ in value. shall, on dzmand by the person paying of delivering such

money, bill, chequga, note or property, give a duly stamped recelp! far the same™. The Company has not

complied with the said provision of that Act. In the abscnce of specific details, we are unable to ascertain

thit hmbility of the Company oh account of stamp duty evasion.

12.5 Figures of the Contingent Liability as disclosed in respect of pending cour/arbitrationlegal / tax related

cases, estirnated amounts of contracl remaining 10 be executed on capital acconnt and other commitments
have not been properly compited and ascertained. In the absence of details of each case with present

b status and individial detail of contract remaining to be cxecuted on capital account. we are unable 1o

o werify the correctiless of said disclasure.
13. GIRAL

13.1 As per the decision of Directors in Board Meeting. the Company had transferred its Giral - | unit to its 1
wholy owned stibsidiary Giral Lignite Power Limited on and with effect from 1* January 2009 for a
cansideration of ullotment of equity shares equivalent to the net book value on 31* Decemnber 2008. f

' However. equity shares were not allotted by GLPL so RRVUNL till yet. %

13.2 The debts of the power plant transierred are being served by the RRVUNL without any agreement with
; GLPL. The financer of Giral - { mainly PFCL has agreed to transfer the debt in the name of the
C subsidiary GLPI. bit o fripartite agreement was o be executed among the three companies which has ! :
not been executed so far. The liabilities of the Subsidiary Company {GLPL} are inel by RRVUNL .The
Subsidiary Company? was nol i a position to meet out its gxpenses. Due fo the ahove ad}ustm;ams ;
. deposit and other deductions made which are related to work done related to GLPL. are stifl lying; ,
N unadjnsted in the books of Compary.

ol

) 13.3 No separite books of account wen: maintained at Girat Unit 2% by the Company. Expenses were
booked on the basis of expenses charged by GLPL in its books of accouni and at the year end partial
expenses were charged in the books of Giral Unit 2% However, the basis and authenticity of that
axpenditure were not mode availabli to us for verification, Mence, wa were notin a posilion.to verify
them as GLPL was having separate auditor and the Statutory Audit for the year 201 1-12 had not yet

completed. Hence, wue are notin a position to ex ini i
. press our opinion on the expenditure of Giral Uni 2 of
RRVUINL booked in financial statements. o

Bl oy et -

= ;‘r‘-:-“ia‘,.;f_t";
ey op o TR

124 The main miterial at Giral Ligniwe powar plant was lignite and limestone. 1t was intornimed that FPA for




2th ANNUAL REPORT

A

ReptaRiatdtlsl =i .
purchase of lignite and limestone is between RSMML and RRVUNL, The RSMML. has raised their
invoices to RRVUNL and the RRVUNL has not entered that materiat in their books of accounts and has
allowed giving delivery to GLPL {sibsidiarg of RRVUNLY, Rofer Section 4 (1) of RVAT Act 2003 In
which i is explicit condition for sale of goods at first point except some exceptions, By virtue of sale,
hence. the material is transferred by RRVUNL to GLPL is sale and the tax has not been charged. The
RRVUNL has also not accounted for shortage/transit losses and closing stack as RRVUNL has transferred
the entire material o GLPL. and. th absenca of relovant records. we are unable to quantify the financial
impact on financial statements,

13.5 As per the terms approved by the Board for mansfor of Unit § 10 GLPL the ownership of land, building
and plant was to be transferred to GLPL but till date the land building plant machinery were not
actually transferred to GLPL,

13.6 Fixed Assets amounting to ¥ 7,437.43 Lacs was re-transferred to CWIP during the year. No information/
documents were provided 10 us to verify the same,

13.7 Anamount of ¥ 7.569.97 {_acs was transferred to Fixed Assats from CWIP during the yvear. No certificate
of work completion has been provided to us regarding the same. In absence of complele details, impact
on depreciation could not be ascertained.

13.8 The balances of GI.PL and Giral Unit of the Company has not been reconciled upto 31,03:2012. The
batances as on (11/04/2011 are as follows:

] {€ In Lacs)
' ' As Per GLPL bocks {(unit 1} As per GLTPP books (uni 2) Diflerence
: 140:041.71 (Payable ta GLTPP) 2560855 {Receivable from GLPL} 1,12.433.16
84,343.33 {Receivable from GLTPP) 30.747.09 (payable to GLPL) 53.596.24

b o D
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In absence of required and complete details, impact on Assets/Liabilitics/Profit and Loss cannot be

asceriained.

13.9 The Company hos charged the depreciation on assets from the date of COD of the unit i.e. from

12.03.2011. CEAG, in his supplementary audit, reported that the above depreciation should be charged

w‘f from the FY, 2009. 20 10. We concur with the views of C&AG, in the said circumstances, on the principles
. that depreciation should be charged form the date when the assets are ready for use for commercial
e ' production, not irom 1he date when the assets was actually used for commercial production. Due to
o this, the Fixed Assels are overstated and Depreciation is understated by T 7,302.00 Lacs.

-
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Place : dripur
Dated = 28® Nov.,

For PC. Modi & Co.
Chariered Accountanis
FRN 000239C

(Bharat Sonkhiya}
Pariner

M No, 403023
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MANAGEMENT’S RESPONSE _TO THE STATUTORY AUDITOR’S
REPORT ON THE ACCOUNTS OF RVUN FOR

MAIN REPQRT

No commaenis.

ANNEXURE ] OF THE AUDITOR'S REPORT

i, [} Detaited Fixed Asset Rugisters are avallable with the company prepared / updated upto 2010-11 for al
the power stations, As regards showing the tull particilers including quantitative detals and situation of
food assets, most o! the assts appearing in the register contain the information as required under the
Act. Purthar. 1he exient of quantification has not been cammented by the statutovy auditors. Howeaver
the compars has abready hired services of Mis Shyam | Agarwal & Co.. to maintain said registor to ihe
sadisfaciion of the anditors as per law,

thi Gteps are being faken (o strengthen the system of physical venficaton of Fixed Assers at unil level.

Regurding non availabiliny of Fawed Assets, the same has wlready heen disclosed al point ra.d8 of the
“Notes nn Accounts”.
FaraNo. 1{0), 2 lal 21, 3, 5.6, 1010 16, 18310 2] No comments,

2. {c) The unit ofticers are boeruy asked 1 analyee and reconciie the reasons of diserepancaies noticed on physical
verlicalion between plysical stock and book records and make necessary aceounting adjustment after
due eaninaion

4, The unit officers are veing asked 16 ensure nmely accounting of SEN & SIN of thair respeclive projects.

7. Inernal audir was condacted on sorme powar plants in due course. However, efforts shall be made fo
further strengthen, the indemal audit systen regarding timely finalization of internal audit of financial
slatement,

& Provisional Cost acconnting records for the year 2010-1 1 were made available 16 the auditors, Further,

fanad records are now avallable for inspection.

9. {ui) The old balances are uader process of reconcdiliation and vear after year. they are continuously decreasing.
Further actions for iimely deposition of the stalulorg dues and liguidating these old balances are being
{aken ups

i) The amoun of 7 400 cieres is due (0 the reasons disclosed at point no 22(e) of the “Noles on Accounts.”

and remaining balance i also as per outslanding provision Hawever effons are being taker for payment
of ltability tmely

S iy R This bas alveady been disclosed an pont ro 221000 & 22{d)ii) of the "Nates on Accounts™
respectivehy

17 The pompany has adequate details of loans inchiding uiilization alsn. Generally company has obtained
TFerm loans for consumction of projects and short Amownls for working capital requirements but due to
dalzy in commercial operation tie, 12-3-20117 of Unit-!! of GLIVE {1x125 MW on account of initial
teething problems, the woal cost has inereased over the approved project cost resuliing into uitlization of
working capital loan for construction of fied assets. The matier shall be reqularized as per final {figure of
such additionnl cust affer declaration of commaercial aperation.

ANNEXURE: I OF THE AUDITOR'S REPORT

{5 VALUATION OF INVENTQRIES:

Dieviation in this regard has weady been disclosed vide point no 4{a) of the Accounting Policies {Schedule-
281,

2 CASIH FLOW STATEMENT:
No significan amouni is in the inter unit 2ecounts. However, Efforts are baing made 1o comply with the
shartcoming chaared.
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EMPLOYEE BENEFITS:

The posivon in shis mgard hax already been disciosed vida poing no. B of the Accouniing Policies {Schedule-
231

ACCOUNTING FOR TAXES ON INCOME;

The pusition in this regard hay already been disdosed vide point no. 15 of the Notes on Accounts
{Schedule-29)

IMPATRMENT OF ASSETS:

The ngﬂpfl{'}y togs nel agree svith the abservation gsued. The company has mada impaimient assessment
gnd cernficate 1o this effect has ase been provided io the statutory auditors 1 this redard also refer 10
the disclosurm made at pomy no. 38 01 the Notes on Acrounts.

FIXED ASSETS AND DEPRECIATION:

The company has charged depreaiation on lixed aseers on straightt line method at the rates notified by
fhe Revasihan Elactricily Reaulateory Commiesion, Rajasthan, vide Noiffication dited 23.01 2009.
fon (RERC b aliowed denreciation as per thuir nons in taniff fixaton, The fact is

alrency dizclosed in the Point No 2ib) of the Accouming Pobicies {Schedule-28).

The: campans s haviig the Gerails of inaividual blocks unit-wise and veowwise {or ofl the assels appearing
n e backs of RVUN as on 1907 2000 and the same practice has been followed therealter and
accordingiy thw company has valvubaed deprociation based on the block value, Thus idividual assets
wise wrbiler: down value i sol auailable, Monaover, there s no finarca! implication of any nature due 10
the alove

Thue position regard part-l of the observalion has already been disclosed vide point no 39 of the Notes on
Acconis {Schedule-29). Ax renards part-H, the concerned project officer is asked 10 examine and report
thue wtatus for further nesdinl,

The matter regarding tranfar of 200.01 hghes lend in favow: of RVUN is still under progress with
respective duparimanis of the StateCenmrat Gowt.

CAPITAL WORK IN PROGRESS:

Eions 1o reconcile the balance are stll under progress and necessary accowsting adjustmeni shalk be
macle gccurdingty after fracing the details thereof in the curront year

CONSTRUCTION STORES AND ADVANCES

The concerned officers are Ligivyg directed 19 get the details reconciled and canyout necessary adjustment.
Eftoris arc bomg made for expedining the necessary adjustment/clearance of the old balances,
INVENTORY, STORES AND SPARES

The cancersed unit offtcers are bueing duected 0 get the differences reconciled and carryout the necessay
adusmant

CASH AND BANK BALANCES.

Current years ranssctions am rewo-ciled, excepr ¥ 18,65 ek, Further 3 0,11 lae has beer adjusted in
thir egaiive batance durng the cuqrent year and efforts are heing made o weoncile the remaining old
batanee by Le units,

LOANS AND ADVANCES T(O STAFF

Due 1o cur effuris the old balances under these heads hag continuously bear reducing vear after year.
The tous negative balance got reduced to 7 1861 lacs as against ¥ 24.40 lacs last year (2009-10})
Furthar efforts are undar progress

ADVANCES FOR O&M SUPPLIES AND WORKS

These represent very okl balances since erstwhile BSEB period. for which complete details are not
avadable, Still efforts are continued for reconciltation and adjustment,
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CURRENT LIABILITIES

These represent very oid balarces pertaining to erstwhile RGED per{ocl for which complele defails ava
not boos mads avaifable. Contiounus offors ate being made to veconcile (hese accounts and carry ot
necessary adjustments. wherevet requimd/ucated. For specilic observation concerned officer of the projec
has buen asked to expedite the reconcitintion and adjust the balances.

Concerned unit officers are asked to reconailerclearance of the gid dobit balance.

Concarped unit officers are asked to reconcile/carny out necassary adjusiment after due examination

This hey already been disclosed a1 point No 11 10 the Notes on Accounts (Schedule-29).

Cifurts awe being made 0 recancile these hoads and carny out requisite accounting adjustraent accordingly.
Efforis shall be made 10 comply with the observations raised.

Necessary disclosure has been inade at poing No. 1{b) in the Notes on Accounts (Schedule-25)
STAFF RELATED LIABILITIES '

Due 10 continued elforts the debit balances hovie been reduced from T 4.13 lacs to T 4.02 lacs during
thy year. Fusther effo s are being contied

INCOME ACCRUED ON LOANS AND ADVANCE

Eifonts shall be marde m comply with the observatinns raised.

GENERAL

LILULIV : Nesessary disciosum kas afrsady been made in the Accounting Policies (Schedule-28) and
“Motes on Accounts” (Schedue-29),

Meonthly contribunons are made on the basis of payment of salary and wages paid to the employees and
these are recariciled every menth by the respeciive unit contribuling the same. As per our records no
current liability is perding to be provided or contibuted 10 the trust fund. In this regard also refer fo the
discluzine made at point no 22{c) of the "Notes on Accounts”.

The fact stands disclosed vide peint na.1(b) of "Noies un Accounis™ [Schedule 291,

The fact siands disclosed vide point ne.27 of "Notes on Accounis® {Schedule 29). However efforts are
being made o comply with the provisions of the said act.

Hegarding pending court cases ete the disclnsure made vide point no. 22 (d) of the "Notes on Accounts”
be refared. Furthar the amount of comract remaining fo be executed on capital account has been
arfived based on the 1ot project cost less eurrent booking’expenditure inclared. The caleulation has
been made {or gach project separaialy,

The concerned unit officers shall be directed 1o got the same examiped and carryout necessary corrections.
Ffforts shall be menda 10 1ake up the suggestions In the current yensr

The concerned unit olficers shall be directed 10 gel the same examined and carryout necessary corrections,
The concemed shall he asked to examine the necessity of continuing the provision in the light of the
observation raised,

Anmountol ¥ 37.97 G & ¥ 36.51 Cr have been charged actunlly through tanf! {or the year 2009-10
& 2010-11 respectively but nat received in cosh as considering huge outstending towards Discoms.
However, nevessary arder has already been passed to remud the said amount,

Tan, at source has beirt deducted as per the provision of Income Tax Acl, 1961, Further, the concerned
unit officer shall be direcied (o ensure for complicnee f the prowsion of the act.

Bark balance confirmation are obtained as rogard others the facts stands disclosed ar point no. 10 of
"Netes on Accounts” {Schedule-29)

Staie Govt. has exempted to the company for stamp duty Vide its notification di. 20.08.2007. However
concerned unil afficer shal] be directed to comply with the provisions of the act wherever is applicable,

The refundfadjustment of excess amount of equity received were done as per direction of State Gowt.
before allotment of shares, Hence no wesolution was passed in this regard. However concerned officer
shall be direcled i 1ake necessary action in the future.
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GIRAL

Giral Lignite Power Limited {(GLPL} is a wholly owned subsidiary of RVUN and the allotment of equity shares
towm s consideration for transfer unit-| of GLTPP wis Initially i be made after increase in the Authorized Share
Capital of GLPL rom T 1 crore to T 200 croms which got increased in the year 2009- 10 but allotment of shares
by GLPL. was subject to a decision on the “mode of Purchase Consideration” of the total “Net Assets Value”.
Propasal fon discharging the Purchase Considukation is under process, Further regarding execution of tripartite
agreeinent, the status has ajready been disclosed vide point no.35 of the "Nates on Accounts”™. As regards the
transfer of the business belore commencement of commaerclal operation, it is siated that the initial decision of the

Governiment was 1o transfer the business upon commissioning of the unil. Regarding funding of liabilities, adequate
discloswia is nirvady made vide point no 38 of the "Notes on Accounts”

{ Separaie books are maintamned at the Giral unit 2™ by the company. Only the revenue expenses are
initinliy booked m the Giral unnit 1st and thereafter shared between the two units on the basis of basic
accounting principles.

(1) The comearned officer is askad to examing the matter in the light of the observation and make the
necessary adustment if reguired.

{iii} Unit 2 of Gihal hass already conimenced commerciat operation woe.f 12.03.2011, As the entire land was
purchased against project provision for Unit-1, on transfer of business of Giral Unit-t inio subsidiary
company GLPL, the assets appeared in the hooks of accounts have also been transferred in GLPL,
1lowsver the title of this fand is continued o be in the name of RVUN, it is not posslble to segregate land
unitwise presently, as (here are many sarvices in operation shared by both the units commonly.

{iv) The management does nol agree with the views of the Auditors regarding ransfer of WIP into Fixed
Assets during the trial RUN period and charging depreciation thereon. The same shall be recognized
after declaration of COD of the Unit. The COD of unit-2 of Giral has been declared on 12.03.201 1
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C.R. MEHTA & Co. 21, Golimar Garden. Opp. Bharat Petroleum,
Chariered Aceountants Bhawani Singh Road, Jaipur-302001
Tel. . 2740030, 2740250 Fax : {0141) 2740250

Emall ; enmehaidaainfosys.net » cmehtaca@daimone.in

AUDITOR'S_REPORT
TO THE MEMBER'S OF RAJASTHAN RAJYA VIDYUT UTPADAN NIGAM LIMITED

We have audied the auached Balanee Sneet of Hajasthan Rajya Vidyat Utpadan Nigam Limited as a
3ist March, 2011 and also the Protin and Loss Account and the Cash Flow Statement for the year ended on
that dave, arawexire Henzto Thase financasl stotements arg the respensibility ol the Company's manageman, Our

srsmonsibility 19 o axpresy AN apituos on ess Toancia: sterements vased an o Audi,

1. W conducied our audil in accardance with accounting standards geneabiy accepled in India, Those
standdards require that we plan and pedfonm e audh o obtain reasonable assurance aboul whether the
financial tatements are free from material missiiteinant, An audit includes examining. on a test basis,
evidarce cupporting ihe amounts and disciosures in the iinancial statements. An audi also includes
assessing the accounting princples used and significani estimates made by the management, as well as
avaluating the rverall financial staemient pre-entalion. We balicue that our audit provides a reasonabile

brsis o our GPiTION,

2 A the company is governed by e Electuciny Act, 2009 the provisions of e said At hasve previsled

where ever the provisions of Conipanies Act, 1958 are inconsislent wiliy the said Elecineiyy Act 2003,

3 As required by the Companies {Audiior's Reparl} Order 2003 (CARD) issued by Central Goveenimenti
of Incha i termns of Sub Secton (4A} of Sacion 227 of ihe Companies Ac1950.we enclose the
Annexure-l a statement on the marters specified in paragraph 4 & 5 nf the said order.

4 Subjuct to our observations in the annexure | {referred to in the paragraph 3 above) and
amexure-l (which form as integral part of this reportd we repornt thep-

&l W have obtamed alf die nformatoa & explanations, which o the best of our knowledge and belief
were necessary for the purpose of our Aud,

(b} I ovr opinion proper boois of account as required by taw have been kepr by the Company 5o far as il
appears from our exarmitiatiun of those books except that the items referred to in paragraph 1{b)
and paragraph 11 of Significant Accounting Policies are acconnted for on Cash Basis instesd
of Acerual basis as required by the Section 209 of the Companies Act, 1956.

fe} The Balanze Sheet, Prafit and Loss Acconnt and Cash Flow Stalenem dealt with by this report are in (
agreement with books of accourt. 4

fd

=

In enr opinion. tha Balance Sheet. Profi and foss Account and Cash Flow S1atemeni dealt with by this

report comply with the Accounting Slandards refarred 10 in sub section (3C) of Section 211 of the
Compaities Act. 1956 except as vaported in annexnre . .

fe} As explained to us, being a Governmani company, clause {g) of the sub section (11 of the section 274 of
the Conpanies Act, 1956 i not applicable ns par natification 1o 829 {12} dated 21/1072003 of the :
Dieparauent of 1he Company Affairs,
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{f) Inour opinion and to the best of sur nformanon and according 10 the explanations given fo us, the said
accounts, read with noies thereon, subject to our comments in annexure { and {| which forms an

tntegral part of this report, gve the inforration required by the Companies Act, 1950, inthe manner
s required and give the true and far view in confarmit with the accounting principles generally accepted
in India.

i Inthe case of the Balance Sheat of the State of affairs of the Company as at 31st March,

2011, and
i} I the case of the Profit and Loss Account. af the Loss for the year ended on that date, and

i) I the case of the Cash Flow Staiemnent, of the Cash Flows for the year ended on that dale.

For C.R. MEHTA & Co.
Chartered Accountants
FRN 000789C

Place : Jaipur {CA PRASHANT ROTHARID
Dated ;: 08-11-2012 Partner

M No. 400618
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ANNEXURE:|

ANNEXURE REFERRED TO_IN. PARAGRAPH 3 OF OUR
AUDIT_REPORT OF EVEN DATE TO_THE MEMBERS_OF
RAJASTHAN BRAJYA VIDYUT UTPADAN NIGAM LTD., JAIPUR

The company has aotmainiamed peoper meords showing the full pariculars including sufficient description
of the assets, quaniitative deiails, siiuation and depreciation. In absence of eomplete records and

vaconefiintion, wa are unable 1o comment on the discrepancies including physical non-existence of assets,
therr being not in working conition andfor their location.

Physical verification report with working papers of Fixed Assets has not been made available o us.
Company has not maintained complate rocords of fixed assets. In absence of complete information we
are not i & position o comment as regards discrepancies, if any in relation 1o the physical existence of
the assels and il book velue However Fixed Assets as mentioned in the books of head office
amounting to ¥ 62,04 crores were not physically available (as agreed by the management}
with the company, hence the provision was made in the FY 2008-09.

In our opinion, the cornpany has 1ot disposed ofl substiantial part of its (ixed assets during the year and
theretore the going concern status of he compeny is not offected.

I aur opinion and as per calificares furnished. The invenlories other than item of serap have been
physically venfiad al reasonable intervals by the management during the year.

¥ In our opinion and as per the information and explenations givery 10 us, the procedures of physical

verification of stock and spares {ollowed by the management were reasonable and adequate in refalion
Lo tha size of the company and nature of its business

It our opinion and as per information and explanations given e us, the company has maintained proper
secords of inventon, and the discrepancies, f any between physical stock and book records noticed on
such phusical verification are said 1o be under reconciliation. At some units value of inventory as per
store ledgers does nat reconeile with the financial books {Refer point no. @ of annexure-I7 of this report).

As informed to us. Ihe company has neither 1akert nor granted siny loans, secured or unsecured w/from
Companies. Firm or orher parties listed in the register mainbined under section 301 of the Companies
At 19546, Therefore the provisions of dauvse 4 (i) thl, (e}, (d} are not applicable ta the company.

1 our opinion and according to the information and explanations given o us, and having regard (o the
explanation thai saine ilems purchased are of a special nature and for which suitable alfernative source

o not exist [or oblaining comparable quolation, lhere are adequate internal control procedures

commensurate with the size of the company and nature of Hs business with regard to purchases of
irwentory. Faxed nssers and with regad to the sale of energy. During the course of audit, we have naot
obseeved any continuing failure 10 correct magor weakness in internal controls except that 1the company
does nnt have proper systamn for timely adjusiment of Siores Reguisition Notes and Stores Issue Notes at
power plants, { Reler poatt 16 {g) of Annesure-l) of our report}

According to the informaton and explanations given o us being a Govenmnent company contracts
ehiered with another Govi. company is exempt from the provisions of saction 297(1) of the Companies
Act, 1956 hence sub clause (1) and (b) of clavse (V) are not applicable to the company.

Aceording to the information and explanations given 1o us, the company has not accepted any deposits
fram the public_
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As explained to us the company hay outsourced some of the areas for internal audit and some of the

arcas are audited by internal staff, In our opinion the area of the Internal Audit System should be
strengthenied to make it more effective. At some power plants, internal audit of financial statements was
ret conducted il the date of visit by o3, Further the company has given Internal Audit work to Chattered
Aceountant firm M7 Shyam L Agarwal & Co. who had conducted the physical Verification of the stores

of Power Flants but has not conducted the audit of Finandial Transaclions, in absence of audit of Financial

Transactions thare is na sanctity of the inderngl andit.

As per information given 1o us, Cost regords vnder section 209 (1) {d} of the Companies Act, 1956 for
the activities carned out by the company. ave prepared up to Financial Year 2009-10, However we have
not made a detated examination of such secords, Records for the financial year 2010-11 were provisionally
prepared bet not finalized hence we are unabte to venty.

As per information and explanstons given to us, we report that the company is generally regular in
depasiting undisputed statutery dues with appropriate authorities, inciuding Provident Fund, Income
Tax. Sales Tax, Value Added Tax, Wealth Tax, Service Tax. Custom Duty, Excise Duty. Cess and other
material statutory dues to the extent applicable © it. however some delays in depositing the same has
been abserved. Further in some cases where debil and credit balances in these accounts pertaining to
earlier Years are being carried over unreconciled, unadjusted / unpaid for which ne details / reasons have
been furnished to us and as such we are nol in a position to comment with regard genuineness of such
dues or olierwise and we are unable to express any opinion thereof,

Contribunion w0 Superennuation and Gratuity Fund, the company has not vemitred T 403.99 croves to
the trust as on 31st March, 2011,

According to the miormation and explanations given to us, there are no dues of sales tax. income tax.
custeorns duly. wealth tax, excise duy and cess which have not been deposited on account of any dispuie

except

. Liability of T 1203 crore an accourt of cess charges for which appeal is pending with appropriate
authority.

ii. Liabdity of T8E95 croves on accotm of Taxation maiters on which appeals are pending at different
levels. The details are as under -

£.No. | Nature of Taxation Amount in T crores

i Sales Tax Matters 004
2 Entry Tax Matters 0.04
3 VAT Malters 8.88

I our apinion and according to the information and explanations given (o us, the uccumulated losses of
the company are less than 5% of its net worth. During the year company has not incurred cash losses,

According (o the informalion snd explanations given to us. the company has not defaulted In repayment
of dues 10 any {inancial institutiony bank or debeniure holders.

According o the explanations given o us, we are of opinion that the company has not granted loans and
advances on the basis of security by way of pledge of shares, debeniure and other securities.

in our apinion, the company & nol a chit lund or a MNidhif mutual benefit and society. Therefore, the
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provisions of clause 4 {xt) of the Companies (Auditors Report} Order, 2003 are not applicable to the

coTpPANy.

In our opinion. the company is not dealing in or irading in shares, securities. debentures and other

investments,

Actording to the explanation given to us, we are of the opinion that the company has not given guarantees
for loans taken by others from banks or financial institutions that are prejudicial o the interest of the
COPRNY.

In absence of addegquaie information and records we Cannot comiment tiat (9 loans are applied for the
ptirpase they have been teken,

According to the informaiion and esplanation given (o us and an an overall examination of the balance
sheet of the company, we cannot form an opimon about ulilization of funds raised on short term basis for
long term investment or nat and whether long term funds have been used to finance shorl term assets or
not. B was explained 1o us that the funds recaved are pooled together in only one bank accoun! and then
disbursed as per requirements of various projects, hence we are unablz {o comment on proper utilization
of 1he loans and funpds avaded. Funher no wtilization details were properly raaintainzd with the company
through which it could be arrived thal whether short ferm funds have been utilized for long term investrnenis
or long term funds utilzed for shorr term {working capital} application except Giral 11, where working
capital loan of ¥ 4.00 crorms {approx) have been used for eonstruction of fixed assets.

Accending to the information and explanations given to us, the company has not made preferential
allotment of shares to parties and companies covered in the register maintained under section 301 of the
Al

According 1o the information and explanation given to us, during the penod covered by our audit report,
the company has not issued any debentures.

The company has not raised any money by public ssue during the vear.

Arcording to the informanon and explanations given to us. po fraud on or by the company has been
noticed or reported.

For C.R. MEHTA & Co.
Chartered Accountants
FRN 000789C

Place : Jaipur {CA PRASHANT KOTHARI}
Dated : (08-11.2012 Partner
M No. 480618
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ANNEXURE-1I

ANNEXURE REFERED_TO. IN PARAGRAPH 4 OF OUR REPORT
OF EVEN DATE TO_THE MEMBERS OF

VALUATION OF INVENTORIES :

Valuation of mvensory wis nutin accordance with Accaunting Standard: 2 "Valuation of Inveniories” was
not dane at lower of cost and et realizable value. In absence of details we wore unable to quantify the

eflect on profit and loss account.
CASH FLOW STATEMENT .

in cash flow steizinent, Inter Unit accounts have not properly been classified in Operating and Investing
Activities. Therelore Cash Flow Htaternens prepared by the company is not in sccordance with the

Acvountiryg Sandard. 3 "Cash Flow Sraemint” BBsued by the JOAL
EMPLOYEE BENEFITS :

Acconning of pension. geatuine and leave encashimant is not in accardance with Accounting Siandnrd-
1D, "Employee Benefits” ssued by tine [CAD As such no aciuarial valuation is made in respect of liability
ar the year end for gratuity and pension. Funher leave encashimentt s being accounted for on cash basis.
In the absence of ncuarial valuation and denils we are unable 1o commaent about the effea on Profit

Loss and shortall fexcess in provision.
ACCQUNTING FOR TAXES ON INCOME :

Mo provis.on o deierted i asses / inhili pursuant © the reguireinent of AS-22 "Accounting for Tares

oy inecame” ssued by the 1AL hivs been made by the cotipany,

IMPAIRMENT OF ASSETS :

fhe comniny, has not conduaed any assessitent inrespect of inpairment of assets and ne provision has
been made in respect of imparrment loss as required be Accounting Standard-28, "impaimment of Assels”
issued by the ICAL Also impainmens est of the assets of the subsidiary Companies was noi carried by the

Company. The efiess of abave norr compliance of Accounting Standards on the Financial Stvements is

not ascertainable except wherever specitied specifically,
FIXED} ASSETS AND DEPRECIATION

The campany hiss not follewed the depreciation rates presaribed in Scheduler XIV of Companies Act,
195G b has followad e rates notdled under Bajasthan Electicity Begmintory Commission {RERC),

The unpact oi sich deviations has not been yuantfied.

The depregiation on assets has been compuied on the block vatue of assets, Individual assets wise

written drwn vakie are not availsble with company.

The apening witen down vatue of the assets nmounting fo € 02.04 crores s appearing as o1 st April,

2008 in the bovks of head ofiice were informied to be not physically available with 1he compang, hence

the serme were provided af 3 62,04 wrores in the books of the company for these unidennfied asses in
the year 2008-09. Also in the year 2009 10 it was observed that at RGTP Ramgarh, following items
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shown under the accounting code 22 201 1o 22.602 Capital Material Stores & Spares were physically!
acrually not avaifable with the Company

Account | Account Head Amount in ?

Coude v

99 ¢ i 7 Bag Gt -

2220 Steel ' 78,73.920.83

22 202 Coment 452741 |-

22.602 Capital Matenat Stuck Cement 5520008  |e-
Total 79.33.254.24

In our epinion thesg items were lo be provided in the books of the Company. haises tha provicions
are understated (o that extent & Capital Material Stores are overstated to that exient.

Company had acquaed 557,14 Bigha of Land for Dholpur Gas Power Project from "Mfs RPG Enterprise”
throuigh Govt. of Raassthan for a consideration of T 161,15 Lacs. Out of which 200.01 Bigha ol Lendis
not yet allotted in favour of RRVUNL as it s appearing as forest Land in the revenue :ecords. Alse no title
dead is executed in favour of commpany,

CAPITAL WORK IN PROGRESS :

In STIS-MMH units, ¥ 372 cromes has been shavn a8 work-in progress. However, the construction
works 1n these units have already been compleled long before and assets bave been put to use. As a
result, the fixed asseis are undersiated by T 3.72 crores and Capital work In Progress is
overstated by same amount. In absence of full details regarding date of completion ol assets / ready
for use. we are unabde w guantify The amouns by which depreciation under charged.,

CONSTRUCTION STORES AND ADVANCES :

Advaricas o Suppliars ar SSTPS unit mclude credil balance of T9.33 Lacs The credit balance should be
shown under the head currant lisbilitins instead of showing it under the head Capital Work in Progress.
This has resulted into understatement of curreni liabililies and Construction store and
advances by 9,33 Lacs. Further it aiso includes T .51 croves for which company do not have ang
detail.

Farther advances o suppliers and contractors for capital works includes ¥ 33 17 crores as detailed
below are lying unadjusted/unreconcided, though the works have already been complefed and

COMITiISSianed -

{¥ in Crores)

Ramgneh 4.98
LGIEN 22.06
Suratyarh 24.85
Bikaner 0.09
Mahi 0.52
Mangrol .11
H &GP 0.16
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This has resulted into overstatement of Construction store and advances and under statement
of Fixed Assets by 2H3.17 crotes. Inabsence of required delails lhe undemstatement of depreciation
coutd not be quantified.

9, INVENTORY, STORES AND SPARES

13 the following units. value of inveniony #s per {inancial statements is not reconciled with the value of

invemory s per slores ledger In absanea af vacanciliaiion, effect of the above on ProfivLoss/Assets!
liability could no be guantified

{ ¥ In Lacs)
NAME OF THE UNIT | Inventory as per book Inventory as per Bifference
, of accounts Stores Ledger
| (Schedule 9 of the
I Balance Sheet)
KSTPS, Kola 652727 6530.55 T (-)3.28
STPS {O&M} Suragarh i 3081.08 3356.20 (-1 305.12
! S5TPS (Consl.), Suratyarh 265.80 f91.41 {(-) 425.55
| RGTPR Ramaarh 3414.50 3213.74 200.7¢
! NCCPP Dholpur 246,44 ' 208.60 37.84

In Bikaner (H&GP) Amount * 110150 is pending since long in financial books for which no details are

available on record.

At Giral:|l. balancing of Stores Ledger as an 31st March, 2011 was not done as no siock was informed
o be maintained by Unit 11,

10 CASH AND BANK BALANCES

Transfer within Circles- cash (TWC] amouniing to ¥ 18.63 lacs includes unreconciled balances at many
units. [t alse inchudes negative balance of ¥ 0.63 Lacs. In absence of details, we ane unable to comment

on the financial impact. if any
It LOANS AND ADVANCES TO STAFF

Subsidiary records are not properly maintained at many unils. Further loans and advances include old
unadjusted and un- 1econcited balances, In absence of jull details we are unable to commaent on the

linancial impact, it any. Furthicr following heads in dilferent units are having negalive balances (net}):-

‘i { ¥ in lacs)
! 5.No. | Head Amount
i a) Scooter Advance 05.66
. h) I‘fouse Building Advance 12.09

<) Food Grain Advance 00.02

e ]
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d) Pay Adviaince
) Travelling Advance 00.00 I_J

f) Lleparimemal Advance 00,11

g Miscellanvous Advanee {Others) 00 04

ADVANCES FOR O&M SUPPLIES & WORKS

Sevaral accounts indar the head “Advince 1o Suppliers” and “Advance to Contractors (O&M)" are not
reconciled. Some of the uccounts are being biought forward from the lasl several years wilhoul any
adjustment. Further at some units even details are novavailable. In absence of full details, we are unable f

(o contiment on the amnunt by which asseisfliabilities are overstated Junderstated, Wo are also unable to f

commaent on the financial impact, if any. due to noradiusiment of these accounis.

CURRENT LIABILITIES

i) Several accounis under Liabilities for coal suppliars, freighl payables, Liabnlities for expenses, Sundry
Creditors for supplies & works under the haad Current Linbilities are un-reconcited. These are cantinued
1o be brought forward from Inst several vears without any paymentsfidjustiments, Even at some units,
debil balances are appearing in lhe Credilors / Other Liabilily accounts. Also al Suratgarh O&M Unil H

details of following accounts were nat available:

{ind) E
fHead Amount f
1M 23.69,950
FRetention Money 1.86.80.157
Security Deposit 4,43,94,964
Othar Misc Deposil ?,??,60.364J

Old differences of T1,85567-and 13,35 762 in Gratuity & Pansion are not yet reconciled & explained.

b} Following accounls in various units as detailed below reflects debil balances :

{ind)}
Unkt Account code and name Amount
Suratgarh Q&M 46.924 TDS of Contractor 1,05.874
Giral 46,924 TDS of Contractor 21,621
RGTE Ramgarh 46,925 TUS of Others 48.3@

in absence of details thereof, wa are unable lo guanlify the financial impact, if any

¢} Suratgarh Construction -

719,23.82,821.95 were lying as pending since long under Ihe head liability ior Supply Materiul capilal
for which no party wise details was available with the Company. In absence of the details, we are unable
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te comment on the financial impact. il any.

Provisiun for Bonus/ex-Gratia to employees was made an adhoc basis. Ernployes wise caleulation is noi

available, hence we were unable to comment on carreciness of amount.
Latnitly for Stata Sales Tax. TDS. GPI a:s8 BF sx2 subjort 1o voraneilintion and ole balanase nat yet paid
are not scrutinized so far.

Accounting heads of Retention meney, EMLY, Security deposil und Miscellaneous Daposits others were
nei reconciled for which no clear informalion was provided 1o us. Segregation of old balances and

current balances were not avalable wih th: company

Vanous accounts as detailed below representing smounis payable 1o ather successor entities of ersnwhila
RSER are not reconciled/confinmed as on 31.03 2011,

i 2inlacs )
Alc Code Namve of Account Timount
46.981 Amount payable 10 RVPN T 2353.04
46982 Amount payable 10 JVVN 1652.07
46, 983 Amount payable o AVUN 100.06
16.984 | Amount payable to Jd VUN 141355 |

in absence of daelsils thereol, we are unable to quantify the impact, if any
STAFF RELATED LIABILITIES

The balances of Nat Salary Payabla and unpeid salary in units were nol reconciled. Further Stalf related
Liabilities include debit balances at ceriain units, which amonunt 10 ¥ 4.02 tacs. Hence staff related

liabilities were subject 10 reconcillation / adjustment,
INCOME ACCRUED ON LOANS AND ADVANCE

A sum of T 409307 is appearing under this head in following units as mentioned below since long for

which no details are available.

{in &)
Name of Unit Amount
STPS Construction 48,245
Suraigarh ‘J
Bikoner 86,9494
H&GP 1.93,330
| D 30‘?9\3_]

The company has not made any provision 1o wrile off these amounts being uncertiin ta realize. This

has resulied into overstatement of Income accrued on leans and advances and




undersiatenment of loss of the company by 10.04 crore

16.  GENERAL

al  Aceownting <f following itvims of fteonie! Expandituse is not on acenial basis 2s required by the Companies
Act, 1956:

[ Inerest Income trom siaf toans. { Refer note no. 11 (c ) of Schedule-28)

1. Interest pavable on detaulled installiments of sale consideration of fised assets by lease finance
companivs. (Reler note no.7 of Schedute- 29)

. Generation inked incentives and productivity awards o its employees. {Refer note no.11 {e) of
Sehedule- ot

IV, Price varation claims { Refer nnte no. 1 [ b] of Schedule 28)

b} Pension iand Grasuity Lisbalives are being funded Through Trust on the basis of contribution by the
company. However o reconciliation/confiomation is provided to us for verification. In absence of
meoncilistion, we e natin a posgion jo comment whether Company hes paid ar provida all its linbilitics
towards the trust as par the rules and regulations of the said Trust.,

ci  Heconcilintion of nver company acconnts with other successar entities of erstwhile RSEB was not done
for pertod 2010611 Further reconciliation of aceount with Jodhpur Vidyuat Vitrar Nigam Limited was
made aple anly 2006. 07, Finencicd impacl. if any can not be ascertiined and therefore the amouns by
which assetsfiahiiiliosprofivioss. underdowa stated can not be guantified.

¢} The company fias not ientified the Enterprises gualifying under the definition of Medium and Simall
Frterprises. as defined! under Micro, Small and Medium Entenrises Developrment Act 2006 {MSMED]}
As a resull no diselosure 1s given, as per requnament of schedule VI 1o the Companies Act, 1956 vide
Nonfication No. GSK 719 {E), with regard 1o amounts unpaid as at the year- end together with the
interest paid/pavable under the MSMED Act, 2006, Further in previous years lso the qualification was
made but tith date the company has not mken any steps to implement the sama.

7)) Frgures of the Contingent Liability us dischoged in respect of pending conry/ athitration / legat / lax related
cases and estimaied amounts of contract remaining (o be executed on capital aceount havi not been
peepeddy compiled and iseeriatned. In the abeerce o details of ench cisse with present status and individual
detail of contract remaining 1@ be executed on capital account. wiz are unable 10 verify the correctness of
sauid disclosiire

11 Loans and Adviances, Debiors, Crediors, Suppliers and Slall balances are shown after netting off credit
debii balances which is not s per the qenerally aceepted accounting practice resulting in undersiatement
af masets { linbilities. Detailed list of such debit balances have not been fumished. tence we arenotina
nesition to idenafy their genuine ness,

i} Itis observed Mim store aceounting at S5TPS Suratgarh). Giral- Il and CTPP (Chhabra) and RGTP
iRemgarh) are not done on regular basis.

iny Current Liabilities & Provigions: This includes ¥61.03 Lacs pertaining to provision for supply of O&M
materlals by Flydet & Caneration Proiect of the Company. The ligure shown under this head pertains to
the erstwhile RSER i.e. prior to formation of the Company. There is no O&M store or spares maintained
it the HEGP wing and since inceplion ol the company, the O&M materials are being procured by the
generating stalions themzelves thus there appears no justification to maintain provision for supply of
OFM materials at H&GP wing for indefinite period  Thus this idle provision should have been reversed
back which wirs not done. This matter was pomted by the C8AG Office in the supplementary audir in
2008.09. also but 1he same was not set right by the Company even in current vear hence the provision
and loss are overstated by T 61,03 Lacs .

that the ky C ; Linserviceahle
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Stackf Stores (Code Head 22.910), was penained to erstwhite RSEB period against which there was no
Invenicnes/ Stores balance available with the Company on 31.03.2011. As a result, negative inventories
of T15.24 crowe appeared under Inventories, Stores and Spares at SSTPS (Constiuction) Suratéarh.
Kota & Rmngarh. The Compe iy was required either to trace out the inventories received on unbundling
of RSEB against which the provision was appearing and to adjust the same there against or to disclose
this fact in the accounts pending reconciliation of inventories. In case of non availability of respective

’ inventory! stores, this provision was required to be written back. Despite lapse of a considerable period,
the Compary rieither traced out the inventory nor disclosed this fact m the aceounts ar written back the
provision amount of 1524 crore Hence the loss is overstated to that extant & provisions are
also overstated to that extent.

(i} RERC had allawed the Comipuny to recover the sum of ¥40.00 Crores per year towards shortfall in
pension & gratuity from the aniff for 3 period of b years & this wmowunt recovered from the Tanif was to
he paid to the PF rust. However the Conpany had recovered an installment for the year 2010 and 2011
in respective years bul the same was not remined to the PE trust.

k) In number of cases, tax st soure has not been deducted on provisions made at the year end in respect
ol payments to contractors. professionals ete as required under the provision of tneome Tax Aa, 1961,
Further, shere are various cases pnd fransactions during the vear where tax has not been deducted, or
deductsd at lower rates, which atiracts hability of tan, interest and penalties under the provisions of that
Act, which could not be ascertained.

(I} The company has notimade available to s the eonfinnalions regarding sundiy debiors, sundry creditors.
loans and advances, advance to suppliers for capital and Q&M inspite of repeated requests, As informed
there 1 no praciice to obtain balance confirmations,

() Thit as per section 33 of Rajasthan Stunp Act, 1998 "Any person receiving any monay exceeding “five
thousand rupees’ inamount, ar any bilt of exchunge. cheque or promissory noe or an amount exceeading
‘e thousand rupees’ or receiving in satisfaction or part satisfaction of a debt. any movable property
axceeding five thousand rupeas’ i value, shall, on demand by the person paying or delivering such
money, bill, cheque. note or property. give « duly stamped receipt for the same” The company has not
complied with the said grovision of thal Act. I absence of specific details we are unable to ascertain the
amount of ssamp duty evasion,

During the year the company has received T472.50 crares towards share capital through PD Afc, The
company has not kept the said amount 1n separate bank account as required under the Conrpanies Act,
1956 and allotted shares on 30 03.2011 of T 336 crore to the Hon'ble Governor of Rujasthan and
refunded back T 136.50 aores to the Govemment of Rajasthan without passing any resolution for
refunding back the share application money. Funher. the board resclution passed in the 185th meeting
dated 30.03.2011. the equity share of T 336 crores has been issued to the GOR. While passing the
resolution for allotment of shares it was no where mentioned that those shares will rank pari-passu in all
respact with the exisling equity shares ornot. Hence the company has violated the provisions of Companies
A, 1950,

GIRAL

n

Py

The compaw had trarsierred its Giral- | unil to its wholly owned subsidiary Giral Lignite Power Limited on and
with effect fronn 1st January, 2009 as per the decision of Board of Directors {or a consideration of allotment of
equify shares equivalent to the net book value of 31st December, 2008, however no aquity shares were allotted
by GLPL to RVUN in consideraiion of transier of unit, The authorized share capital of the subsidiary company as
on 31st March, 2011 was T 200.00 Crores but the paid up capital was ¥ 5 lacs only alse the debts of the
pewer plant transferred are being served by the RYUN without any agreement with GLPL. The financer of
Giral-t mamnly PFCL has agreed to transfer the debt in 1he name of the subsidiary GLPL bu a tripartite agreement
was to be executed between the three companies which has not been executed so far. The Company had transferred
the Giral- 1 unit before 1he commencement of commercial operation. The unit was commissioned on 28;02/07 but
the unit could not run at its [ull load. The labilities of the subsidiary company IGLPL) are met by RVUN, The
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subsidiary co was not in a position to meet out its expenses.

{i)

{ii)

{iii)

{iv)

Even though the Giral Unit 1st was gansferred io the subsidiary Company Mfs. Giral Lignite Power
Limited & Giral Unit-2 was under the ownership of RVUN but no separate books of accounts were
maintained at Girat Unit 2nd by the Company. Since the stafl was common(all staif working at Giral was
wf RVUN but was on deputation to GLPL ) hence expenses were booked by GLPL in its books of account
& at year end partial expénses were charged in the books of Giral Unit 2nd. However the basis and
authenticity of that expendirure was not made available. Also the expenses were booked In the books of
GLPL hence we were not in a position to verify them as GLPL was having separate auditor and the
audil for the year 2009- 10 and otwards had not yet commenced. Hence we are not in a posttion to
axprass Aur opinion on lhe expenditure of Giral Unit-2 of RVUN.

Tha main input malerial at Giral Lignite powar plant was lignite and limestone. It was informed that FPA
for purchase of lignite and imasione is between RSMML and RVUNL, The RSMML has raised their
invaices to RVUNL and the KVUNL has not entered that material in thelr books of accounts and has
allowed giving delivery to GLPL {subsidiary of RVIINL). Refer Seciion 4(1) of RVAT Ac1, 2003 in which
it is explicit condition for sale of goods at first point except some excepiions. The transuctions made are
not covered under those exceptions, By virtue of the provisions of RVAT Act, 2003 the transactions come
under the definilion of sale, hence the materal transferred by RVUNIL. to GLPL. is sale and the tax has
not been charged. The RVUNL has also not accounted {or shortagesitransit losses and closing stock as
the RVUNL. has iransferred the entire matenial to GLPL. and in absence of relevant records we are
unable 10 quantify the financial impact.

As per the terims approved by the Board for transfer of Unit-1 to GLPL. the ownership of land building &
plant was to be transferred 10 GL.PL. but till date the land building plant machinery were not actually
transferred to GLPI..

it wass clenarly evident from the expenditure incurred & units yenerated by the Company at GLIPP Unil
Znd that GLTP Unit was operational & pui to use during the whole financial year but the Company had
not provided depreciation amounting te T 36.55,46,304/- on the fixed assets which had been shown in
Capilal WIP till the date of CQD of Unit 2nd. After the daic of COD the amnunt lying in Capital WIP was
wansferred 1o Fixed Assets and depreciation was charged thereon from the date of COD (ill the Balance
sheat date. Hence the loss is understated and Fixed assets are overstated to the extent of

¥36,55.46,304.

We further report that without considering the above Para's in which the financial effect could not
be ascertained, had the observaiions made by us in above Para's where financial impact has been
quantified being considered, the fixed assets would have been ¥ 11268.4 crores (as against the
reported fiqure of T11248.06 crores), Capital WIP wouid have been ¥ 6405.21 crores (as against
the reported fignre of T 6409.72 crores). Construction store and advances would have been
7 987.84 crores (as against the reported figure of ¥ 1040.92 crores}, income accrued on loans and
advances wonld have been T (.58 crores {as against the reported figure of F0.62 crores), Current
Liabilities and provisions would have been ¥ 2641.85 crores (as against the reported ligure of
T 2656.82 crores) and the Balance in profit and loss account of the company would have been
T 569.55 crores (as against the reported figure of ¥ 548.91 crores) in the accounts.

For C.R. MEHTA & Co.
Chartered Accountants
FRN 000789C

Place : Jaipur {CA PRASHANT KOTHARLI)
Dated : 08-11-2012 Partner
M No. 400618
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MANAGEMENT RESPONSE TO THE STATUTORY AUDITORS_ REPORT
ON_THE ACCOUNTS OF RVUN FOR THE FINANCIAL YEAR 2009-10.
l MAIN REPORT

No comments.

ANNEXURE-1 OF THE AUDITORS REPORT

1. {a) Detailed Fixed Asset Registers ure avallable with the company prepared fupdated upto 2009-10 for all the
power stations. As regards showing the full particulars including quantitative details and situation of fixed
assets, mosi of the assets appearing in the register contain the information as required under the Act.
Further. the exteni of quantification has not been commented by the statuiory auditers. However an effort
shall be made to include the particulars as desired by the auditors by way of hiring services of experts on this
subiect.

{b) Steps are being taken 10 strengthen the systarn of physical venlicaton of Fixed Assots at unit level. Regarding
nan availability of Fixed Assets. the sama has already been disclosed at point nod1 of the "Notes on
Aecounts”

Fara Ne. 1ich 2 (@l 2 {b). 3.5, 6, 1010 16, 18w 2] Nocomments.
- 2. {c} The unt officers are haing asked to analyze and reconcile the reasons of discrepancies between physical

stock and book records noticed on physical verilication and make necessary accounting adjustment after
due exmunination.

; 4. The unit officers are being asked 1 ensure limely accounting of SRN & SIN of their respective projects.
- 7 Efforts shall be made to furthar sirenathen, the intermal avdit system.
8. Cost accounting recards for the year 2009-10 were under preparation but nre now available for inspaction,

- 9. {ali} The aid balances are under process of reconciliation and year alter year they are continuously been
decreasing 1urther action for liquidaiing these old balances are being taken up through the company's
internal nudiors in the current Enancial year.

{adi) The mmoun: of Be. 400 erores is die I the reasons disclosed at polnt no 244e) of the Notes on Accounts.”
The remaining balance of Rs 599 crores also includes cutgtending provision of Mareh 2010 payatle in
April 2010, Flowever efforts for liguidating unreconciled liability s being taken during the cumrent financial
vaar

9. 101 & it This hes already been disclosed at paint no. 28{a1 & 24{djiui) of the Notes on Accounts respectively.

17 Due to delay in commercial oparation of Unit -l of GLTPI {1x125MW} on account of initial teething
prablems, the totil cost has incrensed over the approved projeat cost resulting into utilization of working
capital foan for construction of fixed azsets. The maiter shall be 1equlanized after armiving at the final figure
of such additionnl cost upon declaration of commercial operation,

ANNEXURE-H OF THE AUDITORS REPORT

(1} VALUATION OF INVENTORIES.

Deviation in this regard has already been disclosed vide point no 4ta) of the Accounting Policies (Schiedule-
29},
{2} CASH FLOW STATEMENT:
Efforts shali be rmade 10 comply with the shortcoming observed.
{3) EMPLOYEE BENEFITS:

. The posttion in thus regard hes aireaddv been disclosed vide point no. 8 of the Accoumting Policies (Schedule-
29).

e {4) ACCOUNTING FOH TAXES ON INCOME: :
v Tlw position in this regard has already heun disclosed vide point no. 16 of the Notes on Accounis !
& (Sehedule-30). |
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(5)  IMPAIRMENT OF ASSETS:

The Company dues nof agnre with the olmervation issued. The campeany has made impatrment assessment

and certificate to this effect has also bc?gn provided to the starutory auditors. In this reqgard also refer to the
dizelosure made af point nw. 40410 the Nods on Acceinis, "

(6) FIXED ASSETS AND DEPRECIATION:

2} The company has charge | depreriafon on fised nssets on siraight line method at the rates nofified by lhe
Rajasthan Electricity Regulatory Commission, Rajasthen, vide Notification dated 23.01.2009. Requiatory
Commission {RERC) his allowedd dapraciation as par their norms in {adff fixaBon. The fact is lreachy -
disclosed in the Puint No 2(b) 15t the Accounting Policies (Schedule: 29).

b) Ths: company is having the details of individuat blocks unit- wise and year-wise for alt tha assets appearing in
the books of RVLIN as on 19.07.2000 end the sirie practice has been foliowed thereafter and accordingly
the campany has caleulated dipreciation based on Ibe block value. Thus individual assets wise written
down value is not avaitable, Moreover, there is ne financial implication of any nature due to the above. «

¢} 'The position tegard part| of the obsarwitinon has already been disclosed vide point no 41 of the Notes on :
Accounts (Schudule-30), As mgards partll, the conrerned project ofiicer is nsked 1o examine and report
e status for further needful,

1=

d} The matter regarding transfer of 200.01 Highas liind in favour of RVUN s still nnrdin prograss with respective
departments of the Sty Cerural Gowt.

{7y CAPITAL WORK IN PROGRESS:
a) Efforis 1o reconcile (hi: balance ap still under progniss and niecessany 2ccounting adjushnent shall be magle 3
aceordingly aller tracing the details thereof in the aurrent year.
8} CONSTRUCTION STORES AND ADVANCES
a) The concamead officers are velng directird 1o get the datails reconciled and canyolt necessary adjustment.
b} Effarts are being mada for expediting the necassary adjushnent/clearance of the old balances.
9)  INVENTORY. STORES AN SPARES
The concimed unit officers ure teing diected io get the differences recancited and carryout the necessary
adjustiment
1) CASH AND BANK BALANCES.
Current year's transactions are reconciied, Further fo mention hiere that lisst year the un-reconcited balance
was Ra, 17.46 lucs us sigainst tiis year’s amount of Rs, 17.25 lacs. We have adjusted Bs. 0.21 facs in the
acconnts after reconcilintinn and tor ther remaining old balances. reconctiation isin progress.
11} LOANS AND ADVANCES TO STAFF
Pue 1o nur efforts the old balances nnder these lieads has continuously b reducing year after year. The
totol negative balance got reduced o Ks. 24.40 bics as against Rs. 26.51 lacs last yaar {2008.09). Further
efforts are under progress,
12)  ADVANCES FOR O&M SUPPLIES AND WORKS
These represent very old balances since ersthile RSEB period, for which complete details are not avnilable.
Still efforts are continued for reconciliation snd adjusiment. .

13) CURRENT LIABILITIES _
a. These represent very old balances pertaining to erstwhile RSEB periexd for which complete dutails have not
bean made svailable. Continuous offorts nre being inade fo reconcile these acconnts and carmy out necessary
adjstrents, wherever mquired/located. For specific abservation concerned officer ol he project has been
z:hod o axpedite the reconcilintion and adjusthe baliinees. . .
b. This has slready been disclosed at point No 12 in the Notes on Accounts {Schedule-30}.
¢, Eliosts are being made to reconddle these heads and carry oul reguisite accounting adjustrneqt accprdi naly.

4. Efiorts shall be made to cormply with the n‘t).c;éaguariom raised.
[
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14  STAFF RELATED LIARILITIES

Dug 1o continued efforts the debit halances have been reducad from Rs.4.24 lacs to Rs, 4.13 lacs {reduced
by R 0).11 laes) during the year. Further ellons are being continued.,

15 INCOME ACCRUED ON LOANS AND ADVANCE
Efforts shinll be made 1o comply with the Ghwarvations retsed.
16 GENERAL

a) LILINLA : Necessary disclosure has already been made in the Accounting Policies (Schedule-29) and "Notes
nni Accounts”(Schedule- 305,

b} Monthly contributions are made on the basis of paymaent of salary and wages paid to the employees and

these are reconclled every monlh by tha wepaativa unit contribitting the same. As per our records no Airent
liability is pending to be provided or contribiuted to the frust fund. In this regard also refer 10 the diselosure
made at point no.24{«) of the "Notes on Accounts™

¢} The fact stands disclosed vide poin! no 1(b) of "Nintes on Accounts®.

d} The fact siands disclosed vide point na 29 of Notes on Accounts”,

e} Regarding pending court cases etc the disclosure made vide painl no. 24 [d) ol the "Notes on Accounis” be
referred. Further the amount of contract remaining to be execuled on capital account has been arrived

basad on the lotal project cost less currint bocking/expenditure incurred. The calculistion has baen made
lor each project separately.
f) The concarmed unit officers shalt be directed 1o get the same examined and carryout necessary corrections,
g} Efforts shall be misde to take up the suggestions in the current year.
h) The concerned unii officers shall be directed 10 get the same examined and carryout necessary corrections,
i) The concenved shafl be asked fo examine the necessity of continuing the provision in the light of the observation
i) The concerned oficer shall be asked (o ke necessary nction.

GIRAL

Giral Lignite Power Lrited (GLPL) is & whally owned subsidiary of RVUN and the allotmant of equity shares

towards consideration ior tansfer unit-1 of GLTF? was initially to be made after increase in the Authorized Share

Capital of GLPL from Re. 1 gore io Rs. 200 crores which got increased in the year 2009- 10 but allotment ol shares

by GLPL was sublect to a decision on the "made of Purchase Consideration™ of the 1otal "Nel Assats Value”.

Proposal lor discharging the Purchase Consideration i under process. Further regarding execution of tripartite

agreement. the stahss has abready been disclosed vide point no.38 of the "Notes on Accounts”. As regards the

transfer of the business before commencement of commercial operation, il is stated that the Initial decision ol the

Government was 1o trassfer the busingss upon commissioning ol Lhe unit. Reparding junding of Habilities, adeguate

disclosure Is already manda vide point no. 33 of the Notes on Accounts”

{i) Separate books are mainmined a1 the Giral unit 2nd by the company. Only the revenue expenses are inttially
booked in the Giral unit §st and therzafter shared between the wwo units on the basis of basic accounting
principles.

i}  The concemed afficer is asked to eaamine the matter in the light of the vbservation snd make 1he necessary
correction if requived,

(@) Unit 2nd of Giral has already commeenced commercinl operation wie.l 12,03.2011, As the enfice land was
purchased against project provision for Unit1, on trapsfer of business of Giral Unit:] into subsidiany company
GLPL, the nssets appeared in the books ol accounts have also been translerred in GLPL. Hawever the title
ol this land s confinued to be in the name of RVUN. Tt 1s not possible (o segregate land unitwise presently,
as there are many services in operation shared by both the units commonly.

{iv)  The managemen! does nor agree with the views of the Auditors regarding transfer of WIP into Fixed Assats
duriny Lhe irial period and changne deprediation thereon. The same shiall be recognized onty after declaration
of COD of the Unit, -

LE




|

s ——————
ety LT

R NNUANREPORT. 2003 2010 W A

i L

{
I
.
f

D.P Khandelwal & Co.
Chartered Accountants

B-1l, Saket Colony,
Adarsh Nagar, Jaipur-302004
Ph. 2741056, 2741057

. mail ; deshnidhit@gmail.com

AUDITOR'S_REPORT

TO THE MEMBER'S. OF. RAJASTHAN. RAJYA VIDYUT UTPADAN NIGAM LIMITED

We have audiled ihe altuched Balance Shoat of Rajnsthan Kajya Vidyut Utapadan Nigain Limited o3 al
31t March, 2010 and alse the Profit nnd Loss Account and the Casli I'low Statement for the year ended an
that date, annexurz thereta, Thesa financial stotements are the responsibility of the Company's nisnageinent. Qur
responsibilily is 1o express an optnion on thase financiat stolements based on our Audit.

1.

{a)

(b}

{c)

()

We conducted our audit in nccordance with accounting standards genurally accepted in India, Those
standards regnire that we plan and pectarm the audit 10 obtain reasonable assurance abaut whether the
financial staternents are free from matenal misstatement. An andit includes examining, on a test basis,
evidence supporting the amounts and disclesures in the financial statements. An andit also includes
assessing the accountmg principles used nnd significnnl estinatas made by the managemaent, as well as
svaluating the overslt financinl statement presentation We believe that our audit providues a reasonable

biasis for nur opinion.

As the company is governid by the Electricity Act, 2003 the provisions of the said Act have prevailed
where wver the provisions of Companizs Act, 1956 are inconsistent with the said Flectiicity Act, 2003,

As required by the Companies (Auditor's Report) Order, 20008 {CARQ) issued by Central Government of
India in terims of Sub Section {1A) of Section 227 of the Companies Act, 1950,we enclose the Annexure
[ a statement on the matiers specified in paragraph 4 & 5 of thea said order.

Snbject to our obsecvations in the annexure 1 {referred to in ilie paragraph 3 above) and

annexare 11 wa report that:-

We have obtained all the information & explanations, which to the best of our knowledge and beliet
were necessary far he purposa of our Audit;

In our opinion proper books of accoun! as required by law have been kept by the Coipany so far as it
appears from our examinastion of those books except that the items referred to ln paragraph 1{h)
nnd paragraph {1 of Significant Accounting Policles are accounted for on Cash Basis Instead
of Accrual basls as reqnired by the Scection 209 of the Companles Act, 1956.

The Baiance Slicet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in
agreement with books of aceount,

In pur opinion, the Balince Shaeet, Frofit iind Loss Acconnt and Cash Flow Statement dualt with by this
report comply with the Accounting Standards referred to in sub saection {3C) of Section 211 of the
Companies Act, 1956 excepl as reported in annexure Il

As explained to us, being o Government comnpany, cause {g) of the sub section {1} of the section 274 of
the Companies Act, 1956 is not applicable as per notification no 829 (I3} dated 21/10/2003 of the

Dupartment of the Company Affairs.
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{1 In ou: opinion and to the best of our information and acearding to the explanations given i us, the said

accounts, read with notes thereon, subject to our comuments in annexure 1 and 1) which forms an

integral part of this report, gve the informaton required by the Companies Act, 1956, in the manner
so required and give the true and fair viely in confemity with the accounting principles generally accepted
in India:

Y In the case of the Balance Sheet of fhe Stute of affairs of the Company as at 31st March,
2010, and

i) Inthe case of he Profit and Loss Avcount, of the Loss for the year ended on that date, and

i} In the case of ithe Cash Flow Statement, of the Cash Flows for the year ended on that date,

For . Khandelwat & Co.
Chartered Accountants

FRNOOO155C
Place : Jaipur {Desh Nidhi Gupta F.C.A}
Dated : 25/05/2011 Partner

M No. 078560
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ANNEXURE:|
ANNEXUBE.REFERRED TO IN.PARAGRAPH_3 OF OUR

e vl e

AUDIT REPORT OF EVEN DATE_TO THE. MEMBERS_OF
RAJASTHAN RAJYA VIDYUT UTPADAN_NIGAM .LTD., JAIPUR

{a} Thecompany has net mainiamed proper 1ecerds showing the full particulars including sufficient description

fed

a)

{b)

(c)

oi the assers, quantitative defails. situation and depreciabon. fn absence of complete records and
reconcitianen, we are unable to comment on the discrepancies including physical non-existence of assets,
their being not in working condition andfor their location.

Phisical verification report with werking papers of Fixed Assels has not been made availabfe to us.

Company has not maintained complete wecords of fined assets. in absence of complete information we
are ot i a position to comment as regards discrepancies. if any in velalion te the physicul existence of
ihe assers and its book value. However Fixed Assets as inestioned in the bocks of head office
aawountiag to Rs. 62.04 crores were not physically available {as agreed by the management)
with the company, hence the provision was made in the FY 2008-09.

In our opinicn, the compyny has nat disposed off substantial part of its fixed assets during the year and
therefore the gaing concent stalny of the company is not affiecied.

In cur opinion and as per certificatas furnishad, the inventories other than item of scrap have been
physically verified ai reasonable nntervals by the managenient during the year.

In aur opinion and as per the inlormation and explanations given to us, the procedures of physical
varification ol stoek and spans follenved by the management were reasanable and adeguate in elation
ter the size of the company and mvure of its business,

fn our opinion and as per inlormation and explanations given to us, the company has maintained proper
records of inventory and the discrepincies, if any benwveen physical stock and book records noticed on
such physical verification ane waxl 1o be under reconciliation. At some units value of inventory as per
store ledgers does not reconcile with the timancial books {Reter point no. 9 of anmexure ff of this report).

As jniormed to us, the company has neither taken nor gramed any loans, secured or unsecured 1o/from
Compaies, Firm or other pariies iisted in the register maimained under ses1ion 301 of the Companies
Act. 1956, Therefora the priwisions of clause 4 {iii} (b), (c}. {d} are not applicable 10 the company.

fry cur opinion sl asearding to the information und explanations given to us, and having regard to the
explanation that some itents purchased are of o speciaf nawre and for which suitable nliernative source
de not exist for obtzining comparable quotation, thers are adequale intemnal control procedurcs
commensurate with the size of the company and nature of its business whh regard 1o purchases of
inventory, Fixed assels and with regard to the sale of energy. During the course of zudit. we have not
ohserved any continuing iaihuse 10 correct ajor woakness in iniernal controls except that the company
dees not have proper systain for limely adjustiment of Siores faquisition Notes and Stores Jssue Notes at
power plants, { Refer point 17 {glof Annexure ff of our report]

According to the information and expianations given 1o us being a Government company contracts
eniered with another Govt, company is exempl from the provisions of section 297(1) of the Companies
Acz, 1956 hance subr clause (1) and (b} of clause (V) are not applicable to the company.,

Actording to the information and explanations given to us, the company has not accepted any deposits
from the public .
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As explained to 11s the company has outsanrced some of the areas for internal audit and some of the
areas are andited by internal staff In our opinion the area of the Internal Audit System should be

sirengthened to make it more effectiva.

As par information given to us, Cosl records undes section 209 (1) {d} of the Companies Act, 1956 for
the activities carried out by the company. am preperad up to Financial Year 200809, However we have
nol made o detaited examination of s wh records. Redords for she financial year 2004 10 were provisionally

prepared but not tnallsed hence we citiat sl 100 tame.

As per informasion and explanations given o us. w report that the company is generally regular in
depositing undisputed statutory dues wiih appropriate anthorites, inchiding Provident Fund. Income
Tax. Sales Tax, Vale Added Tax. Wealth Tax. Service Tax. Custam Duty, Excise Duty, Cess and other
materal siabifory dues (o the exient applicable 10 i, however some delavs in depositing the same has
bean observed. Further in some cnses where dabit and credil balances in these accounts pertaining to
earlier years are being cartiod over Un recontiled! unagjusted / unpaid for which no details / reasons
have been furrished Jo us and as such we e nut ina pozition to comment with regard genuineneass of
such dues or atherwise and we are unable to enpress any opmion thereo!

Contribution 1o Superannuaion and Gratuity Fund, the company s not remitied Rs.403.99 crores to
the trust as on 31st March 2010

According 1o the informalion and explnalinns given to us, there are no dues of sales tax. income tax,
cnstoms duty, wealth tax, excise duly and cess which have nnt been daposited on account of any dispute

axcept :

i, Lishility of B5.12.03 crom on account of cess charges for which sppeal is pending with appropriate
mithoriiv,

ii.  Liability of Rs.11 19 croves on acconnt of Taxation matters orowhich appeals are pending at different

javels.

tn aur opinion and accerding (w the information and explanations given to us, the accumulated losses of
the company are less than 0%, of its net warth. During the year company has not incurred cash losses,

According to the information and explanstions given to us, the company has nol defanlted in repayment
of dues to any financial insilution/ bank or debenture holders,

According to the explanarious given to ns, we are of opinion that the campany has nel granied loans and
advances on the basis af secunty by wiw of pledge of shares, debenture and other securities

In our opinion, she company is 1ot a chit fund or & Nidhif mutual benefit and society. Therefore, the
provisions of clause 4 {xiii) of the Cormpanies (Anditers Report) Order, 2003 swre not applicable to the
company

In cur epinion, e company is not deaiing I or nading in sheres, securities. deteniures and other
investmentls.
Accarding fo the explanation given to ns, wa are of the opinion ihat the compuany has 1ot given guarantees

for loans taken by others from banks or financial instiiufions that are prejudicial 10 the interest of the
company. ’

In absence of adequate information and 1ecords we cmmiot comment that term loans are applied for the '

ELN

purpose they have baen taken,




i

18)

i9)

204
21)

Place : Jaipur

According 16 the informanon and explanation given to us and an an overall examination of the balance
sheet of the company, we report {hat no funds raised on short term basis have been used for long term
investment except Giral ll. where working Capital loan of Rs.29.00 crares (approx) have been used for

construction of Fixed Assels. No long term tunds have been used to finance short lerm assets except
permanent working capital.

According ta the information and axplenations given to us. the company has not made preferential
aliotmmnt of chares 1o partiee and eompanics covmed in e regictoy maintained underenetion 201 of the
Act

According v the information and explanation given 1o us. during the perod covered by vur audit report,

the company has not issued any debentures
The company has not raised any money by public issue during the year,

According 1o the information and explanations given 1o us, no fraud on or by the company has been
noticed ar reported.

For D.P. Khandelwat & Co.
Chariered Accountants
FRNGOO0155C

{Desh Nidhi Gupta EC.A))

Dated : 25/05/2011 Partner

M No, 078560
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VIDYUT UTPADAN NIGAMLTO.

ANNEXURE-1

ANNEXURE REFERRED TO IN PARAGRAPH 4 OF OUR REPORT
OF EVEN DATE TO THE MEMBERS OF
RAJASTHAN RAJYA VIDVUT UTPADAN NIGAM LTD., JAIPUR

I.  VALUATION OF INVENTORIES :

Waltasian of invenions was nol i accardane with Ascuwnting Standard: 2 "Valualion of [nventories™ was

not done il fower of cost and net alizable valize, In absence of detuils we were unable to quantify the

effect on (nofit and lass acconnt.
2. CASH FLLOW STATEMENT:

In cash flow statemen, Inter Lnit accounts have net properdy bean classified in Operating ind Investing
Activities. Therefore Cash Flaw Siatemant prapared by the comping Is nol In accordance with the

Acconnting S1andard-3" Cash Flow Statemeni”™ issued by the [CAL
3. EMPLOYEE BENEFITS:

Acconnting of pension, gratuity and leave encashinent s ol in accordanca willl Accounting Standard.
15,"Emplovee Benefits" issuad by the ICAL As such no actuarial valuation is made in respect of liability
al the year end for gratuity atud pansinn, Fun ther feave encashiment is buing accounted for on cash basis,
ln 1he absence of acnuarial valualion and deiails we are unable to comment about the effect on Profit/

{oss and shostfall / excess in provision.
4. ACCOUNTING FOR TAXES ON INCOME:

No prowision for deferred tax assits / habnlity pursiiant to 1l reguirement of AS. 22 “Accounting for Taxes
on Income” issued by 1he ICAI has baany made by the canpany.

3. IMPAIRMENT OF ASSETS:

The company has net conducied any isssessment in respect of impairment of assets end no prevision has
been mada in respect of impainnent loss as 1equired by Accounting Standard- 28, “Impairment of Assets"
issued by 1he ICAL Also impairmant 1est of the assets of the subsidiany Companies was not carried by the
Company.

The effect of above nwn- complinneg of Acconnting Standards on 1he Financial Staiements is nat
mscertainahle except wherever specified specifically,

6. FIXED ASSETS AND DEPRICIATION

) The compiny has not followed the deprecintion rates prescri'lxzd in Scheduler XIV of Companies Act,
1956 bun has followed thie rales nolified under Rajasthan Eleciricity Regulatory Commission {RERC).
The ilnpact i3f such devintions has not been quanilfied.

b) The depruciniion on assets Lias been computed an the block value of assels. Individual assets wise
written down value are not available with company.

<) The opening writtin down value of the assets amolnting to Rs.62.04 erores as appearning as on st Aprl i

183 ;
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2008 in tha books of huad office wer informed to be nat physically available with ihe company, Hence
the same were provided #1 Rs.62.04 erores in the books of the company for these unidentified assets in
the year 2008-09. Also in the year 2009-10 it was observed that at RGTP Ramqarh. following ltems

shown under the accounting tode zz.'):')] 10 22.002 Capital Materia) Stores & Spares were physically/
actually not available with the Compaigs

(a} 23201 Swel o R TRTSENOM

{b) 22202 Cemant . Rs.4.527 41

{c) 22.602 Capital Matenal stock cament Rsb5,20K0.00

In our opinion these items were 10 be provided m the books of the Company, bence the provisions

are understated to that extent & Capital Material Steres are overstated to thal extent.

d)  Company had aoguired 557.14 Bugha of Land for Dholpur Gas Power Brojed from s BPREG Ealswrice”
through Gowt. of Reyasthan for o consideration of Rs. 151,15 Lacs, Qut of which 200,01 Bigha of Land
15 not yet altotted in favour of KEVUINL 4t it is appearing as forest Land in the revenue records. Also no

tithe deed is executed in favour of company
7. CAPITAL WORK IN PROGRESS:

a}ln STPS-MMH units, Rs.3.72 crores has been shown as work-in progress. However, the construction
warks i these units have already been compleled long befora and assets have been put to use. As a
result, the fixed assets are understated by Re.3.72 crores and Capital work in Progress is
overstaled by same amount. [n absence of full details regarding date of completion of nssets f ready for

use, we are Unabla fo guanbfy ihe amount by which depreciation under charged.

8. CONSTRUCTION STORES AND ADVANCES

a) Advances 1o Suppliors at SSTPS unit include credit balance of Hs.9.33 Lacs. The credit balance should be
shown under the head current Habilines instead of showing it under the head Capital Work in Progress,
This has resulted into anderstalement of current liabilities and Consitruction store and
advances by R .9.33 Lacy, Further it also includes Rs,0.51 croses for which company does not have

any detai,

b} Further advances o supplices and contracion lor capital works includes Rs.54.19 croves as detailed below
are lying unadjustediunreconcited, thaugh the works have already been completed and commissioned:-

Ramgirft - 498 crores

Koia - 23.08 crords !
Sumiémh - 24 85 croves 1

Bikaner . 0.99 crores

Mabhi - D.92crores

Mangrol - 0.1 l' cromet

1 &GP © 0.6 crons '

A i i
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This has resufted into overstalement of Construction store ond advances and under/over
statement of Fixed Assets/ Liabilities by Rs.54.19 crores. In absence of required details the
under statement of depreciation could not be quantified.

9. INVENTORY, STORES AND SPARES

In the following units, value of Invemery as per financial statements is not reconciled with the value of
inventory as per stores ledger In absence of recondilintion, elfect of the above an ProfitfLoss/Assety

liability could not be quantified

(Hs. In Lacs)
NAME OF UNIT hiventory as per Inventory as per Diflerence
accouni (as per Stores Ledger
schedule 7 of the {as given by
Balance Sheet) the management)
KSTPS, Kota hiI9.05 5022.32 -3.27
S5TPS {O&M) Suratgarh 2336.00 2641.09 -305.09
SSTPS {Caonst), Suraigach 438.36 863.90 A25.54 i
A
RGTPR Jalsalmer Stores t 1658.21 1473.78 184.43 1
t
(pIa(eid ‘| 209,79 209.85 0.06
In Bikaner {H&GP) Armount Rs. 110150 is pending since long in financial books for which no details are
availlable on record.
}
A1 Giral- 11, balancing of Stores Ledger as on 3151 March 2010 wiss not done as no stock was informed ii
to be maintained by Unit 11 H
i0 CASH AND BANK BALANCES H

L ;

[ ’
Transfer within Circles: cash (TWC) amounting to Hs. 17.25 lacs includes unreconciled balances at many
units. It also includes negative balance of Rs.0.74 Lacs. In absence of details, we are unable to comment

an the financial impact, if any.
11. LOANS AND ADVANCES TO STAFF

Subsidiary records are not properly mainiained at many units. Further loans and advances include old
unedjusied and un- reconciled balances, In absence of full details we are unable 10 comment on |he
finarwial impact. if any. Further following heads in different units are having negative balances (neth-

aj Scooter Advance : Rs.7.96 Lacs

b} House Building Advance . Rs.15.68 Lacs Z

¢} Food Grain Advance . Re.0.02 Lacs |

d) Pay Advance - Rs.0.24Lacs E
l
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e} Traveling Advance . Rs.0.31 Lacs
] Departmental Advance . Rs.0.10 Lacs
g) Miscellaneous Advance- Others . Rs.0.04 Lacs

12. ADVANCES FOR O&M SUPPLIES & WORKS

Several accounts under the head "Advance to Suppliers® and "Advance to Contractors {O&M)" are not

mconciled. Some of the accounts are being bronght forward from the last several years without any

adjustment. Further At sas unite suan dotails are not available. In absence of full details. we are unable
to commant on the amount by which assetsfiabilities are overstated / understated. We are also unable {o
commanl on the financial impact, il any, die to non-adjustment of these accounts.

13. CURRENT LIABILITIES

a) Scoveral accounts under liatulities for caal suppliers, freight payables, Liabilities for exponses, Sundry Creditors
for supplics & works under the hond Current Liabilities are unreconciled. These are continued to be
hrought forward from last several years without any paymentsfadjustments. Even at some units, deblt
balances are appearing in 1he Creditors / Other Liability accounis.

Also at Suratgarh O&M Unit details of fellowing accounis were not available:

EMD Rs. 23,69,950/-,

Retention Money Rs. 1,86,86,157/-,

Security Deposit  Rs. 4.43.94,964/-,

Uther Mise Deposit Rs, 7.77,.60.364/-,

Old differences of Rs, 185567/ and Rs. 1335762 in Gratuity & Penslon are not yet reconciled & explained.

Accounting code 46.924 TDS of contractor reflects a Drbalance Rs. 59,9124 due to old difference of Rs.
2.11,277} Wingsince long

Suratgarh Consiruction:

\ Rs. 19,2382 ,821.95 were lying us pending since long under the head liability for Supply Material capital
for which no party wise details was available with the Company.

In absence of the details, we are unable to comment on the financial impact. if any.

b) Provision for Bonus/ ex- Gratia to erhpiayees was made on adhoc basis. Employee wise calculation is not

, available, hence we were unable 10 comment on carrectness of amount.-

¢} Liability for State Sales Tax, TDS. GPF and I'F are subject to reconciliation and old balances not yet pald
are not scrutinized so far.

d} Aceounting heads of Retention monay. EMDD, Secunity deposit and Miscellaneous Deposits others were
unreconciled for which na clear information was provided 1o us. Segregation of old balancas and current
balances were not avaifable with the coinpany.
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14. STAFF RELATED L1ABILITIES
The balance's of Net Salany Payable and unpaid salary in units were not reconciled. Further Staff related
. Liabilities include debil balances at certain units. which amount to Rs.4.13 lacs. Hence stalff related
" iahififios wore cubject to raronciliation § adjusiment.

15. INCOME ACCRUED ON LOANS AND ADVANCE

A sum of Rs, 413367 15 appearing under this head in following uniis as mentioned below since long for

which no details are available:

1. 5TPS Cons Rs 48245

2. Bikaner Rs 86994

3. HE&GP Rs 193330
4. TDR5.84798

The company has not made any provision iu wrile off these amounts being uncertain to realize. This
has resulted inlo overstatement of Income accrued on loans and advances and

understatement of loss Of the company by Rs.0.04 crore
16. GENERAL

a} Accounting of following itemns of Income/ Expenditure is not on accrual basis as required by the Companies
Act, 1956:

. Interest Income from staif toans. { Refer note no.11 (¢ ) of Schedule-29)

. Inierest payable on delavited instaffments of sale consideration of fixed assets by lease finance

companies. {Refer note no.7 of Schedule-30)

. Generation linked incentives and productivity awards to its employees. (Refer note no.11 (e) of
Schedule-29)

IV Price vartston claims { Hefer note no 1 { b} of Schedule 29)

. b} Pansion and Gratuity Liabilities are baing funded through Trust on the basis of contribution by the
company. However 1o reconciliation / conlirmation are provided o us for verification. In absence of
reconciliation, we are not in a posifion to comment whether Company has paid or provide all its liabilities

towards the trust as per the rules and requlations of the said Trust.

¢} Reconciliafion of inter company accounts with ather successor entities of erstwhile RSEB was done
except Jodhpur which was pending on 31.03.10. Financial impact, if any can nol be ascertained and
therefore the amount by which assatsMabilities/profit foss, under/over stated can not be quantified,

d) The company has not ideniified the Enterprises qualifying under the definition of Medium and Small |
Entarprises, as defined under Micro, Small and Medium Enterprises Development Act 2006 [MSMED).
As a result no disclosure is given. as per requirement of schedute VI to the Companies Act, 1956 vide |
Notification No. GSR 719 {E}, with regard to amounts unpaid as at the year- end together with the
interest paidipayable under the MSMED Act.
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Figures of the Contingent Liabitity as disclosed in respect of pending courtf arbitralion f legal / tax refated
cases and estimated amounts of contraet remaining 1o ba executed on capital account have not been
properly compiled and asceriained. I the absanee of details of each case with present status and individual
detaij of contract remaining to be executed on capital account, we am unable Lo verily the correctness of
siid disclosure.

Loans and Advances, Debtors, Creditors, Suppliers and Siaff balances are shown afiar netting off credit/
debit balances whichis not as per tha ganarally accepied accounting practice resulting in understatement

ol assets [ labilities. Detailed tist ol such debit balances hive not been (urnished. Hence the Comipany is

not in a pasition to identify their gunuinenass.

Itis obser vad that store accounting ot SSTPS {Sumagarh), Giral If and RGTP {Kamgarh} are not done on

reqular basis. Locking to the size of the Company in our opinion computerization is essential at power
plants.

Current Liabilities & Provisions: This includies Ks, 61.03 Lacs pertaining to prowsion for supply of Q&M
mmiterints by Flpdel & Genaration 1'mjed of the Company. The figurs shown under this head pertains to
the erstwhile RSER 1e. prior 10 formation of the Cempany There is no Q&M store or spares mainmined
in the H&GP wing and since inception of 1w company, the Q&M materials are being procured by the
generating stations themselives thus there appears no justification to mainiain provision for suppiy of
Q&M matenials it F1&GP wing lor indefinite padad. Thus this idle provision should have been reversed
hinck which was not done. This matter was pointad by the C&AG Office in the supplementany audit last
yaar alsa but the same was ot set dght by the Company in the currant yoar hence the loss is overstated
iny Re 61 03 Lacs.

It wine observed that the halasce amow of B, {115.24 crore, shown as Provision for Unserviceable
Stocly Stores {Code Head 22.910), was pertnined 1o erstwhile RSER pedod against which there was no
Hventories/ Stores balance nvailabla with the Company on 31.03.2010. As a result. negative inveniories
of i$5.15.24 crore appeared under Inventodes, Stores and Spares at SSTPS {Construction) Suratgarh
Kota & Ranmgarh. Tha Corpany was required either 1o trace ot the inventories received on unbundling
of RSEB agains! which the provision was appearing and to adjust the same there against or 1o disclose
this fact 1 the accounts panding reconcilialian of inventories. In case ol novavailability ol respective
inventony stares. this provision was required to be written back. Despite lapse ol a considerable period,
the Coinpany neither traced aut the inventory nor disclosed this fact in the accounts or written back the
provision anount of fs. 15.24 crore, Hence the loss is overstated to that extent & provisions are also

overstatad to that extent,

RERC had allowed the Campany to recover the sum of Bs, 40.00 Crores townrds shortfall in pension &
gratuity lrom the tanfl for a peried of 5 years & this amount recovered from the Tarniff was to be paid to
the PF trust . However the Company had recovered an instatiment for the year 2010 Rs. 40.00 Crores
but the same was not remitied to the PE trust,

The coreparg: had wansierred {1s Giral | unit to its wholly owned subsidiary Giral Lignite Power Limited on and
vy efoet frmn Yst Januery 2009 as per the decision of Board. of Directors for a consideration of allotment of
ey shams syinvelent 1o the not baok value of 31st Decerrber, 2008, however no equlfy shares ware allotted

489




Tt ety e B

e [ 3"
]
o+
L3
k]
3
o 4k '
b
‘{5
+
P
1 t
£t
t,
K = j
HE I
Gergars |
A
i r
Pororg
Ij.. te
1
]
P A
H
o
oo
I
#0
t B
vt
i ¢
£
+
u 1
BN ?.:t .
FL S
RIS
i
o
} §

S

1=

LE '*‘?;‘,‘:Zz.;ﬂv-::-—m e hanfprai 1

R

SR 4 -

o

*..,,..,.._.,..,_
[ ST,

PR
A 4
L
LU
..
\-- i
R .
Loy
il
Wi
kR
L
SHIN
- [ Y
v
. Py
N1 b
3 -f N
i
1y

e GLPL to RVUN i consideratian of transfer of unit. The authorized share capital of the subsidiary company as
on 31st March 2010 was Rs.200.00 Crores but the paid up capital was Rs.5 lacs only also the dabis &t the
sower plant transferred are being served by the RVUN without any agreement with GLPL. The financer of Giral-
{mmainly PFCL has agreed 0 transfer the debi in the nanwe of the subsidiary GLPL bui a tiipartite agreement was
w0 be executed between the three companies which has not been executed so far. The Company had transferred
the Grral L unit before the commencenu’»m‘of convrnecial operation. The unit was commissioned on SR02/07 but
ther unit could not run at its full load The abilities of the subsidiary company (GLPL) are met by RVUN. The
sunsidiary co was not in a position to meet out 1ts expenses, Further during the course of audit at Giral Barmer it
was observad that @

{i} Even though the Giral Unit 151 was transterrad to the subsidiare Company Mis. Gral Lignite Power Limited
& Giral Unit 2 was under the ownerﬁhip of RVUN butne separate books of accounts were maintained at
Girat Unit 2nd by the Company. Since the staff was commaoniall staff working et Giral was of RVUN but
was on depiitation to GLPL) hence expenses were booked by GILPL in its books of account & at vear
end parhal expenses were charged in the books of Giral Unu 2nd, However the basis and authenticity of
thal expendiure was not made available. Also the expenses were booked bt the books of GLPL hence
we were not in a position 1o venify them as (G1LPL was having separate auditor and the audit for the year
2009-10 had not yel commanced. Mence we are nol in o position 10 express our z‘)pinion an the expenditure
of Giral Unit 2 of RVUN,

Gij  The main input material at Gired Lignite power plant was ligmite, however it was informed {6 us that the
scle agreement of purchase of lignite from Rajasthan State Mines & Minerals was with RVUN hence the
ligmite used by GLPL was o stbeequent sale by RVEIN after porchasing the same from RSMM. However
it was observad that the bills were issued in the name of RVUN Unic 1 by RSMM & it was informed that
the purchases of lighite were directly beoked in the books of GLPL either sales bill must have been issusd
1o Unit 2 by Unit 1 or vice versa { il purchases were hooked in RYUN]} howevar it was observed that
neither sales bill were issued where s it was a case of clear subsecquent sale. Also accounting for shortages/
transit loss & dlosing slock was not done at Unit 2nd GLTE Also the Company was required tofile its VAT

return claiming the input Tax credit of the fignite purchased from GLPL,

A1) As per the terms approved by the Board for transsfer of Umit 1 (o GLPL the ownership of land building &
plant was {0 be transferred fo GLPL but tilf date the land building plant machinery were not actually

transferred lo GLPL.

fiv) N was clearly evident from the experxliture incurred & unis generated by the Company at GLTPP Unit
Znd that GLTP Urtit was operational & put 1o use but the Company had not provided any depreciation
on the assels amouniing to Rs.7,62.04.72,693% of Unit Znd the un provided depreciation comaes 1o
Rs.36,50.72 648/ hance the loss of the Company Is undersiated to that extent also these
assets ammmting to Rs.7,62,04,72,693/- were to be transferred from capital work in progress
io fixed assets but the same were not transferred to fixed assets hence fixed asseis are -

understated & cup:(a! work in progress are overstated to that extent.

We further report that without cousidering obiservations abhave, the effect of which could nol be

sscertained on surplus and on asseis and labiliiles. Had the observations made by us in this
szport being considerad, the fixed assets would have been Ks.9974 .30 crores {as againsi the reported
Hzzve of Rs.9190.86 croves), Cnpiml WIP would have been R5.4296.13 crores {as against the
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reported figure of Rs.5061.89 grores), Construction store and advances would have been Rs.1230.68
crores (as against the reported figure of Rs. 1285.57 crores), income Accrued on Joans and advances
would have been Rs,0.468 crores {as againsi the reportad figura of Rs.0.508 ctores), Current
Liabilities and provisions would have been Rs. 1777.743 crores {as against the reported figure of
Hs.1793.50 crorec) and the loss of the company would have been Ks.529.20 crores (a3 against the
reported figure of Rs.507.71 crmm)l i 'the accounts.

For D.F. Khandeiwal & Co,
Chartered Accountanis

FRNDOG139C

Place @ Jaipur {Desh Nidhi Gupta FC.A)
Bated : 25/05/2011 Pariner
M No. 078560
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